COMUNICADO AO MERCADO

LUPATECH Conclui Oferta de Bonus Perpétuos de US$ 200 Milhoes

Caxias do Sul, 10 de Julho de 2007 — A Lupatech S.A. [BOVESPA: LUPAS;
Standard & Poor’s BB- (Global) e brA- (Local); Moody's Ba3 (Global) e A3.br
(Local)], empresa brasileira fabricante de cabos para ancoragem de
plataformas, ferramentas para exploracédo de petréleo e que detém lideranca na
producao e comercializagdo de valvulas industriais no Mercosul, além de ser
especializada no desenvolvimento e producdo de pegas complexas e
subconjuntos em ligas metalicas, que opera também na fundicdo de pegas em
ligas metdlicas com alta resisténcia a corrosado, voltadas para os setores de
valvulas industriais e bombas, principalmente para aplicagées nos processos
para industria de petréleo e gas, anunciou hoje que a sua subsidiaria Lupatech
Finance Limited concluiu uma oferta no exterior de Bonus Perpétuo sénior de
9,875% (os Bonus) no valor total de US$ 200 milhoes.

Os Bbnus nao foram nem serao registrados perante a Comissao de Valores
Mobiliarios do Brasil nem sob o U.S. Securities Act of 1933, conforme alterado,
ou o Securities Act. Os Bobnus foram oferecidos apenas a investidores
institucionais qualificados sob a Regra 144A e a pessoas nao americanas fora
dos Estados Unidos, exceto nas jurisdicdes em que tal oferta ou venda seja
proibida, de acordo com a Regulation S. Os Bénus seréo listados na Bolsa de
Luxemburgo.

A Lupatech S.A. e a suas principais controladas brasileiras e argentinas
garantem os Bénus, que sao considerados obrigacdes sénior sem garantia real
da Lupatech Finance Limited ou da Lupatech S.A. e suas controladas.

A Lupatech pretende utilizar os recursos obtidos com a oferta para financiar
seu plano de crescimento.

“Esta oferta amplia a quantidade de recursos disponiveis para a continuidade
do plano de crescimento da Companhia e reduz nosso custo de capital” disse
Thiago Alonso de Oliveira, Diretor Financeiro e de Relagdes com Investidores
da Lupatech.

Este anlncio nao constitui uma oferta de venda dos bOnus, nem uma
solicitacao de oferta para compra dos bdénus.
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NOTICE TO THE MARKET

LUPATECH Closes US$200 million Perpetual Bond Offering

CAXIAS DO SUL, July 10, 2007 - Lupatech S.A., [BOVESPA: LUPAS;
Standard & Poor’s BB- (Global) and brA- (Local); Moody's Ba3 (Global) and
A3.br (Local)], a Brazilian manufacturer of ropes for platform anchoring and
tools for the exploration of oil and gas, as well as Mercosur’s leading
manufacturer of industrial valves, specializing in the development and
production of complex metal alloy parts and sub-assemblies, primarily for the
automotive sector, and also a producer of high-corrosion-resistant alloys for
industrial valves and pumps, mainly for applications in the oil and gas industry,
hereby announces that its subsidiary Lupatech Finance Limited has
concluded a US$200 million 9.875% Perpetual Bond offering.

The Bonds are exempt from registration under the Comissédo de Valores
Mobilidrios (Brazilian Securities and Exchange Commission) and the United
States Securities Act of 1933, as amended (“Securities Act”) and may not be
offered or sold in the United States absent registration or an applicable
exemption from registration under the Securities Act, or in any other jurisdiction
in which such offer or sale is prohibited. The Bonds will be traded on the
Luxembourg Stock Exchange.

Lupatech S.A. and its main subsidiaries in Brazil and Argentina are guarantors
to the Bonds, considered senior and unsecured debt obligations of Lupatech
Finance Limited or of Lupatech S.A. and other subsidiaries guarantors.

Lupatech intends to use the proceeds from the Bonds to support its growth
plans.

“This offering increases the funding available for Lupatech to continue with its
growth plans and reduces our cost of capital,” says Thiago Alonso de Oliveira,
Lupatech’s CFO and Investor Relations Officer.

This press release shall not constitute an offer to sell nor the solicitation of an
offer to buy the Bonds.
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