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NOTICE TO THE MARKET
Caxias do Sul, RS, Brazil, June 16th, 2006 --- Lupatech S.A. (BOVESPA: LUPA3) hereby informs the market that Capital Research and Management Company (“CRMC”), acting on behalf of its clients, has acquired shares in Lupatech S.A. via transactions on the stock exchange. It now holds, as an investment advisor, a total of 2,381,100 common shares, equivalent to 5.218% of Lupatech’s total capital. 
This is a minority investment which does not alter the Company’s control or administrative structure and CRMC currently has no target for the quantity of nominative common shares it plans to acquire. Neither CRMC or any related entity holds convertible debentures, directly or indirectly, nor is there any agreement or contract regulating the right to vote or the purchase and sale of marketable securities issued by Lupatech S.A. to which CRMC, or any related entity, is party.

About Capital Research and Management Company (CRMC):
CRMC is part of The Capital Group (which manages more than US$ 1 trillion), one of the world's most experienced and successful investment management organizations, which manages investments for millions of individuals and thousands of corporations and institutions.

CRMC manages American Funds, which ranks among the three largest mutual fund families in the U.S. with assets under management of more than of US$750 billion.

The Capital Group's second largest component is Capital Guardian Trust Company and the Capital International companies — providers of global investment management services for institutional clients, consultants and individuals, with assets under management of approximately US$300 billion.
About Lupatech S.A.
Lupatech S.A. has two lines of businesses. The Flow Segment, where it is nation-wide leader in the production and trading of industrial valves, mainly for the oil, gas, chemical, pharmaceutical, pulp and paper and home-building industries through brands, such as “MNA”, “Valmicro” and “Mipel” and Metal Segment where it holds an outstanding position in the international market in development and production of parts, complex parts and sub-assemblies mainly destined to the world’s automotive industry through steel injection and precision casting processes, where it is pioneer in Latin America.

Contact:
Investor Relations Department

Thiago Alonso de Oliveira

CFO & IRO

Telephones

São Paulo: + 55 (11) 2134-7000 or
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