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LUPATECH conclui a transacdo com a CSL envolvendo os
Negébcios de Cabos para Ancoragem de Plataformas e amplia a linha
de produtos voltados para aplicacbées em aguas profundas.

Caxias do Sul, 04 de abril de 2007 — A Lupatech S.A. (“Lupatech” ou
“Companhia”), empresa brasileira lider na producao e comercializacao de valvulas
industriais no Mercosul e especializada no desenvolvimento e producédo de pecas
complexas e subconjuntos em ligas metalicas anuncia que concluiu nessa data a
transacao com a Cordoaria Sao Leopoldo S.A. (CSL) que envolve os negbcios de
fabricacdo de cabos para ancoragem de plataformas e monobdias (CSL Off-
Shore).

A CSL Off-Shore tem capacidade de processamento superior a 7,2 mil toneladas
anuais de fibras sintéticas, utiliza tecnologia proprietaria, desenvolvida no Brasil
que incorpora a mais eficiente técnica para a construcdo de cabos em poliester
para a ancoragem de plataformas de petréleo e gas em aguas profundas e ultra-
profundas. A CSL Off-Shore € a referéncia mundial no desenvolvimento e na
fabricac@o de cabos em fibras sintéticas para aplicacdo em &guas profundas.

Os cabos em fibras sintéticas sdo a nova geragao de cabos para ancoragem de
plataformas, apresentando caracteristicas favoraveis a sua aplicagdo no que diz
respeito a resisténcia, flexibilidade, custo e reduzida necessidade de manutengéo.

A transacgéo ocorre em linha com o planejamento estratégico de longo prazo da
Lupatech e amplia o portfolio de produtos da Companhia para o mercado de
Producao e Exploracao de Petrdleo em Aguas Profundas e Ultra-Profundas, cujas
perspectivas de crescimento para os mercados do Golfo do México, Costa Oeste
da Africa e Brasil, sdo altamente positivas para os préximos anos, em decorréncia
dos fortes investimentos que as companhias de petréleo estao realizando nessas
regides para a producao de petrdleo e gas em reservas ja comprovadas.

O montante a ser investido pela Companhia é da ordem de R$ 140 milhdes (US$
68 mihdes), dos quais, R$ 60 milhdes serdo feitos através da emissdao de
aproximadamente 1,7 milhdes de novas agdes da Lupatech. A CSL Off-Shore
nasce com patriménio liquido de R$ 35 milhdes. A exemplo de outras transagdes
realizadas pela Companhia, os atuais gestores permanecem a frente da gestao
diaria dos negocios e a eles sera atribuida remuneragao variavel atrelada a
performance dessa unidade de negdcios e a taxa de retorno para a Lupatech. A
utilizacdo dessa sistematica de remuneragcdo assegura o alinhamento de
interesses entre a Companhia e os gestores da CSL Off-Shore.
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Sobre a CSL — Fundada em 1929, a CSL é uma das mais respeitadas empresas
de cabos do mundo. Com matriz na Cidade de S&o Leopoldo, no Rio Grande do
Sul, no Brasil, possui certificagdo ISO 9001:2000 e seus produtos atendem as
principais certificadoras mundiais.

Perfil Lupatech S.A.

A Lupatech S.A. possui dois segmentos de negdécios, Flow e Metal. No Segmento
Flow temos posicao de liderangca no Mercosul na producao e comercializacdo de
valvulas industriais, principalmente para a industria de petréleo e gas, quimica,
farmacéutica, papel e celulose e construcdo civil, através das marcas “MNA”,
“Valmicro”, “Mipel”, “Esferomatic” e “ValBol”. No Segmento Metal ocupamos
posicdo de destaque no mercado internacional e nos especializamos no
desenvolvimento e na producao de pecas, partes complexas e subconjuntos
direcionados principalmente para a industria automotiva mundial através dos
processos de fundicdo de precisdo e de injecdo de ago, onde é a pioneira na
América Latina. Operamos, ainda, na fundicdo de pecas em ligas metalicas com
alta resisténcia a corrosdo, voltadas para os setores de valvulas industriais e
bombas, principalmente para aplicagdes nos processos para a industria de
petréleo e gas.

CONTATOS NA AREA DE RELAGOES COM INVESTIDORES
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LUPATECH concludes the transaction with CSL involving the Rope Business
for Platform Anchoring and increases the product line to deep sea water
applications

Caxias do Sul, April 4" 2007 — Lupatech S.A. (“Lupatech” or “Company”), Brazil’s
leading manufacturer and marketer of industrial valves in Mercosur and specialized
in the development and production of complex metal alloy parts and sub-
assemblies, announces the conclusion of the transaction with Cordoaria Sao
Leopoldo S.A. (CSL) involving the Rope Business for Platform Anchoring (CSL Off-
Shore).

CSL Off-Shore has a processing capacity in excess of 7.2 thousand tons per year
of synthetic fibers and uses proprietary technology developed in Brazil that
incorporates the most efficient technique for the construction of synthetic fiber
ropes for oil & gas platform anchorage in deep and ultra deep sea waters. CSL Off-
Shore is the world reference in the development and manufacturing of synthetic
fiber ropes for deep sea water application.

The synthetic fiber ropes are the new generation of ropes for platform anchoring,
presenting favorable characteristics to its appliance related to resistance, flexibility,
cost and reduced maintenance needs.

The transaction was made in line with the long term strategic planning of Lupatech
and increases the product portfolio of the Company for the Deep and Ultra Deep
Oil E&P, which growth perspectives are extremely positive for the markets at the
Gulf of Mexico, West Coast of Africa and Brazil for the coming years as a
consequence of important investments being made by Oil Majors in those regions
for oil & gas production in proved reserves.

The amount to be invested by the Company is around R$ 140 million (US$ 68
million), of which R$ 60 million will be made by the issuance of approximately 1.7
million new shares of Lupatech. CSL Off-Shore starts with a shareholders equity of
R$ 35 million. Following other recent transactions made by the Company, the
actual managers will remain responsible for the daily management and they will be
eligible to a variable compensation scheme, connected to the performance of the
business and the return on investment to Lupatech. The use of this scheme aligns
the interests of the Company and the management team of CSL Off-Shore.

About CSL - Founded in 1929, CSL is one of the world’s most respected rope
companies. With headquarters in the City of S&o Leopoldo, in the State of Rio
Grande do Sul, in Brazil, it holds ISO 9001:2000 certification and its products
comply with the stipulations of world’s main certification companies.
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About Lupatech - Lupatech S.A. possesses two business segments. The Flow
Segment heads the national rankings in the production and sale of industrial
valves, primarily for the oil and gas, chemical, petrochemical, pharmaceutical, pulp
and paper and construction industries, under the MNA, Valmicro, Mipel,
Esferomatic and ValBol brand names. The Metal Segment is among the
international leaders in the development and production of parts, complex parts
and sub-assemblies, mainly for the global auto industry. It employs the precision
casting and steel injection processes, techniques that it pioneered in Latin
America. It also produces high-corrosion-resistant cast-alloy housings for industrial
valves and pumps, chiefly for applications in the oil and gas industry.

INVESTOR RELATIONS CONTACTS

Thiago Alonso de Oliveira Bruno Fritsch

CFO & IRO Supervisor

Telephones Telephone

Sao Paulo: + 55 (11) 2134-7000 or Sao Paulo: + 55 (11) 2134-7000

Caxias do Sul: + 55 (54) 3227-7000

This release contains forward-looking statements subject to risks and uncertainties. Such forward-looking statements are
based on the management’s beliefs and assumptions and information currently available to the Company. Forward-looking
statements include information on our intentions, beliefs or current expectations, as well as on those of the Company’s Board
of Directors and Officers. The reservations as to forward-looking statements and information also include information on
possible or presumed operating results, as well as any statements preceded, followed or including words such as “believes”,
‘may”, “will’, “expects”, “intends”, ‘plans”’, “estimates” or similar expressions. Forward-looking statements are not
performance guarantees; they involve risks, uncertainties and assumptions because they refer to future events and,
therefore, depend on circumstances which may or may not occur. Future results may differ materially from those expressed
or suggested by forward-looking statements. Many of the factors which will determine these results and figures are beyond
Lupatech’s control or prediction capacity.
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