Séo Paulo, May 11, 2018.

QUARTER HIGHLIGTUBSEQUENT EVENTS

[ Rollover of the Alto Sertéo Il bridge loan, in the amount of R$ 92(
million, to July 15, 2018.

[ Termination on May 10, 2018, dhe negotiations with BER involving
the sale of assetsf the entire Alto Serb Ill Wind Complex, and
approximately 1.1 GW in wind projects in developmétggotiations
were terminatedas no agreement was reached on the final terms o
the transaction. $ubsequent event)

[ Nonracceptance, on May 3, 2018, of the binding difem Companhia
Energética de Minas Gerais ("Cemiggeived on March 27, 2018r
the acquisitionof 100% of Renova's stake in Brasil PCH S.A. ("Br.
PCH").(Subsequent event)

[ Main highlights of 1Q18's results: Net Operational Revenue of R$ 17
million, negative EBITDA of R$ 39.2 million, negative Adjusted EBI
of R$ 64.6 million and Net Loss of R$ 120.5 million.

1 For calculation of market capitalization the total number of shares of
Renova is divided by three (due to its trading in Uniise common share
and two preferred shares) and multiplied by the price of the RNEW11
securityon the date in question.
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1. ABOURENOVENERGIA

RenovaEnergiaS.A.~Z5Zu % VdaE [ZZ v} Asdeompanyproducingelectricpower from renewablesources,
focusedonwind andsolargenerationandsmallhydroelectriglants.ltskeydifferentid isthat it operateshroughout
the valuechain t from prospectinganddevelopmento constructionandoperationof renewableesnergygeneration
projects. In its 16 years of activity, Renovahas investedto build a highly qualified multidisciplinaryteam of
professionalsvith vastexperiencen the sector.

2.PROTFOLIOFPROJECTS

In development
Projectsat developmentstageare those that are in the phaseof leasingof properties,licensing,environmental
impact studiesand measuremenbf wind and solarradiationlevels,with no commitmentto any power purchase
agreementiPPAyet made.

Project portfolio under developmer{EstimatedVW)

278,3MW 113,0MW
Solar SHPs

5.364,8MW
Wind

The Portfolio above is estimated, since the effective potential will depend on topographicaland vegetation
characteristicef the contractedarea,in additionto the Micrositingproject,in whichthe layoutof the plant, type of
machine manufacturemwill be defined.
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Underconstruction

Once PPAshave been contracted, projects passto the implementationand construction phaseuntil they are
operational.

CurrentlyRenovds buildingthe Alto Sertaolll Wind Complexll, with installedcapacityfor 437.4MW.

Thiscomprises: Alto Sertdolll PhaseA t 389.4 MW;
Hybrid(Wind)Project t 43.2 MW;
Hybrid(Solar)Project t 4.8MW (with no PPA)

Whenoperationalthey will servecontractsin  E | jre¢ andregulatd markets.

In operation
TodayRenovdias3 SmalHydroelectridPlants~ Z ~ , iWoegeration,of Esprginstalledcapacityd1.8MW),andowns
51%o0f the SHP®f Brasil PCH~ Z (E \ihstdltedcapacityl48.4MW).

Installedand contractedcapacity

Installed Capacit
(MW)

Start of

Complex Contract Number of wind farms PPA

Energy Sold (MWm)

LER2013 9 159.0 74.8 Sep-15
Light | 14 230.4 108.4 Sep-15/Jan-16
23 389.4 183.2 -
Hybrid LER2014 3 43.2 20.6 Oct-17
Light Il - 100.2 Sep-16/Jan-20
Free Market | - 11.0 Jan-16
Power Trader Free Market fi - 50.0 Jan-17
Free Market Ifi - 15.0 Sep-15
- 176.2 -
Total Wind
Proinfa 2008
SHP Proinfa 2008/2009

Total SHP
Hybrid Decontracted

Solar
Total Solar

Total

1Thecontractwill be assignedo Engiein July2019,aspart of the Umburanasaletransaction.
2 Figurerepresentinghe 51%equity that Renovéholdsin Brasl PCH.

BM&FBOVESPA
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InstalledCapacity{MW), by contractingenvironment

Regulatedarket FreeMarket
392.4 3924 3924

230.4 230.4 230.4

190.2
190.2 190.2 190.2
In 2018 2019 2020 2018 2019 2020
Operation
] sHr M wind
ContractedEnergynot backedby generation(MWayveragd
PowerTrader
1094
Light Il
Free Market Il
Free Market Il
11.0

Free Marketk -
11.0
2018 2019 2020
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MESSAGE FROM MANAGHEW

After completing theestructuring of internal processes and teaans! arevision of the business plam 2017, the
company focused on the negotiation of the binding offer received from Brookfield ERengisvavel for the
acquisition of the Alto Sertédo Il Wind Complex and projects in development portfolio in 1Q18.

This offer, received on February 23, 2018, pursuant to the material fact disclosed, was proposed to replace th
original primary capitalizatioaffer, originally accepted on November 24, 2017. In line with the asset purchase
transaction negotiationpn January 31, 201t8e Company rolled over its BNDES bridge loan for the Alto $i¢rtdo
project, changing the maturity date of the single amortization payment to July 15, 2018.

On April 28, the exclusivity period granted to BER expired without prejudice to the continuity of negotiations betweer
the parties for the conclusion of the traadion.

On April 28 the exclusivity period granted to BER expired and, later, on May 10 (subsequent event), the Compa
informed the market, through a Material Fact, of tteminationof the negotiations involving the sale of the assets,
for no agreemenhas been reached on the final terms of the transaction.

As a subsequent everin May 4, 2018 the Company disclosed to the market that its Board of Directors resolved
not to accept Cemig's offer and announced that its executive btmayether with its cotrolling shareholdersyas
working on the preparation of a New Restructuring Ridmch shortly would be presged to its Board of Directors.

Thus, Renova is moving toward presenting a global and definitive solution to its capital structure andtelfilling
commitments made, including to the shareholders.

Summary of the Quarter's Results

At the end of the first quarter of 2018, excluding liabilities directly associated with assets held for sale, Renova
consolidated grss financial debt totaled R$ 383million, liabilities with related parties of R$ 427.4 million and
liabilities with suppliers d®$ 82.9 million, totaling R$ 883nillion.

Balances related tthe Alto Sertdo Il wind complex and to certain wind power projects in development were
tranderred to the asset lines classified as held for sale and liabilities directly associated with assets for sale. The gre
financial debt of these projects totaled R$ 949.8 million and liabilities with suppliers stood at R$ 243.8 million.

Net Operating Revele in the first quarter of 2018 was R$ 173.4 million, an increase of 13.6% over the same period
of 2017. EBITDA totaled a negative R$ 39.2 million, while Adjusted EBITDA totaled a negative R$ 64.6 million in
quarter. Finally, the Net Loss for the geamwas R$120.5 million.
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4. HIGHLIGHTS IN BET

4.1. Receipt of BER's new binding offer for acquisition of assets

Renova, in accordance with the Material Fact dated February 23, 2018, received a new binding offer from BER
replace the original primgircapitalization offer, which was accepted on November 24, 2017.

This offer was for the acquisition of the assets of the entire AltocSkiriWind Complex, and approximately 1.1 GW

in wind projects in development. The amount presented for the ASIpl©omas R$ 650 million, to be paid on the
closing date of the transaction, subject to the usual adjustments for thésdlytransaction. The offerould be
increased byp to R$ 150 million based on future generation by the Complex, to be verified five years after its start
up, in addition to R$ 187,000 per MW of installed capacity for the wind farm projects in development.

The Company's Board of Directors, in accordavittethe Material Fact released to the market on February 27,
2018, approved the acceptance of BER's binding proposal. The Board also approved the granting of a new period
exclusivity to the BER for 30 (thirty) days, automatically extendable for gioreald30 (thirty) days, to finalize the
transaction documents, which will be concluded after inspection and approval by the Company and its controllin
shareholders, as well as after the fulfilment of usual precedent conditions in transactions afuifésOn April 28

the exclusivity period granted to BER expired

Later, on May 10 (subsequent event), the Company informed the market, through a Material Fadgrafithation
of the negotiations involving the sale of the assets, for no agreementeleasréached on the final terms of the
transaction.

4.2. Rollover of the Alto Sertdo Il bridge loan

On October 15, 2017, the Company signed the seventh amendment to the financing agreement entered intc
between the BNDES and the Diamantina Edlica indtdusidiary, changing the maturity date of the single
amortization payment to January 15, 2018. The "A" Subcredit interest rates of 8% p.a. above the TILP were a
changed to 9% p.a. above the TJLP and the "@&'edt from 7.34% p.a. to 8.24% p.a.

Subsguently, on Jan. 31, 2018, the Company signed an addendum to the agreement, changing the due date of
single amortization payment to July 15, 2018 of R$920.5 million (balance in Mar/18). In addition, {herirong
Interest Rate ("TJLP") was replaced byLitngTerm Rate ("TLP") as of January 15, 2018 for the "A" and "B" subloans.

4.3. Receipt of Cemig's Binding Offer to acquire Renova's interest in Brasil PCH

Renova, pursuant to a Material Fact dated March 27, 2018, received a binding offer from CarBpardgtica de
Minas Gerais ("Cemig") for the acquisition of 100% of the shares issued by Chipley SP Participagdes S.A. ("Chip
owned by Renova or 51% of the shares issued by Brasil PCH S.A. ("Brasil PCH") owned by Chipley.

On May 4, 2018, the Compadiigclosed to the market that its Board of Directors had resolved not to accept Cemig's
offer to acquire Brasil PCH.
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5. CONSOLIDATED HR@ND LOSS ACCOUNT
Renova Energia S.A.

(Amounts in R$ '000) 1Q18 1Q17

Gross operational revenue 190,429 167,638 13.6%
(-) Taxes Pis, Cofins and ICMS 17,027 15,293 11.3%
Net Operational Revenue (NOR) 173,402 152,345 13.8%
Nonrmanageable costs . (207). (4,362). -95.3%
Manageable costs (205,883) (119,421) 72.4%
Depreciation (2,422) (2,533) -4.4%
Gross profit 35,110 26,029 n.a.
Administrative expenses . (31,920). (9,731). 147.2%
Administrative depreciation (406) (565) -28.1%
Financial Income/Expenses (68,346) (127,245) -46.3%
Equity in earnings of unconsolidated investees, ni 25,389 27,962 -9.2%
Amortization of goodwill (9,075) (9,075) n.a.
Income Tax and Social Contribution Tax (1,075) (3,073) -65.0%
Net Loss (120,543) (95,698) 17.7%
Net Margin ' -69.5% 62.8% 2.2p.p.

1Q17's amounts included the Alto Sertéo Il wind complex, sold in August 2017.
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5.1. Consolidated net operational revenue

Renova Energia S.A.

In the first quarter of 2018, the Company's reported Net Operational Revenue was R$ 173.4 million.

173,402

5.2. Consolidated costs

152,345

(Amounts in R$ '000) 1Q18 1Q17 Change
Net revenue- Wind power - 32,260 n.a.
Net revenue- SHPs 10,111 9,537 6.0%
Net revenue- Power trading 163,291 110,548 47.7%
Net operational revenue (NOR) 13.8%

The 13.8% increase in net revenue in 1Q18 was due to a combination of the following factors:

47.7% increase in power sales revenue, due mainly to the increase in the volume of energy sold in order to me
the Company's contracts.
6% increase in net revenue from SHPs due to contract price adjustments occurring in June of each year.
No wind power evenue due to the sale of the Alto Sertdo Il park, sold to AES in August 2017.

Costs of production of electricity are separated into manageable, anthanageable, categories.

Nonmanageable cost§) the tariff for use of the distribution system (TU$) the use of the distribution system

of Coelba (concession holder to which the small hydro plants of ESPRA are connected), and the tariff for use of t
transmission system (TUST), for the traigssion system; and (ii) Aneel's inspection charge. These costs are related
to ESPRA's SHPs.

In 1Q18 normanageable costs totaled R$ 207,000, declining by 95.3%, due mainly to the ending of accounting fo
the costs of Alto Sertéo I, sold to AES in August/1

Manageable cost§i) operation and maintenance activities of wind farms and SHPs, and (ii) purchase of power supply

Renova Energia S.A.

(Amounts in R$ '000) 1Q18 1Q17 Change
OutsourcedServices (1,097) 11,842 -90.7%
Rents and leasing 314 1,156 -72.8%
Insurance 60 495 -87.9%
Material fo_r Use and 52 163 68.1%
Consumption

Electricity purchased for resale 203,793 104,876 94.3%
Penalty payment re i 365 na.

reimbursement
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Renegonatlon of hydrological 487 463 5 204
risk

Other 80 61 31.1%
Total (*) (205,883) (119,421) 72.4%

In the first quarter of 2018, manageable costs totaled R$ 205.9 million, an increase of 72.4% over the same peric

of the previous year, mainly due to:

Electricity Purchased for Resdlecrease of R$ 98.9 million in power purchases in the quarter mainly due to the

higher volumes needed to meet the Company's sales contracts.

Outsourced ServiceReduction of R$ 10.7 million, due mainly to the sale of the Alto Sertdo Il wind farms

Excluding the cost of buying energy for resale, manageable costs totaled R$2 million in the quarter, a decrease
85.8% compared to 1T17. This reduction was due tgdtesof the Alto Sertdo Il wind farm in August 2017.

5.3. Consolidated administrative expenses

Administrative expenses in the first quarter of 2018 totale@R$ million, an increase of 228.0% compared to the

first quarter of 2017.

Considering onl$G&A, we posted a R$ 7.8 million (102.6%) rise for the quarter, mainly due to the R$ 6.1 millior

increase in the Personnel and Management line.

With respect to nofrecurring expenses in 1Q18, there was an increase of R$ 14.4 million, with the highiights be
the Qvil and laborlaw legal contingencies line in the amount of R$ 8 million and the Regulatory charges line in the

amount of R$ 5.9 million.

Renova Energia S.A.

(Amounts in R$ '000) 1Q18 1Q17 Change
Personnel and Management 8,057 1,957 311.7%
Outsourced Services 3,317 (2,461) 34.8%
Rentals and leasing 385 557 -30.9%
Travel 373 360 3.6%
Insurance 2,244 46 n.a.
Telephony and IT 818 1,686 -51.5%
Materials for use and consumption 164 128  28.1%
Taxes and charges 83 426  -80.5%
Subtotal SG&A(*) 15441 7,621 102.6%
Civil and labotaw legal contingencies . 7,961. . n.a.
Regulatory charges 5,879 - n.a.
Penalty payment re reimbursement (3,722) 3,035 22.6%
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Contractual and regulatory penalty payments

17 - n.a.

Other
Total (*)

(1,100) (925)  18.9%
(31,920) (9,731) 228.0%

The main changes shown in the table above are due to the following:
Civil and labelaw legal contingencieB$ 80 million, mainly resulting from the upholding of an indemnity lawsuit

regarding the Alto Sertdbconstruction project

Regulatory chargesxpense of R$ 5.9 million due to the payment of the tariffs for the use of the transmission

system by the Alto Sertdo Ill complex's wind farms

Personnel and Managemem$ 8.1 million (+312%), mainly due te fiositive effect of R$ 5.4 million in 1Q17,
which was not repeated in 1Q18, related to the reversal of the bonus provision related to the 2016 profit sharing

plan that, through a decision of the Company, was not paid.

InsuranceR$ 2.2 million increase duo higher premiums resulting from the delay of the resumption of works at

the Alto Sertéo Il Complex

5.4. Consolidated financial revenue (expenses)

Renova Energia S.A.

(Amounts in R$ '000)
Financial Revenues

Revenue from Cash Investments

Other Financial Revenues

Financial Expenses

Debt Charges and Interest

Other Financial Expenses
Financial Revenues

1Q17 Change
2,579 -89.6%
2,853 -86.8%
(274) -59.5%
(129,824) -47.1%
(82,438) -38.1%
(47,386) -62.8%

(127,245)

TheFinancial Revenweas 89.6% lower in the first quarter of 2018 than the same quarter of the previous year, mainly

due to the lower balance of amounts depositegserow accounts.

Financial expensegere down 47.% compared to the first quarter of 2017, mainly on thesafs(i) final settlement
of a loan with Banco do Brasil and (ii) transfer of the Alto Sertéo Il wind complex's financing.

Thenet financiakevenue represented a loss of R$ 68.3 million in the first quarter of a04®3% improvement
over the same periblast year, due to the reduction in financial expenses between the periods.

10
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5.5. Brasil PCH

In the first quarter of 2018, Brasil PCH's reported consolidated net revenue totaled R$ 100 million, 1.9% higher the
the same quarter of 2017, mainly duethe revenue adjustment based on the IGPM in June of each year.

Brasil PCH (100%)

(Amounts in R$ '000) 1Q18 1Q17 Change
Net Revenue 99,991 98,137 1.9%
Depreciation expense 8,629 8,509 1.4%
Other costs (12,029) (12,044) -0.1%
General and administrative expenses (5,679) 2,792 103.4%
Reversal of loss on onerous contract 5,520 11,220 -50.8%
Financial revenue (25,812) (25,448) 1.4%
Income tax and Social Contribution tax (3,579) 3,841 -6.8%
Net Profit 49,783 56,723 -12.2%

There was a 103.4% increase in general and administrative expenses between the periods, mainly due to the wril
off of residual values of property, plant and equipment in 1Q18.

Brasil PCH's net financial revenue in 1Q18 was negative by R$ 25.8 million, down 1.4% in relation to 1Q17.

Consolidated net profit in 1Q18 was R$ 49.8 million, a decrease of 12.2% in relation to the same period in 201
mainly due to the reduction in tHeeversal of loss on onerous contidicte, in addition to the increase in expenses
between the periods.

Z VIA U S8ZE}UPZ Z]%0 CU Eve Ai9 }( 3Z % E}(]S }( & *]Jo W ,U =« «Z}A\
result for the period.

Renova(51% Brasil PCH) 1Q18
Equity in earnings of unconsolidated investees, 25,389
Amortization of goodwill -9,075
Result 16,314

* On December 4, 2014, Brasil PCH S.A. and BTG Pactual entered into an Agreement for the Purchase and S:
of 15 MWaverage/month Conventional Electric Energy during the period from January 2015 to December
2021. The Company has identified this agreemertiegiag onerous because the contracted energy prices are
higher than the price of the energy that the Company expects to obtain in the market.

11
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5.6. Income tax, social contribution and net profit

Z v}Arévenues from generation are taxed by the Presumed Profit method of tax reporting. Under this scheme,
the income tax calculation base is calculated at 8% on gross revenues from energy generation and 100% on finan
income, on which the regular rates18% are applied, plus the additional tax of 10%, for income tax. The basis for
calculation of social contribution is calculated at a rate of 12% on gross revenues from energy generation and 100
on financial income, on which the regular rate of 9% isexppli

In the first quarter of 2018, income tax and social contribution totaled R$ 1.1 million, compared to R$ 3.1 million ir
the same period of the previous year.

In the same period, the Company reported a net loss of R$ 112.7 million, compared tosa n€R8& 95.6 million
in the same period of the previous year. The 1Q18 result mainly was impacted by the need to purchase energy |
fulfill the current energy sales contracts whose wind farms are not yet in operation.

5.7. EBITDA

(Amounts in R$ '000) 1Q18 1Q17 Change
Net operational revenue (NOR) 173,402 152,345 13.8%
Net income (Loss) (120,543) (95,698)

(+)Income Tax and Social Contribution Tax 1,075 (3,073) -65.0%
(+) Depreciation and Amortization 11,903 12,173 -2.2%
Financial Expenses 68,613 (129,824) -47.1%
Financial Revenues (267) 2,579 -89.6%
EBITDA ' (39,219) 46,793 na.
EBITDA Margin ' 22.6% 30.7% 53.3 p.p.
Equity methods gains (losses) 25,389 27,962 -9.2%
Other expenses (income) 17 - -
Adjusted EBITDA : (64,501) 18,831 na.
Adjusted EBITDA margin ' 68,613 (129,824) 47.1%

In the first quarter of 2018, the Company's EBITDA was negative at R$ 39.2 million and adjusted EBITDA was negs
by R$ 64.6 million. The reduction of the value of the adjusted EBITDA in the quarter was mainly due to the sale
Alto Sertdo Il and thewer EBITDA posted by the Renova Comercializadora power trading company.

12
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1Q18 Cash Flow

Initial Operational Interests Financings Investments Final

In the first quarter of 2018, Renova's cash flow was R$ 2.4 million lower than the position on December 31, 201
The change werdue to the following:

Operational{): cashgenerationfrom operating activities of R$ 5.6 million, net of interest.

Payment of interest)on loans and financing in the amount of R$ 1.6 million.

Financings). payment of R$ 2.2 million in principaladns and financing;

Investments): payment of R$ 4.1 million, mainly due to the acquisition of property, plant and equipment.

13
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7. ANALYSIS OF THE BIRIASHEET

Balance Sheet
Amounts in R$ thousands

Consolidated Assets Consolidated Liabilities
3/31/2018 12/31/2017| 12/31/2016| 3/31/2018 12/31/2017| 12/31/2016|
Current Assets 1,957,880 143,538 135,860/ |Current Liabilities 1,899,086 1,750,936 3,346,901
Cash and cash equiv. 22,315 24,750 35,786, |Loans and Financing 314,577 1,212,702 2,045,371
Investments - - - Debentures - - 670,173
Clients 36,543 44,611 49,138/ |Suppliers 82,884 259,377 546,911
Other 55,766 57,979 50,936 |Others 269,675 235,857 84,446
Assets for Sale 1,843,256 16,198 - Liabilities associated with assets for sale 1,231,950 43,000
Long-term Assets 975,875 2,785,799 5,765,276, |Long-term Liabilities 375,404 398,593 598,637
Investments 7,679 7,789 - Loans and Financing 68,967 80,636 93,338
Loans and Financing 11,538 11,361 87,836 |Debentures - -
Others 29,632 28,955 7,709| |Suppliers - 25,220 27,703
Other 306,437 292,737 477,596
Investments 701,676 685,362 947,027
Shareholder’s Equity 659,265 779,808 1,955,598
Fixed Assets in Use 225,350 2,052,332 4,722,704| |Capital Stock 2,919,019 2,919,019 2,856,255
Fixed Assets in Progress - - - Capital Reserve 55,379 55,379 55,379
Profit Reserve
Accumulated conversion adjustments - - 99,019
Retained Losses - 2,315,133 - 2,194,590 - 1,055,055
Ativo Total 2,933,755 2,929,337 5,901,136 Passivo Total 2,933,755 2,929,337 5,901,136

Pursuant to IFRS 5/CPC 31, assets whose selloff is highly probable, with managgagewot for that outcome, and
that the sale is likely to be completed within one year, should be classified as assets held for sale.

On March 31, 2018, assets held for sale in the amount of R$ 1,843.3 million and directly associated liabilities in tf
amownt of R$ 1,231.9 million relate to the projepteviouslyinvolved in the transaction with Brookfield, as well as
other projects involved in negotiations for debt settlements with the suppl2espite the closure of the
negotiations with Brookfield, therojects are still classified as held for sale, as the Company remains interested in
trading them.

7.1. Assets

The Company's total assets ended 1Q18 at R$ 2,933.8 million, an increase of 0.15% compared to the balance at
end of 2017.

As of March 312018, available cash (cash and cash investments) totaled R$ 22.3 million, a decrease of R$ 2.4 milli
(9.8%) compared to the balance on December 31, 2017. The fixed asset line presented a reduction of R$ 1,823 mill
(89.0%) due to the transfer of thesags involved in the transaction to Brookfield for the assets held for sale line
item.

14
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7.2. Liabilities

The total balance of loans and financing during the first quarter increased 3.1%, reaching R$1,333.5 million due
accrued interest in the period, pally offset by the depreciation of the debt with the BNB and Finep, as shown in

the following table:

Contract Rate R$ '000
BNDESW}vS / ] u v8]v 0] ~ep E ]88 TLP+9.00% p.& 208,429
BNDESPonte | Diamantina Edlicag & ]S ~ e TLP 2.5% p.&. 471,311
BNDESW}vsS / ] u vS]v 0] ~ep E ]S TI6+8.24%p.a. 240,773
BNBZ ESPRA 9.5% p.a. 76,068
Finep- CEOL Itaparica 3.5% p.a. 11,670
Other shortterm loans CDI +4.3% t0 8.7% p.a. 325,262

Total debt 1,333,513

Funding cost - 148
End net of costs 1,333,365

Cash and cash equivalents 22,315

Net debt3 1,311,05

1 The totatepresents the amount accounted for, plus the interest generated, without considering the funding costs of the transactions.
2 The financings have interest rates of 9.5% p.a. (able to be reduced to 8.08% by a-tiBfauibbonus).

3 Takes into account sh and cash equivalents plus cash investments.

4As from January 15,26 $Z ]v /& IV}Av ASZ EZ#hio W[ dEWSZ Z
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Financial debt by InstitutiorR$ million

1,333.5

4T17 1T18

I BNDES Bridge Lodfill BNB
Finep I working Capital

7.3. Stockholders' Equity

Stockholders' equity at the end of the quarter was R$ 659.3 million and the negative R$ 120.5 million change |
relation to 4Q17 was due to losses in 1Q18.
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8. STOCRRICERNEW1DNTHEBM&FBOVESPA

Thesechartscomparethe stockprice of RNEW11the Bovespandexandthe Braziliarelectricityindex,in the last
12 months.

R$ 2.80
RNEW11

3V12/17
10
5
0
mar-17 abr-17 mai-17 jun-17 jul-17 ago-17 set-17 out-17 nov-17 dez-17 jan-18 fev-18 mar-18

RNEW11 x IBOVESPA x IEE
480,00
360,00
240,00
172,53

120,00 135,59

N & < NS & < \ & ' NY & K¢ S X K L NS RY L Ny L

N N N N N N N N

RSN & REEERN N ¥y & vOO & vV & v & R ¥y &L
e RNEW1 ] e [BOV e |[EE

Withthetoolsofthe }u %o v ®dbsite,andits constantrelationshipwith stockholderaindpotentialinvestorsat
publiceventsandat eventsorganizedyinvestmentanks,Z v } A IfjwestorRelationgeamseekdo operatewith
transparencyn relationto the market,updatingits investorson its positioning projectsunderdevelopmentand
outlook.

The }u%. Vv @formationandpublicationscanbe accessean the website(www.renovaenergia.com.pmwhere
newsitemsof the sectorthat couldaffectthe }u %o v Qusinesplanarealsohighlighted.
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9. STOCKHOLDISGRUCTURE
Sharecapitalof Renovaat March31, 2018
RENOVA ENERGIA ON Shares PN Shares Total Shares
Controlling Block 280,251,670 85.0% - - 280,251,670 67.17%
RR Comerc de Energia e Participagdes 57,461,797 17.42% - - 57,461,797 13.77%
Light Energia 71,636,173 21.72% - - 71,636,113 17.17%
Cemig GT 151,153,700 45.83% - - 151,153,700 36.23%
Other Shareholders 49,553,573 15.03% 87,392,001100.00% 136,945,574 32.83%
RR Comerc de Energia Participactes* 6,302,757 1.91% 1,213,600 1.39% 7,516,357 1.80%
BNDESPAR 6,966,829 2.11% 13,933,658 15.94% 20,900,487 5.01%
InfraBrasil 11,651,467 3.53% 23,302,933 26.66% 34,954,400 8.38%
FIP Caixa Ambiental 5,470,293 1.66% 10,940,586 12.52% 16,410,879 3.93%
Outros 19,162,227 5.81% 38,001,224 43.48% 57,163,451 13.70%
Total 329,805,243 100.0% 87,392,001100.00% 417,197,244 100.00%

* Shareutsidethe controllingblock.

Forcalculationof marketcapitalizationthe total numberof sharesof Renovas dividedby three (dueto its trading
in Units t one commonshareandtwo preferredshares)and multiplied by the price of the securityRNEW1bn the
datein question.
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10. GLOSSARY

A t3 or At Auctions

Alto Sertao Il

Alto Sertao Il

ZE-Aplo [ u 8]}veU 8} JVEE & su%%0C 5 ES|JVP E

15 Renova wind farms in the interior of Brazilian State of Bahia, with installed capa
386.1 MW, which contracted electricity sales in the Reserve Energy (LER) Auction
2010 and the A3 Auction of 2011.

44 Renova wind farms in the interior of Brazilian State of Bahia , which sold supply
2012 (AI5) LEN Auction, in the 2013 LER auction, and in the Free Market, with tota
installed capacity of 736.8MW.

Alto Sertao Ill Phase £ 24 Renova wind farms ithe interior of the Brazilian State of Bahia with installed

Aneel

CCEE

Espra

LEN

LER

Free Market

Mercado Livre |

Mercado Livre Il

Mercado Livre Il

PPA
Regulated Market
SHPs

Spot Price

capacity of 411.0MW, which sold power supply in the 201&YAEN auction, the 2012
LER auction, and in the Free Market.

The Brazilian electricity regulatohg@éncia Nacional déletricidadé.

dZ o 3E]]85C dE JvP £ Z vP W & I]o[cadgrade o
Comercializagéo de Energia Elétyica

The company Energética Serra da Prata S.A., indirect subsidiary of Renova, and h

and operator of ReflA [+ SZE "u oo ,C E} o SE] Wo vieX

ZE-AuJo [ M 8]}vU Z o 38} }VEE 3 *p%%o0C 3} %o E }
(Leildo de EnergiaNoaZE A o SE] ]8C p 8]}v[eX

ZZ « EA % |3 EildodesEhergiade Resew@ Z « EA v EPC |

Contracting environment in which prices for electricity supply are freely negotiated
between the consumer and the generating agent or trader.

ARenovawind farm with installedcapacityof 21.6MW,in the interior of the Stateof
Bahiawhichhasplacedpowersupplyin the FreeMarket

A group of eight Renova wind farms in the interior of Bahia, with installed capacity
101.4MW, which has placed power supply in the Rviegket.

A Renova wind farm with installed capacity of 32.4MW, in the interior of Bahia Stat
which has placed power supply in the Free Market.

Power Purchase Agreemettontract to buy power supply.

Contracting environment in which prices are laid down by the regulator, Aneel.
Small Hydroelectric PlantBéquenas Centrais HidrelétricaBCHS).

The Spot Market Pricé&(eco de I:iquida(;éo das Diferen¢a8d J](( € v <« ™ 8§80
WE] [*U %pu o]z A loC C SZ X
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In compliancewith Instruction381/03 of the BrazilianSecuritiesCommissior{CVM),we report that in the period
endedMarch31,2018the externalauditors,Ernst & Youngu ]S} E ¢ /v % v )wehiehprd@viddservicedo
the Companyandits subsidiarieand jointly-held subsidiarydid not carryout anyservicesot relatedto the external

auditingthat representedmore than 5%of the annuallycontractedfees.
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'QGLYLGXDO DQG &RQVR
ILOQODQFLDO VWDWHPHQW

$V DW ODUFK



&RQWHQWYV

BWDWHPHQWY RI ILQDQFLDO SRVLWLRQ
6WDWHPHQWY RI SURILW RU ORVYV

BWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH ORVYV
BWDWHPHQWY RI FKDQJHV LQ HTXLW\
6WDWHPHQWY RI FDVK IORZ
6WDWHPHQWY RI YDOXH DGGHG

127(6

2SHUDWLRQV
6LIJQLILFDQW DFFRXQWLQJ SUDFWLFHYV
SHIJXODWHG PDUNHW $&5

3RZHU VDOH

2SHUDWLQJ VHIPHQWYV

&DVK DQG FDVK HTXLYDOHQWY DQG VKRUW WHUP LQYHVWPHQW
7UDGH DFFRXQWV UHFHLYDEOH

7D[HV UHFRYHUDEOH

30HGJHV DQG UHVWULFWHG GHSRVLWV

'HIHUUHG WD[HV &RQVROLGDWHG

,QYHVWPHQWYV

3URSHUW\ SODQW DQG HTXLSPHQW

7UDGH DFFRXQWYV SD\DEOH

/IRDQV ILQDQFLQJ DQG GHEHQWXUHYV

7D[HV SD\DEOH

$FFRXQWV SD\DEOH &&(( (OHWUREUiV FRQVROLGDWHG
2WKHU DFFRXQWY SD\DEOH

3URYLVLRQ IRU FLYLO WD[ DQG ODERU FRQWLQJHQFLHV &RPSD
(TXLW\ DQG FRPSHQVDWLRQ RI VKDUHKROGHUYV

1HW UHYHQXH

&RVWY DQG H[SHQVHV UHYHQXHYV

JLODQFH LQFRPH H[SHQVH

' QFRPH DQG VRFLDO FRQWULEXWLRQ WD[HV
7UDQVDFWLRQV ZLWK UHODWHG SDUWLHYV

JLOQDQFLDO LQVWUXPHQWY DQG ULVN PDQDJHPHQW
/RVV SHU VKDUH

$VVHWVY FODVVLILHG DV KHOG IRU VDOH

1RQFDVK WUDQVDFWLRQV

BXEVHTXHQW (YHQWYV



$ IUHH WUDQVODWLRQ IURP 3RUWXJXHVH LQWR (QJOLVK RI WKH ,QGLYLGXDO DQ
%UD]LOLDQ FXUUHQF\ LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SUDFWLFHV DGRSWHC
6WDQGDUGV ,)56 LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %R

67$7(0(176 2) ),1$1&,%$/ 326,7,21
$V RI ODUFK
,Q WKRXVDQGV RI UHDLV

&RQVR( 3DL

$66 (7 1R

&855(1

&DVK DQG FDV
7UDGH UH
S5HFRYHUD
5HODWH
'LYLGHQGV
$GYDQFHV W
2WKHU

$VVHWYV FODVVLIL

7TRWDO FXI

121&855(17 $66
J)LQDQFLDO |,
&ROODWHUDOV DQ
'"HIHUUH

-XGLFLDC

5HODWH

2WKHU

L QYHV\

3URSHUW\ SODC
7RWD FXUUHC

727$/ $66

7KH DFFRPSDQ\LQJ QRWHV DUH D ILQDQFLDC



67$7(0(176 2) ),1$1&,%$/ 326,7,21
$V DW ODUEFK
,Q WKRXVDQGV RI UHDLYV

&RQVR( 3DL

[.$% ./, 7,(6 $1' (4¢ 1R

&855(1

6XSS

/IRDDCILQDC

7CH SD\C

3D\UROO DFKD

$FFRXQWV &&(( (OHWUREUD
2WIHFFR>{D\D

5HOI[¢DU

3URYLVLRQ IRU VRFLDO

/ILDEIV GLUHFWO\ DVVWV FODVVLILHC

7TRWDO FXUU

121&855(1

6XSS

/IRDIQ ILQDC

$FFRXQW)\ &&(( (OHWUREUD
SHODWFH'

3URYLVLRQ IRU |

3URY"

7RWD FXUUHQW

(48,7

6KCIDS
6KIVVI[SHC

&DS HVH

$FFU RV

7RVITXL

72781 1,$%,/,7,(6 $1' 1(7 (

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH LQWHULP 11



67$7(0(176 2) 352),7 25 /266
$V DW ODUFK

,Q WKRXVDQGYV RI UHDLVY H[FHSW ORVV SHU VKDUH
&RQVR( 3DL

1R

1(7 5(9(18(

&267 2) 6(59,&(6
'"HSUHFLDWLRQ

2SHUDWLQJ FRVWYV

&KDUJHV RQ XVH Rl GLVWULEXWLRQ V\VWHP

7R’

*5266 352),7 |/

,1&20( (;3(16(6
*HQHUDO DQG DGPLQLVWUDWLYH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU LQFRPH H[SHQVH

7R’

(TXLW\ SLFN XS

7R’

1266 %()25( ),1$1&( ,1&20

), 1$1&,$/ ,1&20(
JLQDQFH
JLOQDQFH H[SHQVH

7R’

/1266 %()25( ,1&20( 7%;

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ FXUUHQW
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ GHIHUUHG

7R’

/126 )25 7+3(5,2

/IRVV SHU VKDUH LQ UHDLV 5

7KH DFFRPSDQ\LQJ QRWHV D LQWILQDQFLDC



67$7(0(176 2) &2035(+(16,9( ,1&20( /266
$V DW ODUFK
,Q WKRXVDQGV RI UHDLV

&RQVROLGDWHG SDUHQW

1R

/IRVV IRU WKH SHULRG

,WHPV WKDW ZLOO E VXEVHI
$YDLODEOH DVVHWYV IRU VDOH

&2035(+(16,9( ,1&20( /266 )25 7+

7KH DFFRPSDQ\LQJ QRWHV DILQWILQD(VWDW



67$7(0(176 2) &+$1*(6 ,1 (48,7<
$V DW ODUFK
,Q WKRXVDQGV RI UHDLYV

2WKHU
FRPSUHKHQVLYH
LQFRPH
&DS &DSLWD( _
S5HVHUYH RI
EHQHILWYV WR
HPSOR\HHV 7RWDO
&RVW RQVHWWOHG ZLWK $YDLODERE@VR!
1RWH LVVXDQFH RTXLW\ $FFXPXODWSM/HWWQG SI
3D, VKL LOQVWL *RRG: OR' IRU HT >

%$/$1&( 21 '(&(0%(5

6KDUH &DSL\ VKDUH
IRVV IFSHL

2WKHU &RPSUHKI
$YDLDEOH DVVHWYV IRU VDOH

%$/$18&$6 20$5&+
%$/$1&( $6 2) '(&(0% (5

/IR"IRU SHL

%$/$1&%6 20$5&+

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH LQWHULP ILQDQFLDO VWDWHPHQW



67$7(0(176 2) &$6+ )/2:6
$V DW ODUFK
,Q WKRXVDQGV RI UHDLV

&RQVROLGDWHG 3DUHQ\

1RWH

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6
/RVV IRU WKH \HDU
$GMXVWPHQWY WR UHFRQFLOH ORVV IRU WKH \HDU WR FDVK
XVHG LQ RSHUDWLQJ DFWLYLWLHYV
'"HSUHFLDWLRQ
5HVLGXDO YDOXH RI IL[HG DVVHWYV GLVSRVHV RI
,QWHUHVW RQ VKRUW WHUP LQYHVWPHQWY DQG FROODWHUDOV
1HW LQWHUHVW RQ UHODWHG SDUWLHYV
,QWHUHVW RQ DFFRXQWV SD\DEOH
,QWHUHVW RQ GHEHQWXUHV ERUURZLQJ DQG ILQDQFLQJ
5HFRJQLWLRQ RI FRVWY RQ GHEHQWXUHVY ERUURZLQJ DQG
5HFRJQLWLRQ DQG SURYLVLRQ UHYHUVDO &&(( (OHWUREUDYV
J)LQH RQ UHLPEXUVHPHQW
'"HIHUUHG WD[HV
5HVWDWHPHQW DQG SURYLVLRQ IRU VRFLDO DQG HQYLURQPHQWDO
BURYLVLRQ IRU FLYLO WD[ DQG ODERU WD[HV
$FFUXHG ERQXVHVY UHYHUVDO
(TXLW\ UHVXOW

'HFUHDVH LQFUHDVH LQ RSHUDWLQJ DVVHWYV
7UDGH UHFHLYDEOHYV

-XGLFLDO GHSRVLWYV

5S5HFRYHUDEOH WD[HV

$GYDQFHV WR VXSSOLHUV

2WKHU UHFHLYDEOHYV

'HFUHDVH ,QFUHDVH LQ RSHUDWLQJ OLDELOLWLHV
7UDGH SD\DEOHYV

7D[HV SD\DEOHYV

3D\UROO DQG UHODWHG FKDUJHV

$FFRXQWYV SD\DEOH * &&(( (OHWUREUDV 'LVWULEXWRUV
BURYLVLRQ IRU VRFLDO DQG HQYLURQPHQWDO FRVWYV
2WKHU SD\DEOHV

3D\PHQW RI LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
3D\PHQW RI LQWHUHVW RQ ERUURZLQJV DQG ILQDQFLQJ
'LYLGHQGV UHFHLYHG

1HW FD DSS LQ RSHUDW

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
5HVRXUFHV IRU IXWXUH FDSLWDO GHFUHDVH
6KRUW WHUP LQYHVWPHQWYV
&ROODWHUDOV DQG UHVWULFWHG GHSRVLWYV
3XUFKDVH Rl SURSHUW\ SODQW DQG HTXLSPHQW
3D\PHQW RI SURSHUW\ SODQW DQG HTXLSPHQW SXUFKDVHG LQ



5HODWHG SDUWLHYV
1HW FDVK S XVH LQYHVWLG
&$6+ )/2:6 )520 ),1$1&,1* $&7,
3D\PHQWYV RI VKDUHV
3D\PHQW RI '"HEHQWXUHV ERUURZLQJ DQG ILQDQFLQJ
S5HODWHG SDUWLHV \

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

"(&5($6( ,1&5($6( ,1 &$6+ $1' &$6+
(48,98/(17

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI WKH \HDU
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI WKH \HDU

"(&5($6( ,1&5($6( ,1 &$6+ $1' &$6+
(48,98%/(17
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67$7(0(176 2) 9%$/8( $''(°
$V DW ODUFK
,Q WKRXVDQGV RI UHDLV

&RQVROLGDWHG

3DUH

1RWH

5(9(18(
(OHFWULF SRZHU VDOHV
5HYHQXH IURP FRQVWUXFWLRQ RI RZQ DVVHWYV

,13876 $&48,5(' )520 7+,5' 3$57,(6

&RVWV Rl VHUYLFHY UHQGHUHG DQG JRRGV VROG
ODWHULDO SRZHU RXWVLGH VHUYLFHV DQG RWKHU
*URVV DGGHG YDOXH

'HSUHFLDWLRQ

1(7 :($/7+ &5($7

($/7+ 5(&(,9(" ,1 75%$16)(5
(TXLW\ LQFRPH
JLQDQFLDO UHYHQXHYV

727$1 ($/7+ 72 %( ',675,9

" 675,%87,21 2) :($/7+
3HUVRQQHO

3D\UROO DQG UHODWHG FKDUJHYV
ODQDJHPHQW IHHV

%HQHILWYV

)*76

7D[ )HHV DQG FRQWULEXWLRQV
JHGHUDO

5HPXQHUDWLRQ RQ WKLUG SDUW\ FDSLWDO
LQWHUHVW

5HQWDOV

2WKHU

/IRVV IRU WKH \HDU

727$/ ($/7+ ',675,%8

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH LQWHULP |



127(6 72 ),1$1&,%/ 67%$7(0(176
$V DW ODUEFK
,Q WKRXVDQGV RI UHDLYV

2SHUDWLRQV

5HQRYD (QHUJLD 6 $ 35HQRYD’ 3&RPSDQ\" RU *3DUHQW LV D SXE
5HJLVWU\ RI /HIJDO (QWLWLHV &13- XQGHU 1R ZLWK
%DOFMR 3% ~ XQGHU WKH &RUSHRIDIBWNDRWHUEBQIFW $NYHBATXH 3F
DQGDU 7RUUH -DFHUX -DUGLP GDV $FiFLDV &LW\ RI 6mR 3DXOR 6
LQ WKH GHYHORSPHQW LPSOHPHQWDWLRQ DQG RSHUDWLRQ RI SU
ZLQG VPDOO K\GURHOHFWULF SODQWV 3&+V DQG VR®HU&RFE® QU
FRUSRUDWH SXUSRVHV DUH WKH JHQHUDWLRQ DQG VDOH RI SRZHU
VRXUFHV SURYLVLRQ Rl ORJLVWLFV VXSSRUWLQJ VHUYLFHV WR FF
RI DGYLVRU\ VHUYLFHV IRU SRZHU VROXWLRQV UHODWLQJ WR W]
LQYROYLQJ DOWHUQDWLYH SRZHU VRXUFHV SURYLVLRQ RI HQJ
GHYHORSPHQW RI VWXGLHV DQG SURMHFWY UHODWHG WR WKH SR?
LPSOHPHQWDWLRQ RSHUDWLRQ PDLQWHQDQFH DQG GHYHORSPHC
SRZHU JHQHUDWLRQ WUDQVPLVVLRQ DQG GLVWULEXWLRQ RSHUD
SRZHU JHQHUDWLRQ HTXLSPHQW LQFOXGLQJ EXW QRW OLPLWHG
WUDQVPLVVLRQ DQG GLVWULEXWLRQ RI VRODU SRZHU SURFHVVLQ
LQYHUWHUV VDOH OHDVH UHQWDO RU RWKHU W\SH IRU SURYLV
FRPSDQLHVY FDSLWDO

$V DW ODUFK WKH &RPSDQ\ KROGV HTXLW\ LQWHUHVWYV LQ W
DUH LQ WKH RSHUDWLQJ DQG SUH RSHUDWLQJ VWDJHY DQG XQGHU
,LQWEH
3&: &RQVRO "LUI ,QGL 'LUI  QGL

(QHUEUDV &HQWUDLV (: ) X

[
(QHUJPWLFD 6HU E )XOI(QHU
5HQRYD 3&- FoyX
&KLSOH\ 63 SDUWLFLS C )X
, QWH
LQ &RQVRO LUl ,QGL LUl ,QGL
$OWR 6HUWMR 3DUWLF o)X
'LDPDQWLQD (yOLFD 3DUWLFLSDO}HV 6 $
+ROC I )X00 LQ $
&HQWUDLV (yOLFDYV k )X0O0 LQ 'L
&HQV(YOLFDV ¢ | )X0O0 LQ 'L
&HQWUDLYV (yOLF | )X0O0 LQ 'L
&HQWUDLV (yoOL | )X0O0 LQ 'L
&HQWUDLV (yOLFDV | | )XO!'LDPDC
&HQWUDLV (yOLFL | )X0O0 LQ 'L

&RQWLQXHG



&RQWLQXDWLRQ #

,QWH
‘LQ &RQVRO 'LUI ,QGL LUl ,QGL
&HQWUDLV (yOLFDV -DF I )XO0 LQ 'L
&HQWUDLV (yOLFD I )XO00 LQ 'L
&HQWUDLV (yOl I )XO00 LQ 'L
&HQWUDLI9DTXHW I )XO00 LQ 'L
&HQWUDLV (yOLFD) I )XO00 LQ 'L
&HQWUDLV (yOl I )XO00 LQ 'L
&HQWUDLV (yOLF I YXOULDPD(
&HQWUDLV (yOLF I )XO00 LQ 'L
&HQWUDLV (yOL}l I )XO00 LQ 'L
&HQWUDLV (yOl I )XO0 LQ 'L
&HQV(YyOLFDV %DU I )XO00 LQ 'L
&HQWUDLV (yOLF I )XO0 LQ 'L
&HQWUDLV (yO I )XO00 LQ 'L
&HQWUDLV (yOLFDV ,I I )XO00 LQ 'L
&HQWUDLV (yOLF I )XO00 LQ 'L
&HQWUDLV (yOLFD I )XO00 LQ 'L
&HQWUDLV (yOLFD I )XO00 LQ 'L
&HQWUDLV (yOLFL I )XO0 LQ 'L
&HQWUDLV (yOLFL I )X
&HQWUDLV (yOLFDYV I )X
&HQWUDLV (yOLFDV & I )X
&HQWUDLV (yOLF I )X
&HQWUDLV (yOLFD I )X
&HQWUDLV (yOLFI I )X
&HQWUDLV (yOLFD\ I )X
&HQWUDLV (yOLFD\ I )X
&HQWUDLYV (yOLF | )XOO
&HQWUDLV (yOLFD | )XOO
&HQWUDLV (yOLF | )X0O0
&HQWUDLV (yOL | )X0O0
&HQWUDLV (yOLF | )X0O0
&HQWUDLYV (yOLF | )XOO
&HQWUDLV (yOLFC | )XO0O
&HQV(YOLFDV (PE | )X0O
&HQWUDLV (y! | )XO0O
&HQWUDLV (yOLFDV ,PI | )XOO
&HQWUDLV (yOLl | )X0O0
&HQWUDL3XWXPX | )XOO
&HQWUDLV (OpWU | )X0O0
&HQWUDLV (yOLFDV p )XOO
&HQWUDLV (YyOLFDV N )XOO
&HQWUDLYV (yO ; 9 /7'$ )X0O0
9HQWRV GH 6mR &ULVWyYmF N )XOO LQ %HOD 9LVWD ;,9
&HQWUDLV (yOLFDV N )XOO
3DUTXH (YOLFR N )XOO



&RQWLQXDWLRQ #

,QWH
‘LQ &RQVRO 'LUI ,QGL LUl ,QGL
&HQWUDLV (yOLFDV -DF I )XO0 LQ 'L
&HQWUDLV (yOLFD I )XO00 LQ 'L
&HQWUDLV (yOl I )XO00 LQ 'L
&HQWUDLI9DTXHW I )XO00 LQ 'L
&HQWUDLV (yOLFD) I )XO00 LQ 'L
&HQWUDLV (yOl I )XO00 LQ 'L
&HQWUDLV (yOLF I YXOULDPD(
&HQWUDLV (yOLF I )XO00 LQ 'L
&HQWUDLV (yOL}l I )XO00 LQ 'L
&HQWUDLV (yOl I )XO0 LQ 'L
&HQV(YyOLFDV %DU I )XO00 LQ 'L
&HQWUDLV (yOLF I )XO0 LQ 'L
&HQWUDLV (yO I )XO00 LQ 'L
&HQWUDLV (yOLFDV ,I I )XO00 LQ 'L
&HQWUDLV (yOLF I )XO00 LQ 'L
&HQWUDLV (yOLFD I )XO00 LQ 'L
&HQWUDLV (yOLFD I )XO00 LQ 'L
&HQWUDLV (yOLFL I )XO0 LQ 'L
&HQWUDLV (yOLFL I )X
&HQWUDLV (yOLFDYV I )X
&HQWUDLV (yOLFDV & I )X
&HQWUDLV (yOLF I )X
&HQWUDLV (yOLFD I )X
&HQWUDLV (yOLFI I )X
&HQWUDLV (yOLFD\ I )X
&HQWUDLV (yOLFD\ I )X
&HQWUDLYV (yOLF | )XOO
&HQWUDLV (yOLFD | )XOO
&HQWUDLV (yOLF | )X0O0
&HQWUDLV (yOL | )X0O0
&HQWUDLV (yOLF | )X0O0
&HQWUDLYV (yOLF | )XOO
&HQWUDLV (yOLFC | )XO0O
&HQV(YOLFDV (PE | )X0O
&HQWUDLV (y! | )XO0O
&HQWUDLV (yOLFDV ,PI | )XOO
&HQWUDLV (yOLl | )X0O0
&HQWUDL3XWXPX | )XOO
&HQWUDLV (OpWU | )X0O0
&HQWUDLV (yOLFDV p )XOO
&HQWUDLV (YyOLFDV N )XOO
&HQWUDLYV (yO ; 9 /7'$ )X0O0
9HQWRV GH 6mR &ULVWyYmF N )XOO LQ %HOD 9LVWD ;,9
&HQWUDLV (yOLFDV N )XOO
3DUTXH (YOLFR N )XOO

&RQWLQXHG



,QWHUHVW

8)9 8VLQD )RWRYROWDLFD &RQVROLGDWLROQ
"LUHFW L QGLUHEWHFW ,QGLUH
&HQWUDLYV (yOLFDV ,WDSXm ,9 /7'$ M YX0O0
&HQWUDLYV (yOLFDV ,WDSXm 9 /7'$ M )X 00
QW
7UDC &RQVRO LUl ,Q0GL LUl ,0GL
5HQRYD &RPHUFLDOL]D )X
,QWH
+ROC &RQVRO LUl ,Q0GL LUl ,0QGL
SHQRYDS )X
(VSUD +RO ) X
%DKLD +RC ) X
&013$)LIW\ )RXU 3DUV ) X
, QWH
3&+ 1RQ &RQVROLGDWHG VKDUHG FROQWURDO
LUl ,QGL _'LUI ,QGL
%UDVLO P~ QGLUHFW
&RPSDQLHV RI WKH $OWR 6HUWmMR ,,, ZLQG IDUP FRPSOH[ FODVVLILHG DW DVVHWYVY KHOG

D (QHUEUDV &HQWUDLV (OpWULFDV 6 $ 3(QHUEUDV" D GLUHFW V.
LQ WKH 6WDWH RI %DKLD H[FOXVLYHO\ HQJDJHG LQ KROGLQJ
s(VSUD”~

E (VSUD DQ LQGLUHFW VXEVLGLDU\ LV D SULYDWHO\ KHOG FRPSI
HOHFWULF SRZHU IURP 6HUUD GD 3UDWD +\GURHOHFWULF &RPSC
&ROLQR , DQG &ROLQR ,, ORFDWHG LQ WKH 6WDWH RI %DKLD 8
LV FRQWUDFWHG ZLWK &HQWUDLY (OpWULFDV %UDVLOHLUDYV 3(C
6RXUFH ,QFHQWLYH 3URJUDP 3352,1)$" DQG VWDUWHG RSHUDW!

F SHQRYD 3&+ /WGD 35HQRYD 3&+° D GLUHFW VXEVLGLDU\ |
LPSOHPHQWDWLRQ RSHUDWLRQ PDLQWHQDQFH DQG JHQHUDWI
VWDJH

G &KLSOH\ 63 3DUWLFLSDo}HV 6 $ 3&KLSOH\" LV D SULYDWHO\ Kt
LOWHUHVWY LQ RWKHU EXVLQHVVHV DV SDUWQHU RU VKDUHKF
RSHUDWLQJ GLUHFWO\ RULQGLUHFWO\ DV WKH FDVH PD\ EH H(
DQG RWKHU UHODWHG VHUYLFHYV

H3ULYDWHO\ KHOG FRPSDQLHV KHDGTXDUWHUHG LQ WKH VWDWH
KROGLQJ HTXLW\ LQWHUHVWY LQ RWKHU FRPSDQLHYVY WKDW RSH!

| & HQWUDLV (yOLFDV 6mR 6DOYDGRU 6 $ 36mR 6DOYDGRU" Gl
VSHFLILFDOO\ HQJDJHG LQ WKH GHVLJQ LPSOHPHQWDWLRQ GH
ORFDWHG LQ WKH 6WDWH RI %DKLD 8QGHU DQ DXWKRUL]DWLRC
WKRVH GLVWULEXWRUV WKDW GHFODUHG GHPDQG LQ@KB\1HZ 3
WKH &RPSDQ\ SHUPDQHQWO\ FDQFHOHG WKH 0:K FRQWU



FROQWUDFW XQGHU WKH OHFKDQLVP IRU 2IIVHWWLQJ 6XUSOXVHYV

J 3ULYDWHO\ KHOG FRPSDQLHV ZKLFK DUH PDLQO\ HQJDJHG LQ
RSHUDWLRQ RI D VSHFLILF ZLQG IDUP ORFDWHG LQ WKH 6WDWF
SURGXFWLRQ LV FRQWUDFWHG ZLWK &&(( LQ WKH FRQWH[W RI \
IDUPVY DUH XQGHU LPSOHPHQWDWLRQ 1RWH

K 'LUHFW DQG LQGLUHFW VXEVLGLDULHVY ZKRVH SXUSRVH LV WR
IDUPVY ORFDWHG LQ WKH VWDWH RI %DKLD 6XEMHFW WR DQ D
PDUNHW 7KH ZLQG IDUPV DUH LQ LPSOHPHQWDWLRQ SKDVH

L 'LUHFW VXEVLGLDULHYVY ZKLFK DUH PDLQO\ HQJDJHG LQ WKH FR(
DQG JHQHUDWLRQ RI ZLQG SRZHU 7KHVH FRPSDQLHV DUH XQGH

M'LUHFW VXEVLGLDULHVY ZKRVH SXUSRVH LV WR SURMHFW LPSO
SODQWYV |IURP ZLQG IDUPVY DQG VRODU SRZHU ORFDWHG LQ WKH
RI LWV SURGXFWLRQ LV FRQWUDFWHG ZLWK &&(( LQ WKH FRQWI
ZLQG IDUPVY DUH XQGHU LPSOHPHQWDWLRQ 2Q $XJXVW W
IDUPVY WUDGLQJ VRODU SRZHU 1RWH

N 5 HQRYD &RPHUFLDOL]DGRUD GH (QHUJLD 6 $ 35HQRYD &RPHUFL
ZKLFK LV PDLQO\ HQJDJHG LQ WKH VDOH RI SRZHU RI DOO W\SH\

O 'LUHFWV VXEVLGLDULHV PDLQO\ HQJDJHG LQ KROGLQJ HTXLW\
LQGLUHFWO\ LQ WKH JHQHUDWLRQ DQG VDOH RI SRZHU RI DOO

P %UDVLO 3&+ 6 $ 3%UDVLO 3+& LV D SULYDWHO\ KHOG FRPSDQ
RWKHU EXVLQHVVHV DV D SDUWQHU RU VKDUHKROGHU ZKLFFk
PDQDJHPHQW FRQVWUXFWLRQ SODQQLQJ RSHUDWLRQ PDLQW
JHQHUDWLRQ SURMHFWY WKURXJK 6+3V

2Q 2FWREHU GXH WR WKH UHYRFDWLRQ Rl WKH FRQFHV
(QJLH DQG WKH FDQFHOODWLRQ RI WKH FRQFHVVLRQ RI FHUW
&RPSDQ\ V ULJKW WR FRQWUDFW RU SDUWLFLSDWH LQ ELGV S
SHQDOW\ PD\ EH ZDLYHG LQ WKH HYHQW Rl WKH WUDQVIHU RI

&RPPHUFLDO RSHUDWLRQ RI ZLQG IDUPV XQGHU /(5

7KH 5HVHUYH $XFWLRQ FRQWUDFWY HVWDEOLVK WKDW WKH ZLQG |

/(5 DQG 2FWREHU /(5 QHYHUWKHOHVV ERWK
LQWR RSHUDWLRQ FRQWLQJHQW RQ LQIORZ RI IXQGV LQ WKH VH
SD\PHQW Rl WKH IL[HG UHYHQXH LV FRQGLWLRQHG WR WKH VWDU\
ILQDQFLDO UHVRXUFHV DVVRFLDWHG WR WKLV SD\PHQW WR EH ZLW
DUH FRQVLGHUHG DW WKH WLPH RI WKH FDOFXODWLRQ RI WKH GL
1RWH



'LVSRVDO RI DVVHWYV

$OWR 6HUWMR ,, :LQG )DUP /(5 DQG /(1 $
2Q $XIXVW WKH &RPSDQ\ FRQFOXGHG WKH VDOH WR $(6 7LH)\
BHUWMR ,, :LQG )DUP WKURXJK 5HQRYD (yOLFD 3DUWLFLSDO}HV ¢

DGMXVWHG IRU FHUWDLQ FKDQJHV LQ ZRUNLQJ FDSLWDO DQG QHW
XS WR 5 HDWY RRQWLQJIJHQW RQ WKH :LQG )DUP SHUIRUPDQFH FI
RSHUDWLRQ FORVLQJ GDWH

$(6 7LHWr VHW XS JXDUDQWHHYV LQ WKH WRWDO DPRXQW RI 5

*XDUIL $PR)
ILWLJI

(D R

*HQFLQGH

7R

2Q ODUFK WKH FRQWLQJHQFLHY UHODWHG WR WKH $OWR 61

JXDUDQWHHY FRQVWLWXWHG OLWLIJDWLRQ DQG JHQHUDO LQGHPC

FODLP IRU GDPDJHV WR D WKLUG SDUW\ SURSHUW\ $FFRUGLQJO\
UHFRJQL]JHG LQ LQFRPH IRU WKH SHULRG 1RWH

D
E&RUUHVSRQG WR H[SHQVHV RQ ILQDQFLDO DQG OHJDO DGYLVRUYV

$OWR 6HUWmMR ,,, :LQG )DUP
2Q YHEUXDU\ WKH &RPSDQ\ DFFHSWHG WKH ELQGLQJ SURSR\
%URRNILHOG WR SXUFKDVH WKH $OWR 6HUWMR ,,, :LQG )DUQ L
HQGHG RQ $SULO DQG SXUVXDQW WR D ODWHULDO )DFW SXE

%URRNILHOG ZHUH WHUPLQDWHG ZLWKRXW WKH SDUWLHV LQYROY'
$OWKRXIK WKH QHIRWLDWLRQV ZLWK %YURRNILHOG ZHUH FORVHG

FODVVLILFDWLRQ RI WKH DVVHWY DQG OLDELOLWLHY UHODWHG WHRK
LWV VKDUHKROGHUY DUH FRPPLWWHG WR WKH SODQ WR VHOO WKH

*RLQJ FRQFHUQ

$V DW ODUEFK WKH &RPSDQ\ LQFXUUHG ORVV RI 5 DQG |
&RPSDQ\ QHHGV WR UDLVH FDSLWDO LQ RUGHU WR FRPSO\ ZLWK W

7KLV VFHQDULR LV PDLQO\ GXH WR WKH UHFRJQLWLRQ RI ORVVHV
SURYLVLRQ IRU LPSDLUPHQW RI SURSHUW\ SODQW DQG HT)>



I1RWH ZKLFK LPSDFWHG WKH UHVXOWYVY IRU WKH \HDU HQGHG
DFFXPXODWHG ORVVHYV

,Q YLHZ RI WKLV VFHQDULR WKH &RPSDQ\ KDV EHHQ FDUU\LQJ RX
OLTXLGLW\ DQG FDVK JHQHUDWLQJ VWUXFWXUH DV IROORZV

Q XSRQ WKH FRQFOXVLRQ Rl WKH VDOH RI $OWR 6HUWmMm
&RPSDQ\ VHWWOHG WKH GHEHQWXUHY EDODQFH DQG WUDQV
LQGHEWHGQHVYV

7KH &RPSDQ\ SHUIRUPHG WKH RSWLPL]DWLRQ RI SRUWIROLR

0O:P LQ SURMHFWY E FDQFHOODWLRQ RI 0:P UHODWHG WR

EXUGHQ WR ERWK SDUWLHV F DVVLJQPHQW RI 0:P WR (QJ

$&/ /ILIJKW ,, OHUFDGR /LYUH ,, DQG OHUFDGR /LYUH ,,, WKXYV

WHUP DQG WKH H[SRVXUH RI WUDGLQJ

2Q 1RYHPEHU ZLWK WKH VDOHV FRQFOXVLRQ RI 8PEXUI

WKH FRQGLWLRQV VHW IRUWK LQ FODXVH RI WKH GHEW DFI
EHWZHHQ WKH VXEVLGLDULHV $OWR 6HUWMR ,,, DQG *( (Q

REWDLQHG D GHEW UHOLHI IURP *( LQ WKH DPRXQW RI 5

7KH VKDUHKROGHUY DUH FRPPLWWHG ZLWK WKH &RPSDQ\TV IL
$PRQJ WKH PHDVXUHYV DOUHDG\ LPSOHPHQWHG DUH WKH FRQYV
R LQ WKH IRUP RI DGYDQFHV IRU WKH SXUFKDVH RI HQHU

7KH &RPSDQ\ LV ZRUNLQJ MRLQWO\ ZLWK LWV FRQWUROOLQJ SDUW
VWUXFWXUH DQG KRQRU WKH &RPSDQ\ V FRPPLWPHQWYV

%DVHG RQ WKH IDFWV DQG FLUFXPVWDQFHV WKDW H[LVWHG RQ WK
FRQWLQXH RSHUDWLQJ DQG XQGHUVWDQGYV WKDW ZLWK WKH LPSOI
VKDUHKROGHUV DQG WKH JHQHUDWLRQ Rl UHVRXUFHV IURP LWV R
IXWXUH ,Q DGGLWLRQ ODQDJHPHQW LV QRW DZDUH RI DQ\ PDWHU
DERXW LWV DELOLW\ WR FRQWLQXH RSHUDWLQJ 7KHUHIRUH WKH\
DVVXPSWLRQ RI FRQWLQXLW\

,QIRUPDWLRQ QRW UHYLHZHG E\ WKH LQGHSHQGHQW DXGLWRUYV



6LIJQLILFDQW DFFRXQWLQJ SUDFWLFHYV

6WDWHPHQW RI FRPSOLDQFH

7KH FRQVROLGDWHG ,QWHULP ILQDQFLDO ,QIRUPDWLRQ LGHQWLIL
SHU WKH 7HFKQLFDO 3URQRXQFHPHQW &3& 5 + QWHULP VWDW
+  QWHULP )LQDQFLDO 5HSRUWLQJ LVVXHG E\ WKH ,QWHUQDWLRQTU
SUHVHQWDWLRQ Rl WKRVH LQIRUPDWLRQ LQ FRPSOLDQFH ZLWK WK
&90 DSSOLFDEOH WR WKH HODERUDWLRQ RI WKH 4XDUWHUO\ ,QIF

7KH LQGLYLGXDO ,QWHULP ILQDQFLDO ,QIRUPDWLRQ RI WKH 3DUH
&3& 5 LGHQWLILHG DV 33DUHQW’

7KH UHIHUUHG LQWHULP ILQDQFLDO ,QIRUPDWLRQ KDV EHHQ HODE
FULWHULD WKDW DUH FRQVLVWHQW ZLWK WKRVH DGRSWHG LQ W
'HFHPEHU 7TKXV WKH ,QWHULP )LOQDQFLDO ,QIRUPDWLRQ PX
6WDWHPHQWY DSSURYHG E\ WKH &RPSDQ\YfV %YRDUG RI 'LUHFWRUYV
7KH ODQDJHPHQW DFNQRZOHGJHV WKDW DOO WKH VLJQLILFDQW L

LQIRUPDWLRQ DQG RQO\ WKRVH LV EHLQJ HYLGHQFHG DQG FRU
PDQDJHPHQW WHUP

$SSURYDO RI ILQDQFLDO VWDWHPHQWYV
7KH ILQDQFLDO VWDWHPHQWY VWDWHG LQ WKRXVDQGV RI UHDLYV
ZHUH DSSURYHG IRU ILOLQJ ZLWK WKH &90 E\ WKH %RDUG RI 'LUHF

1HZ VWDQGDUGY DQG FKDQJHV LQ VWDQGDUGV LQWHU
,Q SUHSDULQJ WKHVH ILQDQFLDO VWDWHPHQWY &RPSDQ\ PDQDJH
LQWHUSUHWDWLRQV WR ,)56 DQG DFFRXQWLQJ SURQRXQFHPHQW\
PDQGDWRULO\ LQ HIIHFW IRU DQQXDO SHULRGV HQGLQJ RQ RU DIW
D (IITHFWLYH IURP -DQXDU\

)56 &3 & *+ SHYHOQOXH IURP &RQWUDFWYV ZLWK &XVWRPHUYV

,)56 &3 & SHYHOXH IURP &4ROWUDFWYVY ZLWK &XVWRPHUV HVWD
UHYHQXHV IURP FXVWRPHU FRQWUDFWY 8QGHU ,)56 UHYHQXH L
FRQVLGHUDWLRQ WKDW DQ HQWLW\ H[SHFWV WR EH HQWLWOHG LQ
7KLY QHZ VWDWHPHQW UHSODFHG DOO FXUUHQW UHYHQXH UHFRJQ

,)56 HVWDEOLVKHY PRUH GHWDLOHG SUHVHQWDWLRQ DQG GL
HITHFWLYH

7KH &RPSDQ\ HYDOXDWHG WKH ILYH VWHSV IRU UHFRIJQLWLRQ DQG
1)56



,GHQWLI\ WKH W\SHV RI FRQWUDFWY HQWHUHG LQWR ZLWK \RXU
,GHQWLI\ WKH REOLJDWLRQV SUHVHQW LQ HDFK W\SH RI FRQWUD
'"HWHUPLQH WKH SULFH RI HDFK W\SH RI WUDQVDFWLRQ
$OORFDWLRQ RI WKH SULFH WR WKH REOLJDWLRQV FRQWDLQHG
5HFRJQL]H UHYHQXH ZKHQ RU WR WKH H[WHQW WKDW WKH HQW

1R PDWHULDO LPSDFW IURP DGRSWLRQ RI WKHVH VWDQGDUG LQ WI

)56 &3& + J)LQDQFLDO ,QVWUXPHQWYV

,)56 &3 & JLOQDQFLDO LQVWUXPHQWYV HVWDEOLVKHYVY WKDW D
VFRSH RI ,$6 HTXLYDOHQW WR &3& DUH VXEVHTXHQWO\ PHDYV
EXVLQHVYVY PRGHO LQ ZKLFK WKH DVVHWY DUH PDQDJHG DQG WKEF
HVWDEOLVKHY WKDW LQ UHODWLRQ WR WKH LPSDLUPHQW ORVVHYV
LV QR ORQJHU ORVVHV LQFXUUHG EXW D SURVSHFWLYH PRGHO RI

7KH &RPSDQ\ KDV DVVHVVHG DQG XQGHUVWDQGYV WKDW WKHUH DL
ILQDQFLDO UHVXOW LQ DSSO\LQJ WKH FODVVLILFDWLRQ DQG PHD\
PHQWLRQHG LQ QRWH E UHIHUULQJ WR WKH QHZ FODVVLILFDWLI
E (IIHFWLYH IRU WKH DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -

,)56 &3 & 5 + /HDVHYV

,)56 &3 & 5 ZDV LVVXHG LQ -DQXDU\ DQG HVWDEOLVKHV W
VXSSOLHU OHVVRU RQ GLVFORVXUH RI UHOHYDQW LQIRUPDWLRC
SUHVHQWHG LQ WKH ILQDQFLDO VWDWHPHQWY )RU WKDW SXUSRV
OHDVH FRQWUDFW

$OWKRXIK WKH &RPSDQ\ LV VWLOO HYDOXDWLQJ LW EHOLHYHV WK
RSHUDWLRQV

%DVLV RI FRQVROLGDWLRQ DQG LQYHVWPHQWYV LQ VX

7KH LQWHULP ILQDQFLDO LQIRUPDWLRQ RI WKH VXEVLGLDULHV PH(
WUDQVDFWLRQV EDODQFHV UHYHQXHV DQG H[SHQVHV DPRQJ 5HQ
LQWHULP ILQDQFLDO LQIRUPDWLRQ 2SHUDWLQJ DVVHWV VROG DUHI
GLVSRVDO

7KH DFFRXQWLQJ FULWHULD XVHG LQ WKH GHWHUPLQDWLRQ RI WK
PDLQ FRQVROLGDWLRQ SUDFWLFHVY DGRSWHG ZHUH

HOLPLQDWLRQ RI WKH EDODQFHV RI WKH DVVHWY DQG OLDELOLWL



HOLPLQDWLRQ RI HTXLW\ LQWHUHVWYV UHVHUYHV DQG DFFXPXOD
HOLPLQDWLRQ RI LQWHUFRPSDQ\ EXVLQHVV LQFRPH DQG H[SHQV}

5HIXODWHG PDUNHW $&5

,QVWDOOHG

38+ $XWKRUL]BBRGXFWLRQ
&RQWUDFW UHI $1(FHVRUROGXRWQREDWH FDSDFLW\
&DFKRHLUD GD /L[D 352,1)$ \HDUV
&ROLQR 352,1)$ \HDUV |
&ROLQR 352,1)$ \HDUV |
2LQG
&HQWUDLV (yOLFDV 6mR 6DOYDGRWU 6 $ $ \HDUV 0:
&HQWUDLV (yOLFDV $ELO 6 $ /(5 \HDUV 0:
&HQWUDLV (yOLFDV $FiFLD 6 $ (5 \HDUV 0:
&HQWUDLV (yOLFDV $QJLFR 6 $ /(5 \HDUV 0:
&HQWUDLV (yOLFDV )ROKD GD 6HUUD 6 $ \HDUV 0:
&HQWUDLV (yOLFDV -DEXWLFDED 6(% \HDUV 0:
&HQWUDLV (yOLFDV -DFDUDQGD GRSHUUDGR 6 $ \HDUV 0:
&HQWUDLV (yOLFDV 7DERTXLQKD 6(% \HDUV 0:
&HQWUDLV (yOLFDV 7DEXD 6 $ (5 \HDUV 0:
&HQWUDLV (yOLFDV 9DTXHWD 6 $ /(5 \HDUV 0:
&HQWUDLV (yOLFDV ,WDSXm 9,, /WED (2/ 0XOXQJX \HDUV 0:
&HQWUDLV (yOLFDV ,WDSXm 9,, /IWED (2/ 4XLQD \HDUV 0:
&HQWUDLV (yOLFDV ,WDSXm 9,, /IW@&D (2/ 3DX 6DQWR \HDUV 0:
1RWD ,QVWDOOHG SURGXFWLRQ FDSDFLW\ FKDQJHG E\ 'HFLVLRQ 1R RI -XO\ 7k
GHVFULEHG LQ 1RWH EXW WKH DXWKRUL]DWLRQ UHPDLQV LQ IRUFH

,QIRUPDWLRQ QRW UHYLHZHG E\ WKH LQGHSHQGHQW DXGLWRUYV



JUHH WUDGLQJ PDUNHW $&/

LQG

&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV

1RWH

(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV

(OpWULFDV ,WDSDWS&D EBHE¥FDGR
(OpWULFDV ,WDSDWSHD BGHEFDGR OLYUH ,
ODQLQHLWRR6 SHUFDGR OLYUH ,,,
3DX ' EJX38& $0HUFDGR OLYUH ,,,

(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV
(yOLFDV

&RQWUDFW UHI

,QVWDOOHG
$XWKRUL]BIGBRGXFWLRQ
$1 (FHYRUROX WQIREIWH FDSDFLW\

$PHVFOD 6 $$&/ /LJKW ,
$QJHOLP 6 $$&/ /LIKW
%DUEDWLPMR&S $/LIKW |
J)DFKHLR 6 $ $&/ /LJKW |,
,PEXUDLQ ODBRKR/BIKW
-DWDt 6 $  $&/ /LIKW
-XD]JHLUR 6 $$&/ /LJKW
6DELX 6 $ $&/ /LIJKW
8PEX]JHLUR 6$®&/ /LIJKW ,
8QKD G $QWI3&/ $/LIKW |,
9HOOR]LD 6 $&/ /LJKW ,
&HGUR 6 $ $&/ /LIKW

$QtVLR 7THL[BRUD/IBIEW ,,
&DEHoD GH )38 GH KW ,,
WRWXTXDUDSSVGLOIKW ,,
&DQMRmMR 6 $&/ /LIKW ,,
&DUUDQFXGR& $/LIKW ,,
&RQTXLVWD $W/iGDLIKW ,,
&R[LOKD $OWR//WIGIKW ,,
,Sr $PDUHORS$6&/$ /LIKW ,,
-HTXLWLEi 6$&/ /LIJKW ,,
ODFDPELUD &&/ /LIJKW ,,
7TDPERULO 6 ®&/ /LJKW ,,
7LQJXL 6 $ $&/ /LIKW ,,
$OFDoX] 6$®%/ OHUFDGR OLYUH
&DOLDQG /6 SBHUFDGR OLYUH
(PELUX0oX $&% OHUFDGR OLYUH
,FR 6 $ $&/ OHUFDGR OLYUH
,PEXUDLQ $3H &BEMR GR$OLYUH
/HQoyLV /M&D OHUFDGR OLYUH
SXWXPXMX&/ $0HUFDGR OLYUH
&DQVDQon$R /6 BHUFDGR OLYUH

OLYUH ,

\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV
\HDUV

,QIRUPDWLRQ QRW UHYLHZHG E\ WKH LQGHSHQGHQW DXGLWRUYV
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&RPSDQLHV SDUW RI $OWR 6HUWMR ,,, ZLQG IDUP FODVVLILHG DV DVVHW KHOG IRU



3RZHU VDOH

5HIXODWHG PDUNHW $&5

$PRXQWYV

THUP

QXDO

&RQWUDF@}%ZHU +LVWRBEEDWHG

*URXS &RPSDQLHV &RQWUDFWXJHU 2ULJLQD

& R U U U HAD/GIMRQY

FH 3ULFHBWD UM G
$PRXQW9%%WUDF@ﬁb 0 K ,QGH[ ORQWHK
5 5
6PDOO K\GURHOHFWULF SODQWYV
&DFKRHLUD GD /L[D 352,1)$ (OHWUREUDYV PD\ DSU ,*3 0 -XQH
&ROLQR 352,1)$ (OHWUREUDYV VHS DXJ ,*3 0 -XQH
&ROLQR 352,1)$ (OHWUREUDYV MXO MXQ ,*3 0 -XQH
:LQG SRZHU JHQHUDWLRQ
&HQWUDLV (yOLFDV $ELO 6/5 &&(( VHS DXJ ,3&% G6HSWHF
&HQWUDLV (yOLFDV $FiFLD/65% &&(( VHS DXJ ,3&% G6HSWHF
&HQWUDLV (yOLFDV $QJLFR(6 $ &&(( VHS DXJ ,3&% G6HSWHF
&HQWUDLV (yOLFDV )ROKD /@5 6HUUR&($ VHS DXJ ,3&% G6HSWHF
&HQWUDLV (yOLFDV -DEXWLFEDED 6 $&&(( VHS DXJ ,3&% G6HSWHF
&HQWUDLV (yOLFDV -DFDUD@GD GR &&YUDGR 6 $ VHS DXJ ,3&$ G6HSWHF
&HQWUDLV (yOLFDV 7DERTX(5QKD 6 $&&(( VHS DXJ ,3&% G6HSWHF
&HQWUDLV (yOLFDV 7DEXD /§5$ &&(( VHS DXJ ,3&% G6HSWHF
&HQWUDLV (yOLFDV 9DTXHWB 6 $ &&(( VHS DXJ ,3&% G6HSWHF
5HQRYD (QHUJLD 6 $ O0XOX@JIX &&(( RFW VHS ,3&$ 1RYHPE
5HQRYD (QHUJLD 6 $ 3DX ABQWR  &&(( RFW VHS ,3&$ 1RYHPE
5HQRYD (QHUJLD 6 $ 4XLQD5 &&(( RFW VHS ,3&$ 1RYHPE

1RWH &RPSDQLHV SDUW RI $OWR 6HUWMR ,,,

JUHH WUDGLQJ PDUNHW $&/

ZLQG IDUP FODVVLILHG DV DVVHW KHOG IRU

7KH &RPSDQ\ KDV FRQWUDFWYVY RQ WKH IUHH WUDGRL R Q WWNDHW HZLKI

IROORZV
3RZHU 6ROG

)DU 6R X DYHUDJ 9DOLGLW)\ RI
/LJK LG 8QWLO $
JLIK® LG 8QWLO -
OHUF OL> LG 8QWLO 't
OHUFDGR LG 8QWLO -
OHUFDGR ! LG 8QWLO -

,QIRUPDWLRQ QRW UHYLHZHG E\ WKH LQGHSHQGHQW DXGLWRUV

D $V RI -XO\ WKH 33%V RI

$&/ /ILIKW ,, OHUFDGR /LYUH ,, D
DYHUDJH O0: RI SRZHU VROG ZLOO EH DVVLJQHG WR (QJLH GXH



2SHUDWLQJ VHIPHQWYV

7KH &RPSDQ\ KDV IRXU UHSRUWDEOH VHIJIPHQWY UHSUHVHQWLQJ L
DGPLQLVWUDWLYH DFWLYLWLHYV 6XFK VWUDWHJILF EXVLQHVV XQLYV
VHSDUDWHO\ DV WKH\ UHTXLUH GLITHUHQW WHFKQRORJLHV GHYH(
HDFK RQH RI WKH &RPSDQ\fV UHSRUWDEOH VHIJPHQWY DUH VXPPDL

D 6+3 + 7KLV VHIJPHQW LV UHVSRQVLEOH IRU WKH GHYHORSPHQ!'
SRZHU JHQHUDWLRQ SURMHFWY W LQFOXGHV WKH GHYHORSI
SRZHU JHQHUDWLRQ 7KH 6+3V DUH LQ RSHUDWLQJ SKDVH

E :LQG * 7KLV VHIPHQW LV UHVSRQVLEOH IRU WKH GHYHORSPHC(
SRZHU JHQHUDWLRQ SURMHFWYV W LQFOXGHV ZLQG PHDVXL
JHQHUDWLRQ ,Q $XJIJXVW DQG 1RYHPEHU WKH $OWR 6HUW
ZHUH VROG

F 6RODU = 7KLV VHIPHQW LV UHVSRQVLEOH IRU WKH GHYHORSP
SRZHU JHQHUDWLRQ SURMHFWY W LQFOXGHY PHDVXUHPHQW\
VFDOH DQG GLVWULEXWHG JHQHUDWLRQ DV ZHOO DV WKH VD(

G 6DOH + 7KLV VHIPHQW LV UHVSRQVLEOH IRU WKH VDOH RI SRZ
SXUFKDVH DQG VDOH FRQWUDFWY RI WKH &RPSDQ\

H $GPLQLVWUDWLYH + 7KLV VHIJPHQW LV UHVSRQVLEOH IRU W
RSHUDWLRQV

6HJPHQW LQIRUPDWLRQ DV DW ODUFK DQG IRU 3/ DQG D\
WR WRWDO DVVHWY DQG OLDELOLWLHYV DUH DV IROORZV

3& LG 6D $GPLQLV &RQVRI

IHW UHYHQXH
1RQ PDQDJHDEOH FRVW
*URVYV ODUJLQ

ODQDJHDEOH FRVWYV

'"HSUHFLDWLRQ

(TXLW\ ,QFRPH

JLQDQFH LQFRPH

JLQDQFH FRVWYV

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
1HW SURILW ORVV DW WKH \HDU

7TRWDO DVVHWYV
7TRWDO OLDELOLWLHV




3& LG BR 6D $GPLQL\ &RQVR(

1HW UHYHQXH

1RQ PDQDJHDEOH FRVWYV

*URVV PDUJLQ

ODQDJHDEOH FRVWYV

(TXLW\ ,QFRPH

'"HSUHFLDWLRQ

J)LQDQFH LQFRPH

J)LQDQFH FRVWV

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
1HW SURILW ORVV DW WKH \HDU

7TRWDO DVVHWYV
7TRWDO OLDELOLWLHV

&DVK DQG FDVK HTXLYDOHQWY DQG VKRUW WHUP LQY

&RQVROLGDWHG SDUHQW

&DVK
%DQNV FKHFNLQJ DFFRXQW
6KRUW WHUP LQYHVWPHQWYV
,QYHVWPHQWY KHOG XQWLO PDWXULW\

7TRWDO

$VVHWV FODVVLILHG DV KHOG IRU VDOH
&DVK DQG FDV
7TRWDO

SUHVHQWHG DV

&DVK DQG FDVK HTXLYDOHQWYV
L, QYHVWPHQW KHOG XQWLO PDWXULW\

7TRWDO

+LJKO\ OLTXLG VKRUW WHUP LQYHVWPHQWY WKDW DUH UHDGLO\ F
Rl FKDQJH LQ YDOXH ZHUH FODVVLILHG DV FDVK HTXLYDOHQWYV
DIJUHHPHQWY UHPXQHUDWHG DW UDWHYV UDQJLQJ IURP WR R

7KH VKRUW WHUP LQYHVWPHQW XQGHU QRQFXUUHQW DVVHWYV GRH

DQG WKHUHIRUH ZDV FODVVLILHG LQ WKH VKRUW WHUP LQYHVWP
JXDUDQWHH VHW IRU WKH OHUFDGR /LYUH , SURMHFW DQG LWV \LH

7TUDGH DFFRXQWYVY UHFHLYDEOH



&RQVRI( 3DL

JUHH WUDC
(OHWL (635

2 Wk

7R

$V RI ODUFK WKHVH UHIHU VXEVWDQWLDOO\ WR DPRXQWYV IO
ZKLFK QR ORVVHVY DUH H[SHFWHG XSRQ FROOHFWLRQ 7UDGH DFFR
&(0,* *7 DQG /LIKW&RP ZKLFK WRWDO RI 5 5 DV RI "HFHF

7D[HVY UHFRYHUDEOH

&RQVRI( 3DL

I1RWHYV

55

.53

&2),1

3,

2WKHU UHFR)

$VVHWYV FODVVLIL

7TRWDO

7KH LQFUHDVH LQ EDODQFH EDVLFDOO\ UHIHUV WR FUHGLWYV DFFXI
WKH FRVW RI SRZHU SXUFKDVHG EHLQJ KLIJKHU WKDQ LWV VHOOLQ

3OHGJHVY DQG UHVWULFWHG GHSRVLWYV
&RQVROLGDWHG
&RPSDQ\ 30HGJHVQVWLWX®RBWUDFWXDO REMHFW
JLQDQFLDPHQWR
*DUD % 1 % 1

(VSUD

&RQVR( 3DL

&ROODWHUDO DQC

& XUl
1R FXU
7R’

5HIHUV WR WKH ILQDQFLDO DSSOLFDWLRQ RI D IL[HG LQFRPH LQVW
ILQDQFLQJ RI %DQFR GR 1RUGHVWH GR %UDVLO %1% ZKRVH DS
DXWKRUL]DWLRQ RI WKH FUHGLWRUYV






'HIHUUHG WD[HV &RQVROLGDWHG

$VV

&RQVROLGDWHG GHIHUUHG WD[HV ZHUH UHFRUGHG GXH WR WKH Gl
ELOOHG 7KHVH GHIHUUHG WD[HV ZHUH FDOFXODWHG E\ FRERSKWR Q
SUHVXPLGR

1HW FKDQJHY DVVHWY DQG OLDELOLWLHV LQ GHIHU
&RQVR 3DL

,53- &¢ 3,6 &2) 7R’ ,53- &¢

%DOLCV 'HFHPEF
&KDQJHV LQ
7UDQVIHU WR DVV}
%DOLV 0DU

%DODQFH DV RI 'H
&KDQJHV LQ
%DOLCV 0DU

$PRXQWYVY UHODWHG WR $OWR 6HUWMmMR ,,
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7UDGLQJ

5HQRYD &RPHUFLDOL]DGRUD GH (QHUJLD 6 $

LVLRO IRU |

IRWRWKHU FRPSDQLHVY OLVWHG LQ 1RWH

IRWHQYHVWPHQW KHOG



,QIRUPDWLRQ RQ LQYHVWHHYV

6LIQLILFDQW LQIRUPDWLRQ RQ VXEVLGLDULHV LV DV IROORZYV

(TXLW (TXLVW2WKHU
,QWHUHV\ XQVHF 3URILW 7RWDO ( ,QWHU XQVHIFRPSDQL /RVV IRU
&RPS 7RWDO QXPE &DS OLDE IRU \H RI Vk 5HQRY &DS OLDE OLVWHG wKH /H

3&

(QHUEUDV &HQWUDLYV (!
5HQ 3&+ /7'

&KLSOH\ 63 3DUWLFLSDc

'LQ

$OWR 6HUWMR 3DUWLF
&HQWUDLV (yOLFD
&HQWUDLYV (yOl6 ¢
&HQWUDLYV (yOLF
&HQWUDLYV (yOLF
&HQWUDLYV (yOLFI
&HQWUDLYV (yOLFD\
&HQWUDLYV (yOL
&HQWUDLYV (yOLFL
&HQWUDLV (yOLFD
&HQWUDLV (yOLFDV ,PI
&HQWUDLYV (yOLFD)
&HQWUDLYV (yOLF
&HQWUDLYV (yOLlI
&HQWUDLYV (yOLFDV
&HQWUDL,FR ¢
&HQWUDLYV (yOLF

U U U U U U U U U U U U U U U U O

&RQWLC



7TRWDO QXPEHU RI
&RPS VKE QW S5HQRY

&DS

(TXLW\

,QWHUHVW

XQVHFXBHRILW ORWVRWRO Q@ KPEHHURRD

OLDE

\H

VKL

&DS

(TXLW\
XQVHFXWHURSRVHEBVV IRU
OLDE 'LYLG WKH

'LQG

&HQWUDLV (yOLF
&HQWUDLV (yOLF
&HQWUDLV (yO )UDGF
&HQWUDLYV (yOLF|
&HQWUDLV (OpWL
&HQWUDLV (yOLFC
&HQWUDLYV (yOLFD
&HQWUDLV (yOLFDV
&HQWUDLV (yOLFI
&HQV(yOLFDV ,WDE
5HQRYDS

2WKHU &RUSR

7UDGLQJ
5HQI&RPHUFLDOL]DGRU

1RWH ,QYHVWPHQW KHOG IRU VDOH 1RWH
1RWH 2WKHU FRPSDQLHYV OLVWHG LQ 1RWH

o U U o -



&KDQJHV LQ LQYHVWPHQWYV
&RQVROLGDWHG

6KDUH F
$PRUWL]DWLRQ RI
&RPSD 3Ul DGGHC
3&
%UDVLO
6KDUH F
$PRUWL]DWLRQLRLGHQGYV )DLU YDOXH
&RED( 3Ul DGGHC 5HFH $GMXV
3&
%DVLO 3¢
2XW
7HUUDIRUP *
7R’
,Q WKH SHULRG HQGHG LQ ODUFK WKH SRVLWLYH DGMXVWPH

FRPSUHKHQVLYH LQFRPH

7KH 7THUUD)RUP *OREDO V VKDUHV ZHUH VROG WR %URRNILHOG $V\

-RLQWO\ FRQWUROOHG LQYHVWHH + %UDVLO 3&+ 6

7KH &RPSDQ\ PHDVXUHV LWV LQYHVWPHQW LQ HTXLW\ LQWHUHVWYV
LQ DFFRUGDQFH ZLWK ,)56 &38& 5 + -RLQW 9HQWXUHV 2Q )H
&RPSDQ\ DFTXLUHG HTXLW\ LQWHUHVW LQ %UDVLO 3&+ 6 $ DC
REWDLQHG WKH MRLQWO\ FRQWURO RI WKLV LQYHVWHH %UDVLO 3
FDSDFLW\ RI 0: DQG DYHUDJH JXDUDQWHHG SRZHU RI 0: $00
IRU WKH VDOH Rl HOHFWULF SRZHU LQ WKH FRQWH[W RI 352,1)$ St
FDSDFLW\ PHDVXUHV QRW UHYLHZHG E\ WKH LQGHSHQGHQW DXGLW

$V UHTXLUHG E\ &3& ,)56 WKH LQWHULP ILQDQFLDO VWDWHPF
IROORZV



%$/$1&( 6+((72) 0$5&+ &2162/,'$7(

$66 (7 (48.7< $1' /. $%./,
&855(17 $66 &855(17 /,.$% ./,
&DVK DCHTXLYI %RUURZLQJIV I
2WKHU FXL 2WKHU FXL
7RWDO FXlU 7RWDO FXUU
121&855(17 $66 121 &855(17 /., $%./,
BURSHUW\ SODC %RUURZLQJIV I
2WKHUFXUUHC 2WKHU FXUU
7RWD FXUUHC 7RWDO FXUU

(48,7

727$/ 1,$%,/,"
727$/ $66/( $1' (48,7
,1&20( 67%$7(0(17 )25 7+( 48%$57(5 (1'(' 0$5&+ &2162/,"$7 ("

1(7 5(9(18¢(
'"HSUHFLDWLRQ

2WKHU FRVWYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
5HYHUVDO RI RQHURXV FRQWUDFW ORVYV

JLQDQFH UHVXOWYV

,QFRPH WD[HV DQG VRFLDO FRQWULEXWLRQ H[SHQVHYV
1(7 ,1&20( )25 7+( 3(5,2"

7KLV 3/ zZzDV PDLQO\ LPSDFWHG E\ WKH UHYHUVDO IRU RQHURXYV
5 FRPSDUHG WR WKH VDPH SHULRG LQ



&RPSDQ\

&RPS

(TXLW)\ ,

$VVHWYV
FODVVLILHG DV
KHOG |

3&

(QHUEUDV &HQWUDLYV (!

5HQRYD 3&-

&KLSOH\ 63 3BDUWLFLS

LQ

$OWR 6HUWMR 3DUWLF

&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
&HQWUDLYV
S5HQRYDES

(yOLFD
(yOLFI
(yOLF
(yOLF
(yOLFI
(yOLFD\
(yolL
(yOLFC
(yOLFD
(yOLFDV ,PI
(yOLFD)
(yOLF
(yoLl
(yOLFDYV
(yt

(yOLE
(yOLE
(yOLF
(yOLFDV &
(yOLE
(OpWU
(yOLFDV
(yOLEDV
(yOLFDV
(y9 /7'$
(yOLFD

2WKHU &RUSR

7UDC

5HQRYD &RPHUFLDOL]LC

7R’

1RWH ,QYHVWPHQW VROG RQ $XJXVW
1IRWH ,QYHVWPHQW VROG RQ 1RYHPEHU

1IRWH 2WKHU FRPSDQLHV OLVWHG LQ 1RWH
1RWH ,QYHVWPHQW VROG RQ -XO\

&RQWLQXHG



&RQWLQXHG

$VVHWYV FODV
&RPSDQ\ $GGLWLRQV IRU VDOH (TXLW\ ,QFRPH )DLU 9DOXH DGMXVWPHQW 2WKHUV

3&+

(QHUEUDV &HQWUDLV (OpWULFDV 6 $ +ROGLQJ
S5HQRYD 3&+ /7'$

&KLSOH\ 63 3BDUWLFLSDo}HV 6 $ +ROGLQJ

'LQG
1RYD (QHUJLD +ROGLQJ 6 §

$OWR 6HUWMR 3DUWLFLSDO}HV 6 $ +ROGLQJ
&HQWUDLV (yOLFDV &DUUDQFXGR 6 $
&HQWUDLV (yOLFDV %RWXTXDUD 6 $
&HQWUDLV (yOLFDV $OFDFX] 6 $

&HQWUDLV (yOLFDV 7DPERULO 6 $

&HQWUDLV (yOLFDV &RQTXLVWD 6 $
&HQWUDLV (yOLFDV &R[LOKD $OWD 6 $
&HQWUDLV (yOLFDV 7LQJXL 6 $

&HQWUDLV (yOLFDV &DQVDQomR 6 $
&HQWUDLV (yOLFDV ODFDPELUD 6 $
&HQWUDLV (yOLFDV ,PEXUDQD GH &DEmR 6 $
&HQWUDLV (yOLFDV ,Sr $PDUHOR 6 $
&HQWUDLV (yOLFDV 3XWXPXMX 6 $
&HQWUDLV (yOLFDV /HQoyLV 6 $

&HQWUDLV (yOLFDV $QtVLR 7HL[HLUD 6 $
&HQWUDLV (yOLFDV ,FR 6 $

&HQWUDLV (yOLFDV -HTXLWLED 6 $
&HQWUDLV (yOLFDV &DOLDQGUD 6 $
&HQWUDLV (yOLFDV &DQMRMR 6 $

&HQWUDLV (yOLFDV &DEHoD GH )UDGH 6 $
&HQWUDLV (yOLFDV (PELUX0X 6 $

&HQWUDLV (yOLFDV ,WDSXm 9 /7'$

&HQWUDLV (yOLFDV %HOD 9LVWD ;,9 6 $
&HQWUDLV (yOLFDV 8PEXUDQDV
&HQWUDLV (yOLFDV 8PEXUDQDV
&HQWUDLV (yOLFDV 8PEXUDQDV
&HQWUDLV (yOLFDV 8PEXUDQDV
&HQWUDLV (yOLFDV 8PEXUDQDV
&HQWUDLV (yOLFDV 8PEXUDQDV
&HQWUDLV (yOLFDV 8PEXUDQDV
&HQWUDLV (yOLFDV 8PEXUDQDV
&HQWUDLV (OpWULFDV ,WDSDULFD
5HQRYDSDU 6 $

2WKHU &RUSRUDWH ,QWHUHVW

o o o 0o 0o 0o o o

$
$
$
$
$
$
$
$
6 $

7UDGLQJ
5HQRYD &RPHUFLDOL]DGRUD GH (QHUJLD 6 $

2WKHU
7HUUD)RUP *OREDO ,QF

7TRWDO

2ZWKHU FRPSDQLHVY OLVWHG LQ QRWH

7TKH LQYHVWPHQW EDODQFH LV SUHVHQWHG QHW RI SURYLVLRQ IR
5 DV RI '"THFHPEHU



&KDQJHV LQ GLYLGHQGY UHFHLYDEOH

&RQVRI 3DL
%DOD((R'HFHPEHU
3URSRVHG
'LYLGHQG\
%DOD(RODU
%DOD((R'HFHPEHU
'LYLGHQG\
%DOD(RODU
'LYLGHQGV UHFHLYDEOH FRUUHVSRQG WR
D &RPSDQ\ EDODQFH RI 5 UHODWLQJ WR GLYLGHQGYV UHFHL)
&KLSOH\ 5 ZKLFK PLJKW EH UHFHLYHG XQWLO 'HFHPEHU
E &RQVROLGDWHG EDODQFH RI 5 UHODWHG WR GLYLGHQG)

UHFHLYHG XQWLO 'HFHPEHU



SURSHUW\ SODQW DQG HTXLSPHQW

&RQVROLGDWHG

$QQXDO GF +LVWI S$FFXPX
UDW FF GHSUH

1HW

+LVWI
FF

$FFEXPX
GHSUH

1HW

BURSHUW\ SODQW DQG HTXLSPHQW
*HQHL

/D

5HVHUYRLUV GDPV DQG ZDWHUPDLQV

%XLOGLQJV FLYLO ZRUNV DQG LPSURYHPHQWYV

ODFKLQHU\ DQG HTXLSPHQW

JXUQLWXUH

, 7 HTXL

OHDVXUHPH
OHDVXUHPHQW HTXLSPHQW
TRZHU HT

2W

$GPLOLN

ODFKLQHU\ DQG HTXLSPHQW
,PSURY!

)XUQLWXUH

6RIW

, 7 HTXL

7RWDO SURSHUW\ SODQW DQG HTXLSPHQW

&RQVWUXFWLRQ LQ SURJUHVV

*HQHL
8QDSSR

6WXGLHY DQG SURMHFWYV

/D¢

%XLOGLQJV FLYLO ZR
OHDVXUHPH

'LQJHQHI

6XEVWDWLR
$GYDQFHV V

,PSDLUPHQW RI SURSHUW\ SODQW DQG
HTXLSPH!

7UDQVIHU WR DVVHWYV KHOG IRU VDOH 1RWH

7TRWDO FROVWU?’

7TRWDO SURSHUW\ !




&KDQJHV LQ SURSHUW\ SODQW DQG HTXLSPHQW &RC

5HFODVVLIVFADWVYRAY WR DVVHWYV
$GGL NHSW |

3URSHUW\ SODC

&R

*HQHL
30
/D
5HVHUYRLUV GDP
%XLOGLQJV FLYLO ZR
ODFKLQHHTXLS
YXUQLWXUH
7 HTXL
OHDVXUHPH
OHDVXUHPHQ)\
7RZHU HT
2W

7UDQVPLVVLRQ DQG
/D
%XLOGLQJV FLYLO ZR
ODFKLQHU\ DQ

$GPLQL\
ODFKLQHU\ DQ
,PSURY
YXUQLWXUH
6RIW
.7 HTXL

7TRWDO SURSHUW\ € FF

'"HSUHF
*HQHU
30
5HVHUYRLUV GDP
%XLOGLQJV FLYLO ZR
ODFKLQHU\ DQ
YXUQLWXUH
7 HTXL
OHDVXUHPH
OHDVXUHPHQ)\
7TRZHTXLS
2W

&RQWLQXHG



&RQWLQXHG
SHFODVVLIVADWLRQV
$GGL WR C

$GPLQL\
ODFKLQHU\ DQ
,PSURY
YXUQLWXUH
6RIW
7 HTXL

7TRWDO SURSHUW\ £ GHSUH
7TRWDO SURSHUW\ ¢

&RQVWUXFWL
*HQHU

8QDSSR

6W:DQG S

/D(

%XOGLQJ FLYLO ZRUI

OHDVXUHPH

LQG JHC

6XEVWDWLR

$GYDQFHV V

,PSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW
7RWDO FRQVWU:
7RWDO SURSHUW\ ¢

(I'THFW Rl WUDGH DFFRXQWY SD\DEOH UHFRQFLOLDWLRQ IRU WKH SHULRG



$GGLWLRQV

5HFODVVLILFDWDRNQWU WR DVVHWYV

'LVSRVDOV

NHSW

IRU VDOH

3URSHUW\ SODQW DQG HTXLSPHQW
&RVW
*HQHUDWLRQ
30DQW
/IDQG
5HVHUYRLUV GDPV DQG ZDWHUPDLQYV
%XLOGLQJV FLYLO ZRUNV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
YXUQLWXUH DQG IL[WXUHV
,7 HTXLSPHQW
OHDVXUHPHQW WRZHUV
OHDVXUHPHQW HTXLSPHQW
7RZHU HTXLSPHQW
2WKHU
7UDQVPLVVLRQ DQG FRQQHFWLRQ VI\VWHP
/IDQG
%XLOGLQJV FLYLO ZRUNV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW

$GPLQLVWUDWLRQ
ODFKLQHU\ DQG HTXLSPHQW
,PSURYHPHQWYV
YXUQLWXUH DQG IL[WXUHV
6RIWZDUH
,7 HTXLSPHQW

,QYHQWRU\
:DUHKRXVH

7RWDO SURSHUW\ SODQW DQG HTXLSPHQW FRVW

'"HSUHFLDWLRQ

*HQHUDWLRQ

30DQW
5HVHUYRLUV GDPV DQG ZDWHUPDLQV
%XLOGLQJV FLYLO ZRUNV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
YXUQLWXUH DQG IL[WXUHV
.7 HTXLSPHQW
OHDVXUHPHQW WRZHUV
OHDVXUHPHQW HTXLSPHQW
7RZHU HTXLSPHQW
2WKHU

7UDQVPLVVLRQ DQG FRQQHFWLRQ VI\VWHP
%XLOGLQJV FLYLO ZRUNV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW

&RQWLQXHG



&RQWLQXDWLRQ
5HFODVVLILFWDRQWU WR DVVHWV
$GGLWLRQV  'LVSRVDOV NHSW IRU VDOH

$GPLQLVWUDWLRQ
ODFKLQHU\ DQG HTXLSPHQW
,PSURYHPHQWYV
YXUQLWXUH DQG IL[WXUHV
6RIWZDUH
,7 HTXLSPHQW

7TRWDO SURSHUW\ SODQW DQG HTXLSPHQW GHSUHFLDWLRQ
7RWDO SURSHUW\ SODQW DQG HTXLSPHQW

&RQVWUXFWLRQ LQ SURJUHVV

*HQHUDWLRQ

8QDSSRUWLRQHG

6WXGLYV DQG SURMHFWV

/IDQG

%»XOGLQJ FLYLO ZRUNV DQG LPSURYHPHQWYV
OHDVXUHPHQW WRZHUYV

LQG JHQHUDWRU

6XEVWDWLRQ HTXLSPHQW

$GYDQFHV WR VXSSOLHUV
$OORZDQFH IRU LPSDLUPHQW RI SURSHUW\ SODQW DQG

7RWDO FRQVWUXFWLRQ LQ SURJUHVV

7RWDO SURSHUW\ SODQW DQG HTXLSPHQW

&RPSDQ\

$QQXDO
GHSUHFLDWLROQLUYWWBIVBBEOXPXODWHG +LVWRU LFDFXP XODWH G
FRVW GHSUHFLDWLRQ 1HAMRVWOXBHSUHFLDWLRQ

3URSHUW\ SODQW DQG HTXLSPHQW
*HQHUDWLRQ

OHDVXUHPHQW WRZHUV
OHDVXUHPHQW HTXLSPHQW

7RZHU HTXLSPHQW

$GPLQLVWUDWLRQ
ODFKLQHU\ DQG HTXLSPHQW
,PSURYHPHQWYV
JXUQLWXUH DQG IL[WXUHV
6RIWZDUH

,7 HTXLSPHQW

7RWDO SURSHUW\ SODQW DQG HTXLSPHQW

IHW Y



&RQWLQXDWLRQ

$QQXDO
GHSUHFLDW LROLVYWWBIVBBEOXP XODWHG +LVW R ULFDFXP XODWHG
FRVW GHSUHFLDWLRQ 1HARVWOXEBHSUHFLDWLRQ

&RQVWUXFWLRQ LQ SURJUHVV

*HQHUDWLRQ

8QDSSRUWLRQHG

6WXGLHV DQG SURMHFW YV

/IDQG

$GYDQFHV WR VXSSOLHUV

3URYLVLRQ IRU LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW

7UDQVIHU WR DVVHWYV KHOG IRU VDOH 1RWH

7TRWDO FRQVWUXFWLRQ LQ SURJUHVV r

7RWDO SURSHUW\ SODQW DQG HTXLSPHQW

&KDQJHV LQ SURSHUW\ SODQW DQG HTXLSPHQW
7UDQVIHU WR
DVVHWV KHOG IRU
$GGL VI

3URSHUW\ SODC
*HQHU
OHDVXUHPH
OHDVXUHPHQ)\
7RZHU HT

$(PLQLV'
ODFKLQHU\ DQ
,PSURYH
YXUQLWXUH
6RIW

7 HTXL

7TRWDO SURSHUW\ € FF

"HSUHF
*HQHU
OHDVXUHPH
OHDVXUHPHQ)
7TRZHU HT

$GPLQL\
ODFKLQHU\ DQ
,PSURY
YXUQLWXUH
6RIW

7 HTXL

7TRWDO SURSHUW\ SODQW DQG HTXLSPHQW
GHSUH

7RO SURSHUW\ SOEL

&RQVWUXFWLRQ LQ SURJUHVYV

IHW Y

& RP



*HQHU
8QDSSR
BWXGLHV D
/D¢

$GYDQFHV V
$OORZDQFH IRU LPSDLUPHQW RI SURSHUW\
SO

7TRWDO FRQVWU?

7TRWDO SURSHUW\ ¢

$GGL 'LVSF

3URSHUW\ SODC
*HQHU
OHDVXUHPH
OHDVXUHPHQ)\
7RZHU HT

$GPLQL\
ODFKLQHU\ DQ
,PSURY
YXUQLWXUH
6RIW

7 HTXL

7TRWDO SURSHUW\ € FF

'"HSUHF
*HQHU
OHDVXUHPH
OHDVXUHPHQ)
7RZHU HT

$GPLQL\
ODFKLQHU\ DQ
,PSURYH
YXUQLWXUH
6RIW

7 HTXL

7TRWDO SURSHUW\ £ GHSUH

7TRWDO SURSHUW\ ¢

&RQVWUXFWLRQ LQ SURJUHVV
*HQHU
8QDSSR
6WXGLHV D
/D¢
$GYDQFHV V

7TRWDO FRQVWU;

7TRWDO SURSHUW\ ¢




SURSHUW\ SODQW DQG HTXLSPHQW LQ XVH

$1((/ LQ DFFRUGDQFH ZLWK WKH %UD]LOLDQ UHJXODWRU\ IUDPHZ
DVVHWY LQFOXGLQJ SHULRGLFDO UHYLHZV RQ WKH HVWLPDWHYV
UHDVRQDEOH HVWLPDWH RI WKH XVHIXO OLIH RI WKH DVVHWYV §I
GHSUHFLDWLRQ

&RQVWUXFWLRQ LQ SURJUHVYV
BURSHUW\ SODQW DQG HTXLSPHQW LQ SURJUHVYV LQFOXGH LQYHVYV
SURMHFWY DOUHDG\ DXWKRUL]JHG E\ $1((/ 7KLV DOVR LQFOXGHV LC

EDODQFH RI SURSHUW\ SODQW DQG HTXLSPHQW LQ SURJUHVV DW
&RPSOH[ DV ZHOO DV FHUWDLQ SURMHFWY XQGHU GHYHORSPHQW

%UHDNGRZQ RI 33( SHU SURMHFW

$V RI ODUFK FRQVROLGDWHG 33( LQ SURJUHVY PDLQO\ FRPS
3URI &RQVROLGDWHG
$OWR 6F )DV
$&/ /LJ

/(5
$&/ OHUFDGR
6mR 6D

$OWR 6F )DV
$&/ /LJK
$&/ OHUFDGR

2W kK
$&/ OHUFDG
/(5
2WKHUV FRQVWU

$VVHWV FODVVLILHG DV KHOG IRU VDOH

2ZWKHUV FRQVWU

1RWH 7KH $&/ [/LIKW , /(5 $&/ OHUFDGR /LYUH ,,, 6mR 6DO
/ILYUH , SURMHFWY DQG FHUWDLQ ZLQG SURMHFWY XQGHU GHYHOI
SURJUHVV® DUH FODVVLILHG DV DVVHW KHOG IRU VDOH

1RWH ,QFOXGHV WKH SRUWIROLR RI GHYHORSPHQW RI ZLQG SURI



ULWH RII RI SURMHFWYV

7KH &RPSDQ\ UHYLHZV LWV SRUWIROLR RI ZLQG SURMHFWYV EDVL
UHYLHZLQJ LWV SRUWIROLR RI ZLQG SURMHFWY DQG RI VPDOO K\G
R1I ODUFK WKHUH ZDV QR SURMHFW WR EH GLVFRQWLQXHG

,PSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW

JRU WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ UHYLHZHG WK
HTXLSPHQW DQG UHFRJQL]JHG DQ LPSDLUPHQW ORVV RI 5 IRU
SURMHFW 5 DQG &URDUDQJD B3URMHFW 5 ZKLFK ZDV UH

7KH ORVV UHODWLQJ WR $OWR 6HUWMR ,,, :LQG )DUP ZDV FDOFXOD
DVVXPSWLRQV RI WKH VDOH WUDQVDFWLRQ ZKLFK ZDV EHLQJ QHJR

JRU WKH SURMHFWYVY XQGHU GHYHORSPHQW WKH FDOFXODWLRQ ZC
WDNLQJ LQWR DFFRXQW WKH OHYHO RI ZLQG DQG WKH FDSDFLW
PHDVXUHPHQW WLPH D FDSLWDO FRVW GLVFRXQW ZDV FRQVLGHUH
GDWHG RI WKH SURMHFW OHVV WKH UHPDLQLQJ FRVWYV RI HDFK SU
ZDV DSSOLHG WDNLQJ LQWR DFFRXQW WKH ORZ OLTXLGLW\ IF
SURMHFWY %DVHG RQ WKLV PHWKRGRORJ\ WKH &RPSDQ\ UHFRJ
&URDUDQJD SURMHFWY LQ WKH \HDU HQGHG DV RI '"'HFHPEHU

7KH &RPSDQ\ UHYDOXHG WKH *UD~QD 3URMHFW DQG GXH WR WKH
WKH LQYHVWPHQW GHFLGHG WR VHW XS D VXSSOHPHQWDU\ LPSDL!
EDODQFH RI WKLY DVVHW

JRU WKH RWKHU DVVHWYV (VSUD V 6+3V DQG JRRGZLOO RQ WKH DI
YDOXH LQ XVH PHWKRG DV DVVXPSWLRQ 7KH DFWXDO GLVFRXQW I
DGMXVW WKH SURMHFWY FDVK IORZV WR WKHLU SUHVHQW YDOXH

JRU WKH SHULRG HQGHG ODUFK WKHUH ZDV QR QHZ DGGLWLF
DVVHWYV

$VVHWVY SOHGJHG DV FROODWHUDO

$W ODUFK WKH LQGLUHFW VXEVLGLDU\ (VSUD KDV DVVHWYV
WKH DPRXQW RI 5 1RWH



7UDGH DFFRXQWYV SD\DEOH

&RQVRI( 3DL
1R

7UDG IEC
7UDQVIHU WR OLDELOLWLHY GLUHFWO\ UHODWHG WR DVVHWY KHOG

IRU

6 WDW
& XU
1R FXU
7R’

$W ODUFK WKH FRQVROLGDWHG EDODQFH RI WUDGH DFFRXQ'
SXUFKDVH RI HQHUJ\ E\ 5SHQRYD &RPHUFLDOL]DGRUD

'XH WKH GHFLVLRQ RI WKH $OWR 6HUWmMR ,,, DOLHQDWLRQ WKH I
VXSSO\ RI HTXLSPHQW DQG PDWHULDOV LQWHQGHG IRU WKH FRQV!
SRZHU JHQHUDWRUV VXEVWDWLRQV DQG FLYLO FRQVWUXFWLRQ Z
FODVVLILHG DV KHOG WR VDOH

7KH &RPSDQ\ QHJRWLDWHG WKH VHWWOHPHQW RI WRWDO GHEW L
WKH GHOLYHU\ RI FHUWDLQ SURMHFWYV XQGHU GHYHORSPHQW 7KX
VWLOO VWDWHG DV DVVHWYV FODVVLILHG DV KHOG IRU VDOH DQG C
WKH FRQFOXVLRQ RI WKH SUHYLRXV FRQGLWLRQV LQ WKLV W\SH RI
6HWD LQ WKH DPRXQW RI 5 LYV DOVR XQGHU QHJRWLDWLRQ X



/IRDQV ILQDQFLQJ DQG GHEHQWXUHV
&RQVROLGDWHG

&RQVROLGDWHG

&XUUHQW I1REXUU *UDQG 7RWDO &XUUHQW 1RQ FXUUH@WQG 7RWD
, JLQDQF LQDQEH
HELW &RVWFKDUJ #;EJLQFLSDIRWDO BULQFLSDO 7RWD KD UJ LOQFLSDDRWDO 3ULQFLSDO

/IRFEDO FXUUHQF\

)1( %DQFR GR 1LRUGHVWH GR %UDVLO G%ED (VSUD

D
JLQHS &(2/ ,WD'SDULFD D D

%1'(6 3RQWH , 'LDPDQWLQD (yOLFD EXBFUHAOLW $
%1'(6 3RQWH , 'LDPDQWLQD (yOLFD BXEFUHGDW %

%1'(6 3RQWH , 'LDPDQWLQD (yOLFD BXEFUHGRW &

%DQFR 'D\FRYDO D P
&LWLED®QN &',
%7* 3DFWXDO &',
%DQFR OREGDO &',

6XEWRWDO ERUURZLQJV DQG ILQDQFLQJ
%RUURZLQJV FRVW
$VVHWYV FODVVLILHG DV KHOG IRU VDOH

727%/ %2552:,1*6 $1' ),1$1&,1*




&RPSDQ\

3DUHQW
&XUUHQW 1RQ &XUUHQW
"HELW &RVV%LKQD%%E'\*/ BULQFLSDO 7RWDO éLKQD%%E'\*/ BULQFLSDRWDO
%DQFR 'C © D P
%DQ LWL © &',
%7* W © &',

727%] %2552:,1*6




&ROODWHUDOV

$W ODUFK WKH ILQDQFLQJ EDODQFH SD\DEOH LV FROODWHU/
%1%
QRWH D
7UDHFHL"
3O0HGJH F
ORUWJDJH VC
6XU PRO
7R\

7KH RWKHU FROODWHUDOV UHODWLQJ WR ILQDQFLQJYV DUH GHVFUL

&KDQJIHV
&KDQJHV LQ ORDQV ILQDQFLQJ DQG GHEHQWXUHYV DUH DV IROORZ)
&ROQVR! 3DU
3ULQ &KDI 7R’ 3ULQ &KDI 7R’

%DODQFHV DW 'H

3URYLVLRQHG |

)LODQFH FK

$PRUWL]DWLRQ Rl ORDQV
8SGDWLQJ DQG LQFRUSRUD'

)XQGLQJ FRV

%DODQFHV UHODWI

%DODQFHV DV DW

%DODQFHV DW 'H

3URYLVLRQHG |

J)LOQDQFH FK

$PRUWL]DWLRQ Rl ORDQV
8SGDWLQJ DQG LQFRUSRUD'

)XQGLQJ FRV

7UDQVIHU WR OLDELOLWLHYV GLUHFW

%DODQFHV DV DV




ODWXULW\ RI LQVWDOOPHQWY + QRQFXUUHQW SULQF

7KH DJLQJ OLVW RI LQVWDOOPHQWY FODVVLILHG XQGHU QRQFXUUL

ODWXUL &ROVR(

7R’

6XPPDU\ RI DIJUHHPHQWYV
D %1% $JUHHPHQW

6XEVLGLDU\ (VSUD ZLWK WKH LQWHUPHGLDWLRQ RI VXEVLGLDU\ (Q
WRWDOLQJ 5 PDWXULQJ RQ -XQH

7KLV ILQDQFLQJ LV FROODWHUDOL]HG E\ PRUWJDJH RI SURSHUWLF
SOHGJHG ULJKWV DULVLQJ IURP WKH $XWKRUL]J]DWLRQ 5HVROXWLR(
SRWHQWLDOO\ DUH RU PD\ EHFRPH SD\DEOH E\ WKH JUDQWLQJ
UHSUHVHQWLQJ WKH UHFHLYDEOHYV FDOFXODWHG XS WR WKH HQG
UHVSHFWLYH $XWKRUL]J]DWLRQ 5HVROXWLRQV DQG OLTXLGLW\ IXQ

I1RWH 7KH ILQDQFLQJ DIJUHHPHQW ZLWK %1% GRHV QRW L

E ), 1(3
2Q 'HFHPEHU VXEVLGLDU\ & HQWUDLV (OpWULFDV ,WDSDULFI

)XQGLQJ $XWKRULW\ IRU 6WXGLHY DQG 3URMHFEWYV ),1(3 LQ WKH
ZLOO EH XVHG WR LPSOHPHQW D K\EULG VRODU DQG ZLQG SRZHU

JUDFH SHULRG RI PRQWKYV ZKLFK FRYHUV WKH SHULRG IURP WKF
RI WKH DPRUWL]DWLRQ LQVWDOOPHQW SD\DEOH LQ LQVWDOOPH
WKH ODVW RQ -DQXDU\ $W ODUFK 5 KDG EHHQ UF

7KLV ILQDQFLQJ LV FROODWHUDOL]J]HG E\ EDQN OHWWHUV RI JXDUD
ILQDQFH FKDUJHV DQG OLHQ RQ DVVHWY HTXLSPHQW DFTXLUHG

7KLV ILQDQFLQJ DJUHHPHQW GRHV QRW LQFOXGH FRYHQDQWYV UHT

F%1'(6 %ULGJH ORDQ

2Q 'HFHPEHU D VKRUW WHUP ILQDQFLQJ DJUHHPHQW ZDV HC
WKH WRWDO DPRXQW RI 5 GLYLGHG LQWR WZR DVVRFLDWHG
6XE ORDQ 3%  LQ WKH DPRXQW RI 5 IRU SODQWYV RSHUDWLQJ

PDUNHW 2Q )HEUXDU\ SXUVXDQW WR WKH ILUVW FRQWUDFW



RI VXE ORDQ 3%  ZDV UHDOORFDWHG ZLWK WKH FUHDWLRQ RI VXE
FRQWUDFWXDO DPHQGPHQWY WKH EULGJH ORDQV VKDOO EH VHW\
%1'(6 ORQJ WHUP ILQDQFLQJ 1RWH

7KH ORDQV DUH FROODWHUDOL]HG E\ DOO VKDUHV LVVXHG E\ 'LDPC
KROGV VKDUHV 7KLV DJUHHPHQW GRHV QRW LQFOXGH FRYHQDQW\

D2WKHU ORDQV = ZRUNLQJ FDSLWDO

2Q 1RYHPEHU WKH VXEVLGLDU\ $OWR 6HUWMR 3DUWLFLSDo}
DPRXQW RI 5 MRLQWO\ ZLWK %DQFR ORGDO 6 $ PDWXULQJ R
IL[HG UDWH RI SHU DQQXP 7KH JXDUDQWRUV RI WKLV WUDQVDFYV
2Q 1RYHPEHU WKH &¢RPSDQ\ HQWHUHG LQWR D 3ULYDWH ,QV\
'D\FRYDO 6 $ LQ WKH SULQFLSDO DPRXQW RI 5 2Q '"HFHPEHU
WR WKH -XGLFLDO $JUHHPHQW IRU SD\PHQW RI WKH GHEW EDODQF
LOQWHUHVW RI SHU PRQWK ZLWK WKH ILUVW LQVWDOOPHQW SD

OLHQ RQ FUHGLW ULJKWV DULVLQJ IURP WKH 3RZHU 3XUFKDVH DQC
LQWR ZLWK /,*+7&20 &RPHUFLDOL]DGRUD GH (QHUJLD

2Q ODUFK WKH &RPSDQ\ HQWHUHG LQWR D %DQN &UHGLW 1
DPRXQW RI 5 ZLWK PDWXULW\ RQ -DQXDU\ DQG LQWHLU
SHQDOWLHY SURYLGHG IRU LQ WKH FRQWUDFW IRU GHIDXOW DUH |
WKH DPRXQWVY SD\DEOH DV ZHOO DV UHLPEXUVHPHQW RI FRXUW
&RPSDQ\ LV FXUUHQWO\ QHJRWLDWLQJ WKH H[WHQVLRQ RI WKH PD
7KH JXDUDQWRUV RI WKLV WUDQVDFWLRQ LV 5HQRYD &RPHUFLDOL

2Q -XQH DQG $XJIXVW UHVSHFWLYHO\ WKH &RPSDQ\
7UDQVDFWLRQ DQG $FNQRZOHGJHPHQW RI 'HEW ZLWK %DQFR %7*
5 UHVSHFWLYHO\ %RWK DUH UHPXQHUDWHG DW RI WKH
'"HFHPEHU 7KH LQVWUXPHQWY DUH FROODWHUDOL]JHG E\ D C
WRWDO VKDUHV LVVXHG E\ &KLSOH\ DQG D OLHQ XQGHU D FRQGLYV
RQ HTXLW\ RU DQ\ RWKHU SURFHHGY DWWULEXWDEOH WR &KLSOH\



7D[HV SD\DEOH

&ROQVR( 3DL

,53

&6/

&2),1

3,!

3D\UROGO
7KLSDUW\ UHW
7D[HV LQV

2W

7UDQVIHU WR OLDELOLWLHYV DVVRFL
7TRWDO

7KH EDODQFH UHODWLQJ WR ,53- DQG &6// SD\DEOH E\ WKH &RPSDC
WKH WD[ GHEWYVY SD\DEOH LQ LQVWDOOPHQWY HVWDEOLVKHG E\ WK
FRQYHUWHG LQ WKH /DZ RI 2FWREHU ,Q RUGHU WR V&
SD\PHQW PHWKRG LQ FDVK RI RI WKH FRQVROLGDWHG GHEW D(
FDUU\IRUZDUGY DQG QHJDWLYH &6// FDOFXODWLRQ EDVLV ZKHQ W

$FFRXQWY SD\DEOH &&(( (OHWUREUIV FRQVROLGDWH

& XU
(OHW
&&(

TUDOWR OLDELOLWLHYV GLUHFWO\ DVVRFL
7TRWDO

1R FXU
&&(

TUDOVIHU WR OLDELOLWLDVVHWY KHOG IF
7TRWD FXU

7R’

(OHWUREUIV

7KH 3RZHU 3XUFKDVH DQG 6DOH $JUHHPHQW HQWHUHG LQWR EHYV
GHWHUPLQHV WKDW VDOHV UHYHQXHV EH GHWHUPLQHG HYHU\ \HD
7KH ILQDQFLDO DGMXVWPHQW SRUWLRQ UHVXOWLQJ IURP WKLV F
VXEVHTXHQW \HDU



$V SURYLGHG IRU E\ WKH 3URYLVLRQDO ([HFXWLYH 2UGHU 1R L
1R DGGUHVVLQJ WKH UHQHJRWLDWLRQ RI WKH K\GURORJLF
SDUWLFLSDWLQJ LQ WKH (QHUJ\ 5HORFDWLRQ OHFKDQLVP 305(° H
MRLQHG WKH UHQHJRWLDWLRQ RI WKH K\GURORJLFDO ULVN UHODMW
WUDQVIHU LQ IXO0 WKH K\GURORJLFDO ULVN 63 WR WKH FRQVX
K\GURORJLFDO ULVN LQKHUHQW LQ UHJXODWHG FRQWUDFWYV E\ PH
EDVH GDWH -DQXDU\ DQQXDOO\ UHVWDWHG E\ WKH ,3&$% XQWL
FRQWUDFWYV RU Rl WKH DXWKRUL]JDWLRQ 7KH UHFRUGLQJ RI VXFK
DFFRXQW DV D PDWFKLQJ HQWU\ WR QHW VDOHV UHYHQXH DQG HO

& & ((

7KH 5HVHUYH (QHUJ\ $JUHHPHQWY HQWHUHG LQWR EHWZHHQ WKH
DQG &&(( GHWHUPLQH WKDW WKH GLIITIHUHQFH EHWZHHQ WKH SRZI
FDOFXODWHG HYHU\ \HDU

7KH UHLPEXUVHPHQW IRU QHJDWLYH GLIITHUHQFHY EHORZ WKH WF
HTXDO PRQWKO\ LQVWDOOPHQWY RYHU WKH IROORZLQJ \HDU DW

YROXPH RI ILQH IRU IDLOXUH WR GHOLYHU
S5HLPEXUVHPHQWYV WKDW DUH LQ WKH WROHUDQFH UDQJH RI ' J
SRVVLEOH FRPSHQVDWLRQV ZLWK SRVLWLYH GHYLDWLRQV EHJLQ!
EHIJLQQLQJ RI WKH FRPPHUFLDO RSHUDWLRQ YDOXHG DW IR X
WKH YROXPH RI ILQH IRU QRQ GHOLYHU\

&KDQJIHV

&KDQJHV IRU WKH SHULRGY DUH SUHVHQWHG EHORZ

JLOQH RQ 7UDQVIHU WR DVVHWYV
SBURYLVLRRLPEXI $PRUWI KHOG |

(OHWUREUDYV
&&((
7TRWDO OLDELOLWLHYV

&KDQJHV LQ $VVHWYV

DQVIHU WR DVVHWYV
HOG |

$GGLWLRJ

& & ((
7TRWDO DVVHWYV




&KDQJHV LQ /LDELOLWLHV

SURYI JLOH RQ 7UDQVIHU WR DVVHWYV
5HYH ! UHLPEX! $PRUWI KHOG |

(OHWUREUDYV

& & ((

'LVWULEXWRUYV
7TRWDO OLDELOLWLHYV

7RWDO QHW

2WKHU DFFRXQWY SD\DEOH
&RQVR( 3DL

,QGHPQLWLHV SD\DEC /LJ
$1((/ SHQ
2WK

7UDQVIHU WR OLDELOLWLHY GLUHFWO\ DVVRFLDWHG ZLWK DVVHWYV
KHOG IFIRWH

7R’

$W ODUFK WKH FRQVROLGDWHG EDODQFH RI RWKHU DFFRXQ'
LQGHPQLW\ SD\DEOH WR WKH UHODWHG SDUW\ /LIJKW LQ WKH DPR?
HIHFXWHG RQ 'HFHPEHU WR UHFRUG QHZ FRPPHUFLDO WHUP
RI WKH SHQDOW\ DSSOLHG E\ $1((/ LQ WKH DPRXQW RI 5 UHOL

FHUWDLQ SODQWYV RI $OWR 6HUWmMR ,,, ZKRVH ZHUH WUDQVIHUUHC
VDOH 1RWH

3URYLVLRQ IRU FLYLO WD[ DQG ODERU FRQWLQJHQFL

$W ODUFK WKH LQGLYLGXDO DQG FRQVROLGDWHG SURYLVLF
5 5 DW 'HFHPEHU RlI ZKLFK 5 LV FLYLO 5
DGPLQLVWUDWLYH &KDQJHV IRU WKH SHULRG HQGHG ODUFK

&LYLO IDERU $GPLQLVWUDWRWDO

%DODQFHY DW "HFHPEHU

$GGL
3D\PF

8SG




%DODOFH
S5HIHUV VXEVWDQWLDOO\ WR D FLYLO SURFHVV RI LQGHPQLILFDYV

ODQDJHPHQW RI &RPSDQ\ DQG LWV VXEVLGLDULHVY EDVHG RQ WKt
OLNHOLKRRG RI D IDYRUDEOH RXWFRPH LQ YDULRXV FODLPV FRQ
ILQDQFLDO SRVLWLRQ DUH VXIILFLHQW WR FRYHU SUREDEOH ORVYV

&RPSDQ\ DQG LWV VXEVLGLDULHV DUH SDUWLHV WR VHYHUDO F|
5 DW '"HFHPEHU Rl ZKLFK 5 5 DW 'HFHPEHU
5 5 DW '"HFHPEHU UHIHU WR DGPLQLVWUDWLYH SURF
UHIHU WR ODERU FODLPV %DVHG RQ WKH RSLQLRQ RI LWV
SRVVLEOH ORVVHV DQG WKXV GLG QRW VHW XS DQ\ SURYLVLRQV I
L& LYLO ODZVXLWYV FODVVLILHG DV SUREDEOH DQG SRVVLEOH OF
ILOHG E\ (OLWH $GPLQLVWUDWLYH 6HUYLFHV DQG 'DWD 3URF
QRQFRPSOLDQFH ZLWK WKH VHUYLFH FRQWUDFW E\ WKH &RPS
DJUHHPHQW IRU ZKLFK WKH &RPSDQ\ ILOHG D GHFODUDWRU\ L
RI WKH FRQWUDFWXDO LPEDODQFH 7KH &RPSDQ\ XQGHUVWD
SUREDEOH IRU ZKLFK D SURYLVLRQ RI 5 ZDV UHFRUGHG

LLWKHU FLYLO ODZVXLWY FODVVLILHG DV SUREDEOH ORVVHV |
HIWUDMXGLFLDO GRFXPHQWY FROOHFWLRQ DFWLRQV GHEFC
GLVSHUVHG

,Q RUGHU WR IDFH WKHVH OHJDO GLVFXVVLRQV UHODWHG WR WKH
WKH &RPSDQ\ PDLQWDLQV D MXGLFLDO GHSRVLW LQ WKH DPRXQW |
WKURXJK LWV OHJDO FRXQVHO

S5LVN UHODWLQJ WR FRPSOLDQFH ZLWK ODZV DQG UH.

2Q -DQXDU\ WKH &RPSDQ\ UHVSRQGHG WR D OHWWHU IURP \
1RYHPEHU UHODWLQJ WR WKH LQYHVWLIJDWLRQ FRQGXFWHG E
FRQWULEXWLRQV PDGH WR WKH &RPSDQ\ E\ WKH FRQWUROOLQJ Vtk
FHUWDLQ SURMHFWY XQGHU GHYHORSPHQW LQ SULRU \HDUV $V D
DQ LOWHUQDO LQYHVWLJDWLRQ DV UHJDUGV WKLY PDWWHU ZKLFK
D PRQLWRULQJ FRPPLWWHH ZDV VHW XS FRQVLVWLQJ RI DQ LQGHS
DQG WKH FKDLUPDQ RI WKH %RDUG RI 'LUHFWRUV ZKR WRJHWKH!
LOQYHVWLIDWLRQ

7KH &RPSDQ\ FODULILHV WKDW WKH LQWHUQDO LQYHVWLJDWLRQ Z

WR PHDVXUH DQ\ HIITHFWV RI WKLV LQYHVWLIJDWLRQ DV ZHOO DV D
ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ IRU WKH SHULRG HQGHC

(TXLW\ DQG FRPSHQVDWLRQ RI VKDUHKROGHUYV
D $XWKRUL]JHG FDSLWDO
$V SURYLGHG IRU E\ DUWLFOH RI LWV $UWLFOHV RI ,QFRUSRUDWL

DSSURYDO E\ WKH %RDUG RI 'LUHFWRUV UHJDUGOHVV RI DQ\ DPH
LVVXH RI FRPPRQ RU SUHIHUUHG VKDUHYVY XS WR WKH OLPLW RI 5



E &DSLWDO

$V DW ODUFK DQG DW '"HFHPEHU WKH VXEVFULEHG DQ
GLVWULEXWHG DV IROORZV

&RPPRQ SUHIHYUUHG FBEJ?S\WB&IQ/(RI

5(129% (1(5*

1XPE 1XPE 1XPE

&RQWURC

55 &RPH (QHUJLD H 3I
ILIKW (
&HPLJ

2WKHU VKI

55 &RPHUF GH (QHUJL
%1'(639

,QIUD"

),3 &DL[D $F
2W

7R’

6KDUHVY QRW LQFOXGHG
I1RWH 7KH FRQWURO VKDUHV VXEMHFW WR WK

F 6KDUH LVVXH FRVWYV

7KH &RPSDQ\ UHFRUGVY DOO VKDUH LVVXH FRVWYV LQ D VSHFLILF DF
DGYLVRU\ VHUYLFH IHHVY UHODWLQJ WR WKH FDSLWDO LQFUHDVH R

&RVWYVY RQ LVVXDQFH RI

(YHQW 'DWH 3DUHQW DQG &RQWUROI
,QLWLDO 3XEOL -X 0\

1HZ LQYHVWRU 6HSWHPE

1HZ LQYHVWRU BHSWHPE

1HZ LQYHVWRL BHSWHPE

7RWDO

G 5HVHUYHV

&DSLWDO UHVHUYH

7KH &RPSDQ\ UHFRUGHG XQGHU FDSLWDO UHVHUYH WKH HIIHFW RI
SURMHFWY DV ZHOO DV WKH UHZDUGY SDLG UHODWLQJ WR WKH
HIHFXWLYH RIILFHUV 7KHVH UHFRUGV UHIOHFW ERWK SURYLVLRQV
IRU VKDUHVY WR EH JUDQWHG LQ WKH PHGLXP DQG VKRUW WHUP 7k
H 'LYLGHQGYV

7KH VKDUHKROGHUY DUH HQWLWOHG WR UHFHLYH WZHQW\ ILYH S
GLYLGHQGY HYHU\ \HDU OHVV RU SOXV WKH IROORZLQJ L DPRXQ



UHVHUYH IRU FRQWLQJHQFLHY DQG UHYHUVDO RI WKLY UHVHUYH I
RI , QFRUSRUDWLRQ 3UHIHUUHG VKDUHYVY DUH HQWLWOHG WR WKH

SURILW

I1HW UHYHQXH
&RQVROLGDWHG

*HQHU
(OHFWULF S 3&H+
(OHFWULF S :LGQ
6XEV

2WKHU L
2SHUD4i6DOH RI HOl

'"HGXFWLRQV |
7D[HV IURP UHYHQ.
7R’

,QIRUPDWLRQ QRW UHYLHZHG E\ WKH LQGHSHQGHQW DXGLWRUV

&RVWY DQG H[SHQVHV UHYHQXHV
&RQVR!

&RVW RI &RVW RI
VHU’ ([SHC 7R VHU’ ([SHC

7R’

7XVG 7
,QVSHEF"

3HUVRQQHO DQ

7KLUG VHU)

5HQWDOV

7UD®

'"HSUHF

,QV XL

7HOHSKR(

ODWHULFRQVXI

J)LQH RQ UHL QF

3XUFKDVH
&RQWUDFWXDO DQG UHJXODWRU\ SHQDOWLHYV
&LYLO DQG ODERU FRQWLQJHQFLHYV
5SHQHJRWLDWLRQ F

7D[HV D

2WKHU UHYHQ!:

7R’




3DL

&RVW RI &RVW RI
VHU  ([SHC 7R’ VHU'  ([SHC 7R

3HUVRQQHO DQ
7KLUG VHU)
5HQWDOV

7UD"

'"HSUHF

,QVXL
7HOH¢DQC
ODWHULDOV DC
&LYLO DQG ODE
7D[HV D¢
2WKHU U H[SH!
7R’

7XVG *+ GLVWULEXWLRQ V\VWHP XVH WDULII DQG 7XVW * WUDQVPLVVLRQ VI\VWHP XVH WD
,Q WKH SHULRG HQGHG DV RI ODUFK WKH DPRXQW RI 5 ZDV UHYHUWHG UHODW
5HIHUV WR WKH DFTXLVLWLRQ RI HQHUJ\ LQ WKH IUHH PDUNHW IRU UHVDOH PDGH E\ 5H(
VDOHV FRQWUDFWYV RI WKH SDUNV LQ DUUHDUV LQ WKHLU FRPPHUFLDO RSHUDWLRQ

J)LQDQFH LQFRPH H[SHQVH

&RQVROLGDWHG 3DL

1R

JLODQFH LQFRPH
,QFRPH IURP VKRUW WHUP LQYHVWPHQWYV
2WKHU ILQDQFH LQFRPH
3,6 &2),16 RQ ILQDQFH LQFRPH
7RWDO ILQDQFH LQFRPH

JLOQDQFH H[SHQVH

'"HEW FKDUJHYV

LQWHUHVW

JLQH RQ GHEW

,QWHUHVW UHODWHG SDUWLHYV
' 2)

%DQN H[SHQVHV

%DQN JXDUDQWHH IRU GHEW



2WKHU ILQDQFLDO H[SHQVHV
7RWDO ILQDQFLDO H[SHQVHV
7RWDO ILQDQFLDO UHVXOWYV

,QFRPH DQG VRFLDO FRQWULEXWLRQ WD[HYV

&ROQVR( 3DL

BURIR' EHIRUH LQFRPH WDJ[ D(
&RPELQHG LQFRPH WD[ DQC
,QFRPH WD[ DQG VRFLDO FR:

3HUPDQHQW GHGX
1RQGHGXFWL
6KDUH Rl ORVV SU

(IIHFW RQ VXEVLGLDULHV WD]
(IITHFW RI XQUHFRJQL]HG

7THPSRSURY|
7D[ ORVV FD

,QFRPH WD[ DQ'EXWL3 /

7KH &RPSDQ\ GLG QRW UHFRUG WD[DEOH LQFRPH IRU WKH SHULRG
DQG VRFLDO FRQWULEXWLRQ WD[ ORVVHV UHFRYHUDEOH LQ WKH
ZHUH QRW UHFRUGHG

3DL

7D[ ORVVSHL
BULRU SHULRGVY WI
7TRWDO WD[ OR\




7TUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV

/RD

(QHUJpWLFD 6HU
5HORYD &RPHUFLDOLID
&KLSOH\ 63 3DUV
&HQWUDLYV (YyOLFI
&HOQWUDLV (YyOLFD\
&HQWUDLV (yOLFLC

6 XEV

$SSWLRQPHQW

(QFPWLFD 6HUUD
5HQRYD &RPHUFLDOL]D
&RQWL /(1

&RQWU /(5

&RQWU /(5
&RQWU $&/ OHUFDG
&RQWU $&/ /LJ

&RQWU $&/ OHUFDGR
&RQWU $&/ /LJEK
&RQWU $&/ OHUFDGHF
6XEV

$GYDQFH IRU IXWXI

$OW WmR 3DUWL
&HQWUDLV (yOLFD
&HQWUDLV (yOLFI
&HQWUDLV (yOLF

3DL

$VV

/LDEL

JLQDQFH

([SHG




&HQWUDLV (yOLF
&HQWUDL&RQTXL\
&HQWUDL&R[LOKD ¢
&HQWUDL7LQJIX!
&HQWUDL&DQVDQ«
&HQWUDLODFDPEL
&HQWUDL,PEXUDQD GH
&HQWUDL,Sr $PDUH
&HQWUDL3XWXPX
&HQWUDL/HQoyL
&HQWUDLS$QtVLR 7HL
&HQWUDL,FR ¢
&HQWUDL-HTXLW
&HQWUDL&DOLDQ
&HQWUDL&DQMR/
&HQWUDL&DEHOD GH
&HQWUDL(PELUXo
&HQWUDL%HOD 9LVW
&HQWUDL,WDSDU
2w

6 XEV

7UDQVIHU IRU DVVHWYV

7R’

%DODQFHVY RI UHODWHG SDUW\ DV D UHIOHFW RI WKH &RPSDQ\TV KH %\
$GYDQFHV IRU IXWXUH FDSLWDO LQFUHDV ZLWKRXW IL



&RQVR(
JLDEL J)LQDQFH

5HQRYD &RPHUFLDOL]D
$GYDQFHV IURP &X
5HO SDUW\ WUDQVDF E

‘H SUHVHQW EHORZ WKH RWKHU WUDQVDFWLRQV ZLWK GLUHFW DQ
&RQVROLGDWHG
$FFRXQWV
UHFHLYDEOH IURP
FXVWRPHL 5HYH &R

&(0,* *HUDomR H 7UDQVPLVVmMR 6 $
&OLPH 7UDGLQJ &RPHUFLDOL]DGRUD GH (QHUJLD /WGD
/,*+7&20 &RPHUFLDOL]DGRUD GH (QHUJLD 6 $

/IRDQV
7UDGH DFFRXQWYV SD\DEOH + ORDQV HQWHUHG LQWR ZLWK WKH VX

WR PHHW WKH &RPSDQ\YV FDVK QHHGV 7KHVH FRQWUDFWYVY DUH \
UDQJLQJ IURP WR S D

$SSRUWLRQPHQW RI H[SHQVHYV
5HIHUV WR H[SHQVHV UHLPEXUVHG LQ DFFRUGDQFH ZLWK H[SHQVH
E\ 5HQRYD (QHUJLD ZKLFK DUH DSSRUWLRQHG DQG UHLPEXUVHG E
SHUVRQQHO UHQW DQG WHOHSKRQH H[SHQVHV

6DOHYVY DQG DVVHW PDQDJHPHQW DJUHHPHQW

D(OHFWULF SRZHU SXUFKDVH DQG VDOH DJUHHPHQW

[LIKW B3/LJKW ,” DQG 3/LJKW ,,’

2Q 2FWREHU WKH VXEVLGLDU\ 5HQRYD &RPHUFLDOL]DGRUD |

/ILJKW &RP HQWHUHG LQWR HOHFWULF SRZHU SXUFKDVH DQG VD(

&RPHUFLDOL]DGRUD FRPSURPLVHG WR GHOLYHU DYHUDJH 0: RI

0:? 2Q 1RYHPEHU WKH /LJKW ,, FRQWUDFW ZDV DPHQGHG UF

XQWLO WKLV GDWH 5HQRYD &RPHUFLDOL]DGRUD ZLOO UHPDLQ

-X 0\ WKLV FRQWUDFW ZLOO EH DVVLJQHG WR (QJLH DFFRU
&RPSOH]



2Q '"HFHPEHU WKH /LJKW , FRQWUDFW zZDV DOVR DPHQGHG L
DV HOHFWULFLW\ SULFH UHVWDWHPHQW LQGH[ DQG VHDVRQDOLW
PHDQV RI LQGHPQLW\ SD\PHQW RI 5 WR /LIKW &RP ZKLFK ZDV
'HFHPEHU 7KH PDWXULW\ RI WKLV LQGHPQLW\ RFFXUUHG LQ
WKH DPRXQW GXH ZLOO EH XSGDWHG E\ WKH ,*30 YDULDWLRQ ZLV
SD\PHQW GDWH WKDW LV VWLOO EHLQJ QHJRWLDWHG EHWZHHQ WK

8QGHU WKH HQHUJ\ SXUFKDVH DQG VDOH DJUHHPHQW DGYDQFHYV =
Rl ZKLFK DUH GHVFULEHG EHORZ

VM GYDQFH Q°$GYDQFH YS$GYDQFH7RWDO

$GYDOFH RO ssuL g0\ DQG $X0BVWQG -XQH
'"HOLYH
$PRXQW UHFHLYHG 5 5 5 5
5 HOHYHQ IRXU
: ILYHUHDLV DQG WUH@WY DQG
LVERXQW DSSOLH(’SUHDLV 0:K RQH VHYHQW\ ILYH
FHQWDYF FHQWDYH
$PRXQW WR EH SDLG ZLWK
HQHUJ\ % 5 5 5
&(0,* *7
2Q 'HFHPEHU 5HQRYD &RPHUFLDOL]DGRUD DQG &(0,* *7 HQW
VDOH DJUHHPHQW XQGHU ZKLFK 5HQRYD &RPHUFLDOL]DGRUD VKDO
WR /RW ,, DQRWKHU DYHUDJH 0: WRWDOLQJ DYHUDJH O:

FRQWUDFWHG HQHUJ\

8QGHU WKLV SRZHU SXUFKDVH DQG VDOH DJUHHPHQW WZR DGYDQ

‘$GYCLC C$GYCL 7R’

'DWH RI L 0D\ 6HSWHPEF

$PRXQW D 5 5 5

8SG Rl & Rl &

6HWW $Vv -DQXDU $v DW OC

%DODCODU 5 5 5

2Q 1RYHPEHU WKH %RDUG RI 'LUHFWRUV DBEHE@G P IGQD\Q &/ RV W
UHIHUUHG WR DJUHHPHQW FDQFHOLQJ WKH SRZHU VXSSO\ RI D

S8PEXUDQDV &RPSOH[ 2Q WKDW VDPH GDWH WKH SDUWLHV HQWHU
7$5'V  ZLWK WKH SXUSRVH RI GHILQLQJ JXDUDQWHHV DQG FRQGL
DIRUHPHQWLRQHG DGYDQFHV 7KH 7$5'V ZLOO EH SDLG LQ LQVWI
LQVWDOOPHQW WR EH SDLG RQ -DQXDU\ DQG -DQXDU\
FRQVHFXWLYH LQVWDOOPHQWY UHVWDWHG DW RI &', &HWLS Il
HITHFWLYH SD\PHQW GDWH 'XH WR WKLV FDQFHOODWLRQ WKH EDC



FXVWRPHUYVY DFFRXQW ZDV UHFODVVLILHG WR DPRXQWV WR SD\ WR
WR &(0,* *7 DULVLQJ IURP WKHVH $FNQRZOHGJHPHQW RI '"HEW LV 5

8QGHU WKLV SXUFKDVH DQG VDOH RI HQHUJ\ LW ZDV DOVR PDGH C
DUH GHVFULEHG EHORZ

VMGYDQFH  QC$GYDQFH UG§GYDQFH 7RWDO
$GYDQFH RQ $SULRO\ DQG $XJIJXVWD\ DQG -XQH
'"HOLYHU\ GDWH DQG
$PRXQW UHFHLYHG 5 5 5 5
'LVFRXQW RI & RI & RI &
$PRXQW WR EH SIVXS 5 5 5 5

E $FNOQRZOHGJHPHQW RI GHEW WR &(0,* + 33% &(0,*

2Q 'HFHPEHU WKH %RDUG RI 'LUHFWRUV DSSURYHG DQ DGYLE
SXUFKDVH DQG VDOH DJUHHPHQW HQWHUHG LQWR EHWZHHQ 5HQR
XQGHU ZKLFK 5HQRYD &RPHUFLDOL]DGRUD ZRXOG GHOLYHU DYl
DJUHHPHQW ZDV FDQFHOOHG DQG WKH SUHSD\PHQW ZDV UHFRJQL]J!
SD\PHQW RI 5 SD\DEOH XQWLO )HEUXDU\ SOXV HOHYH
5 UHVWDWHG DW RI WKH &', &HWLS SD\DEOH IURP 'HFHPE]
ZLWK LQVWDOOPHQWY LQ DUUHDUV DW RI &', 2Q ODUFK

5 DV Rl '"HFHPEHU

F (OHFWULF SRZHU SXUFKDVH DQG VDOH DPRQJ /(1 $ /(1

,Q RUGHU WR FRPSO\ ZLWK WKH FRPPLWPHQWYV RI WKH HOHFWULF
ZHUH QRW RSHUDWLRQV RQ WKH FRQWUDFW GDWHV 5HQRYD &RPH

IDUPV WR DFTXLUH VXEVLGL]HG SRZHU VHWWOHG DW &&(( ,Q WKI

&RPHUFLDOL]DGRUD IURP WKH /(1 $ ZLQG IDUPV WRWDOHG

WKH 6mR 6DOYDGRU ZLQG IDUP /(1 $ SXUFKDVHG 0:K
0:K 5 I[URP 5SHQRYD &RPHUFLDOL]DGRUD

,QIRUPDWLRQ QRW UHYLHZHG E\ WKH LQGHSHQGHQW DXGLWRUYV

G OHFKDQLVP IRU 2IIVHWWLQJ 6XUSOXVHV DQG '"HILFLWV 0&6"

7KH OHFKDQLVP IRU 2IIVHWWLQJ 6XUSOXVHY DQG '"HILFLWV RI 1HZ
&&(( ZLWK WKH SXUSRVH RI GHFUHDVLQJ RYHUFRQWUDFWLQJ E\ Gl
'"HFHPEHU FDQFHOOLQJ D WRWDO YROXPH RI DYHUDJH
SHULRG IURP -DQXDU\ WR '"HFHPEHU HDUQLQJ 5 XQWLO 'H

7KH LOQGLUHFW VXEVLGLDU\ 6mR 6DOYDGRU WRRN SDUW LQ WKH 0&
DYHUDJH 0: IVRPHEKBIRRZHU $XFWLRQ /(1 $ IURP $SULO W

WKH &RPSDQ\ SHUPDQHQWO\ FDQFHOHG WKLV DJUHHPHQW
HOHFWULF SRZHU WR PHHW FRQWUDFWXDO GHPDQGYV

.H\ PDQDJHPHQW SHUVRQQHO FRPSHQVDWLRQ



.H\ PDQDJHPHQW SHUVRQQHO FRPSHQVDWLRQ IRU WKH TXDUWHUYV
5X0OH 1R Rl '"HFHPEHU DPRXQWHG WR 5 DQG 5 UH
EHQHILWYV

&RPSHQVDWLRQ RI WKH ([HEXWLYH %RDUG $GPLQLVWUDWLRQ &RX

6 W D WDR/D $GPLQLVIMU 1RQ
RU\WWDWXWRU\ DWLRG@RX 6 W D W XWANRDUW X W R U \
%R %R 7R &RX( QI 7R’ %R/ %Rl 7R

1XPEHU RI

$FFU)L[HG FRPS

6DOLC S| ODI

'"LUHFW DQG LG

ODULDEOH FI Q Q Q Q Q Q Q Q Q

2 WK

JL[HG %F

BEDUJHV DULVLQJ IURP IL[HG
UHPXQHUDWLRQ

&XPXODWLYH YDULDEOH

URYLVLRQ IRU SURILW VKDULQJ
BRHPSOR\PHQ

%HQHILWY GXH WR WHUPLQDWLRQ RI

7TRWDO FRPS

ORQWKO\ DYHUDJH FRPSHQVDWLRQ RI WKH ([HFXWLYH %RDUG $GP|

6WDWXWQ UAWDMWPLRUV 7D] 6WDWXR®WWDWXWF

%R %R &R X &R X' %R %R
1XPEHU RI
+LJKHVW LQGLYLGXDO
IRZHVW LQGLYLGXDO ¥
$YHUDJH LQGLYLG:DPR
7KH 2UGLQDU\ 6KDUHKROGHUY OHHWLQJ KHOG RQ $SULO DSS
PDQEQDIJHPHQW FRPSHQVDWLRQ UHODWHG WR WKH ILVFDO \HDU
FRPSHQVDWLRQ RI WKH PDQDJHUVY UHODWHG WR WKH ILVFDO \H

8SRQ WKHLU WHUPLQDWLRQ WKH PHPEHUV RI WKH ([HFXWLYH %RD
WKH %UD]LOLDQ ODERU OHJLVODWLRQ WR SD\PHQW RI ERQXV RU 1

6KDUH EDVHG SD\PHQWYV

,QIRUPDWLRQ UHJDUGLQJ WKH &RPSDQ\fV VWRFN RSWLR



7KH &RPSDQ\ KDV D VKDUH EDVHG FRPSHQVDWLRQ SODQ 3:3%$" HV

RI /DZ 1R $FFRUGLQJ WR WKH JHQHUDO FRQGLWLRQV IRU W
E\ WKH &RPSDQ\ DV DSSURYHG E\ WKH VKDUHKROGHUV LQ WKH 6S
GHWHUPLQHG WKDW WKH EHQHILFLDULHVY EH DGPLQLVWUDWRUYV
LQGLYLGXDOV UHQGHULQJ VHUYLFHVY WR WKH &RPSDQ\ RU HQWLWL
EHQHILFLDULHVY WKH ODWWHU PD\ UHFHLYH VWRFN RSWLRQV IRU L
VKDUH DQG WZR SUHIHUUHG VKDUHV UHIHUULQJ WR WZR &RPSDQ\
IRXU FHQWYV 5 DQG 33URJUDP " VHULHYV VWULNH SULFH R
7KH VWULNH SULFH RI 3URJUDP VHULHV LV UHVWDWHG E\ WK
RSWLRQ H[HUFLVH GDWH

7KH 3URJUDP ZDV SUHSDUHG LQ YLHZ RI WKH KLJK SHUIRUPDQ|
DQRG YHVWLQJ DUH VLPXOWDQHRXYV DQG IXOO\ DVVRFLDWHG ZLWK
QDPHO\ VXFFHVV LQ WKH DXFWLRQ RI HOHFWULF SRZHU REW I
DQG RQH \HDU DQQLYHUVDU\ RI RSHUDWLRQV FDOFXODWHG DW I
FDOFXODWHG RQ WKH GDWH RI VXFK HYHQWYVY 7KH &RPSDQ\ KDV Q
DQG DIJUHHPHQWY ZLWK NH\ HIHFXWLYHV LQ ZKLFK WKH ODVW YHV
%»RDUG RI 'LUHFWRUV GHFLGHG WR VXVSHQG 3URJUDP QRW SHLU
WUDGHG EHWZHHQ 'HFHPEHU DQG -XQH 7TKH EHQHILFLDULHV
WKH HQG RI DOO WKH SURMHFWVY NH\ HYHQWYV D &HQKH/ODVW HS
VWLSXODWHG LQ WKH FRQWUDFW WKH /(1 $ SURMHFW GLG (C
UHODWLQJ WR WKLV SURMHFW ZDV FDQFHOOHG

2Q WKDW VDPH GDWH DQRWKHU SURJUDP ZDV DSSURYHG 3URJUDTF
\HDUV L H IURP '"HFHPEHU WR ZLWK D YHVWLQJ SHULRG RI
JUDQW GDWH

*UDQWLQJ RI RSWLRQV PXVW IROORZ D PD[LPXP OLPLW RI ILYH SHLU
FDSLWDO RQ D IXOO\ GLOXWHG EDVLV WKXV LQFOXGLQJ DOO RSW
LV SDLG RU VKDOO EH SDLG E\ WKH EHQHILFLDU\ XSRQ UHFHLYLQJ
&RPSDQ\ VKDUHKROGHUVY ULJKWV LQFOXGLQJ WKH ULJKW WR UHF
IURP WKH GDWH RI SXUFKDVH WR WKH GDWH RI H[SLUDWLRQ 2QFH
EH LVVXHG WKURXJK WKH &RPSDQ\YVY FDSLWDO LQFUHDVH WR EH
$UWLFOHV RI ,QFRUSRUDWLRQ

7KH QXPEHU RI RSWLRQV JUDQWHG LV FDOFXODWHG XQGHU D IR
VKDUHKROGHUV LQ *HQHUDO OHHWLQJV 7KH IRUPXOD UHZDUGYV DC
SODQ WR WKH H[WHQW WKH &RPSDQ\YfV JRDOV DUH UHDFKHG LQ
FULWHULD

)DLU YDOXH RI VWRFN RSWLRQV

7KH RSWLRQV ZHUH SULFHG PDWHKG RQDWA KB GoPRGEN G FKRHIHVHOHY D
LQ WKH PRGHO ZzDV DGMXVWHG EDVHG RQ WKH PDQDJHPHQWITV EH\
UHVWULFWLRQV LQFOXGLQJ SUREDELOLW\ RI PHHWLQJ PDUNHW FR
HISHFWHG YRODWLOLW\ LV EDVHG RQ WKH KLVWRULFDO SULFH YRC

1R VWRFN RSWLRQ ZzDV H[HUFLVHG LQ WKH SHULRG HQGHG ODUFK



J)LODQFLDO LQVWUXPHQWY DQG ULVN PDQDJHPHQW

7KH &RPSDQ\ DQG LWV VXEVLGLDULHVY FRQGXFW WUDQVDFWLRQV ZI
WKURXJK RSHUDWLRQDO VWUDWHILHY DQG LQWHUQDO FRQWUROYV
DQG ORVVHV RQ WKHVH WUDQVDFWLRQVY DUH FRQVLVWHQW ZLWK W

7KH ULVNV DVVRFLDWHG ZLWK WKHVH WUDQVDFWLRQV DUH PDQD.
LQFOXGLQJ WKH PRQLWRULQJ RI WKH OHYHOV RI H[SRVXUH RI HD
SUDFWLFHVY DOVR GHWHUPLQH WKDW WKH LQIRUPDWLRQ EH XSGDW
RSHUDWLRQ RI WKH WUDQVDFWLRQV ZLWK FRXQWHUSDUWLHYV

D )DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

)DLU YDOXH DV WKH DPRXQW E\ ZKLFK DQ DVVHW FRXOG EH H[FKDC
DUH NQRZOHGJHDEOH RI WKH EXVLQHVY DQG DUH ZLOOLQJ WR FR
YDOXH FRYHUVY VHYHUDO YDULDWLRQV RQ WKH PHWULFV XVHG WR

7KH FDOFXODWLRQ RI IDLU YDOXH ZDV GHWHUPLQHG EDVHG RQ LC
YDOXDWLRQ PHWKRGRORJLHYV +RZHYHU FRQVLGHUDEOH MXGJPHQ
IDLU YDOXH 6RPH DFFRXQWYVY KDYH WKHLU DFFRXQWLQJ EDODQFH
WKHVH ILQDQFLDO LQVWUXPHQWY KDYH FKDUDFWHULVWLFV VLPL
LOQOVWUXPHQWY EHHQ WUDGHG LQ WKH PDUNHW

7KH XVH RI YDULRXV PDUNHW PHWKRGRORJLHV PD\ KDYH D PDWH
WUDQVDFWLRQV LQYROYLQJ ILQDQFLDO LQVWUXPHQWY DUH UHFRU
FDUU\LQJ DPRXQW ZKLFK LV HTXLYDOHQW WR WKHLU IDLU YDOXH
UHODWHG SDUWLHVY SOHGJHV DQG UHVWULFWHG GHSRVLWV DQG
ILQDQFLQJ DQG GHEW FKDUJHV GLIIHU IURP IDLU YDOXH

&RROL!
)DLU &DUU\LQJ

JLODOFL

& XU

&DVK DOG FDV
6KI WHUP LOV
7TUDGH UH

R FXUUHC

RCWHUP LO"
&ROODWHUDOV DO

1
/

JLODOFLDC
&XU
7



JLQDQFLDO DVVHWYV

&XU

&DVK DQG FDV
6KI WHUP LQ"
7UDGH UH
5HODWH

IR FXUUHC
IRCWHUP LQ"
&ROODWHUDOV DQ

JLODQFLDC

& XU

7TUDGH S
%RUURZLQJV I
IR FXUUHQW
5HODWH

3DUHQW

)DLU YDOXH

&DUU\LQJ DPRXQW

E)LQDQFLDO LQVWUXPHQWYV E\ FDWHJRU\

7KH FODVVLILFDWLRQ RI

ILQDQFLDO LQVWUXPHQWY DQG WKHLU DF

&RQVR(

)DLU YDOXH
WKURXJRWKHU DW
SURILWIIRRRUWL]HG

JLOQDQFL Of

FF

7R

& XU
&DVK DQG FDV
6KIWHUP LQ"
7UDGH UH

11ICFXUUHC
/IRCWHUP LQ"
&ROODWHUDOV DQ

JLOQDQFLDC

&XUu

7UDGH S
%RUURZLQJV I
5HODWH

1R FXUUHQW
7UDGH UH
%RUURZLQJV C
5HODWH

)DLU YDOXH
WKURXJIJRWKHU DW
SURILW RRRRUWL]HG

Of

FF

7R’

3DL



)DLU YDOXH
WKURXJRWKHU DW
SURILWIRRRUWL]HG

)DLU YDOXH
WKURXJRWKHU DW
SURILW RRRUWL]HG

JLOQDQFL Of FF 7R’ OF FF 7R’
& XU

&DVK DQG FDV

6KIWHUP LQ"

7UDGH UH

5HODWH

1R FXUUHC
/IRCWHUP LQ"
5HODWH

JLQDQFLDC

&XUu

7UDGH S
%RUURZLQJV I
1R FXUUHQW
5HODWH

FOHDVXUHPHQW DW IDLU YDOXH

7KH WDEOHY EHORZ VKRZ WKH IDLU YDOXH PHDVXUHPHQW KLHUDUI

&RQVROLGDWHG

)DLU YDOXH DV DW O0DUFK

0/DODQFlfF\;éLYHODIIJH&II-IDWWLYHODUI\‘I.IFI!\/\DFWLYHODUNHW

'(6&5,37,21 ° ? RWHG QWICAXDWLRQ WHRRQIRBPMHUYDEOH LQS]
) OHY

$VVHWYV

6KRUW WHUP LQYHVWPHQWYV

)DLU YDOXH DV DW 'HFHPEHU

WDODQF@F&LYHODUNWWWLYHODUWMMFWLYHODUNHW

'(6&5,37,21 ° ? RWHG 9DWICAADWLRQ WHARQRBPMHUYDEOH LQS:
0] OHY

$VVHWYV

6KRUW WHUP LQYHVWPHQWYV

6KRUW 7HUP ,QYHVWPHQWY SUHSDUHG WDNLQJ LQWR FRQVLGHUD'
XVHG LQ VXFK FDOFXODWLRQ DV ZHOO DV IXWXUH LQWHUHVW DQ(
VHFXULW\ FRUUHVSRQGY WR LWV YDOXH DW WKH PDWXULW\ GDWH
WKH PDUNHW LQWHUHVW FXUYH LQ %UD]LOLDQ UHDLV



JRU SXUSRVHV RI FRQVLVWHQF\ DQG FRPSDULVRQ WKH IDLU YDOX
WKUHH PDMRU OHYHOV DV IROORZV

/IHYHO $FWLYH ODUNHW 3ULFH = $ ILQDQFLDO LQVWUXPHQW LV F
SULFHVY DUH LPPHGLDWHO\ DQG UHJXODUO\ SURYLGHG WKURXJK D
RSHUDWRUV EURNHUV RU PDUNHW DVVRFLDWLRQ E\ HQWLWLHV ZK
DQG LI VXFK SULFHVY UHSUHVHQW PDUNHW WUDQVDFWLRQV FRQGXF

/IHYHO LWKRXW $FWLYH ODUNHW 9DOXDWLRQ PHWKRG = )RU ILQ
IDLU YDOXH PXVW EH GHWHUPLQHG EDVHG RQ WKH YDOXDWLRQ SU
YDOXH RI DQRWKHU VLIJQLILFDQWO\ VLPLODU ILQDQFLDO LQVWUXF
PRGHOV 7KH SXUSRVH RI WKH YDOXDWLRQ PHWKRG LV WR GHWHUF
WKH DUPYV OHQJWK SULQFLSOH

/IHYHO LWKRXW $FWLYH ODUNHW ,QSXWV IRU DVVHWYV RU OLDEL!
REVHUYDEOH LQSXWV $V DW ODUEFK WKH &RPSDQ\ GLG QR\
FDWHJRU\

JRU WKH SHULRG HQGHG ODUFK WKHUH ZHUH QHLWKHU WUDC

8/ HYHO ~ QRU WUDQVIHUV EHWZHHQ IDLU YDOXH PHDVXUHPHQWYV 3
GODUNHW ULVN

7KH PDUNHW ULVN UHIOHFWV WKH SRVVLELOLW\ RI PRQHWDU\ ORYV
UDWHY WUDGHG LQ WKH PDUNHW 7KHVH IOXFWXDWLRQV EDVLFDOC
IDFWRUYV

7KH &RPSDQ\YVY DQG LWV VXEVLGLDULHVY ORDQV DQG ILQDQFLQJ
%1'(6 DQG IXQG UDLVLQJ IRU ZRUNLQJ FDSLWDO 7KH FRQWUDFWX
UHODWHG WR WKHVH H[SRVXUHV $V DW ODUFK WKH &RPSD
DVVRFLDWHG ZLWK WKH &', 7/3 7- DQG IL[HG UDWHYV

H6HQVLWLYLW\ DQDO\VLV &RQVROLGDWHG

7KH &RPSDQ\ DQG LWV VXEVLGLDULHV SUHVHQW EHORZ WKH DGGL\
E\ &90 5XOH 1R VSHFLILFDOO\ RQ WKH VHQVLWLYLW\ DQDO\VI
WKH ,)56 DQG DFFRXQWLQJ SUDFWLFHVY DGRSWHG LQ %UD]LO ,Q

DGRSWHG WKH IROORZLQJ DVVXPSWLRQV DV GHILQHG LQ &90 5XOF
+ GHILQLWLRQ RI D SUREDEOH VFHQDULR IRU ULVN EHKDYLRU WK
&RPSDQ\ DQG ZKLFK LV EHQFKPDUNHG E\ DQ LQGHSHQGHQW H[WH!L

+ GHILQLWLRQ RI WZR DGGLWLRQDO VFHQDULRV ZLWK GHWHULRUD
6FHQDULR ,, DQG 6FHQDULR ,,, UHVSHFWLYHO\ DQG

¥ SUHVHQWDWLRQ RI LPSDFW RI WKH GHILQHG VFHQDULRV RQ WKH
DQG LWV VXEVLGLDULHYV

7KH EDODQFHYV LQ WKH WDEOHYVY EHORZ DUH FRQVROLGDWHG



6FHQDUL6?FHQDULR6FHQDULR

5LVN 7TUDQVDFWLRQ 3UREDEOH N

VFHQDULR GHFUHDC¥I-'T|FUHDVH

&', GHFUHDM}HVWPHQWYV
(VWLPDWHG DQQXDO UDWH RI &', WR
$QQXDO HIIHFW
$QQXDO /RVV

&', LQFUHDAWKHU VKRUW WHUP ORDQV
5SHODWHG 3DUWLHV &(0,*
(VWLPDWHG DQQXDO UDWH RI &', WR
$QQXDO /RVV LQ '"HEHQWXUHV DQG RWKHU ERUURZLQJV

7-13 LQFUHDMMHM(6 'LDPDQWLQD (yOLFD 6XEFUHGLFW $ DQG %
(VWLPDWHG DQQXDO UDWH RI 7-/3 WR
$QQXDO /RVV LQ )LODQFLQJ ZLWK %1'(6

7- LQFUHD%H' (6 'LDPDQWLQD (yOLFD 6XEFUHGLFW &
5DWHV FRQVLGHULQJ WKH VFHQDULR IRU 7-
$QQXDO /RVV LQ )LQDQFLQJ ZLWK %1'(6

JRU VKRUW WHUP LQYHVWPHQWY WKH SUREDEOH VFHQDULR FRQV
GHWHUPLQLQJ WKH &', UDWH DFFRUGLQJ WR H[SHFWDWLRQV REW
KRUL]IRQ 6FHQDULRV ,, DQG ,,, FRQVLGHU D GHFUHDVH LQ WKLV
UHVSHFWLYHO\ 7KHVH SURMHFWLRQV DUH DOVR PDGH IRU WKH RW
SHJJHG WR WKH &', UDWHV ZKLFK ZHUH SURMHFWHG LQ VFHQDULR

S D DQG S D 7TKH ZHLJKWHG DYHUDJH VSUHDG RE
RI &',

JLQDQFLQJ ZLWK %1'(6 SHJJHG WR WKH 7/3 FRQVLGHUV D SUREDEO
RI 6FHQDULRV ,, DQG ,,, FRQVLGHU DQ LQFUHDVH LQ WKLV
UHVSHFWLYHO\ 7KH ZHLJKWHG DYHUDJH VSUHDG REVHUYHG IRU IL
%1'(6 SHIJJHG WR 7- FRQVLGHUV D SUREDEOH VFHQDULR EDVHG R
6FHQDULRV ,, DQG ,,, FRQVLGHU DQ LQFUHDVH LQ WKLV UDWH RI

6HWWOHPHQW RI WUDQVDFWLRQV LQYROYLQJ WKHVH HVWLPDWHYV F
VXEMHFWLYLW\ LQKHUHQW LQ WKH SURFHVYV XVHG WR SUHSDUH VX



I /LTXLGLW\ ULVN

7KH OLTXLGLW\N ULVN GHWHUPLQHV WKH &RPSDQ\fV DQG LWV VXEVL
WR GHWHUPLQH WKH VXEVLGLDU\YV ILQDQFLDO FDSDFLW\ WR SURS
IORZV RI WKH IXQGV UDLVHG DQG RI RWKHU REOLJDWLRQV DUH LC
&RPSDQ\YVY ERUURZLQJV UHIHU WR 1RWH

7KH &RPSDQ\ PDQDJHPHQW XVHV RQO\ OLQHV RI FUHGLW WKDW |
FRQILUPHG EDVHG RQ WKH FKDUDFWHULVWLFV RI WKH &RPSDQ\YV |

$V DW ODUFK WKH &RPSDQ\ SUHVHQWHG ORVV LQ WKH SHUL
GHWDLOHG LWV SODQV LQ 1RWH DQG XQGHUVWDQGV WKDW ZL
UHIHUUHG QRWH LW ZLOO EH SRVVLEOH WR UHVXPH WKH HFRQRPL

I /ILTXLGLW\ DQG LQWHUHVW UDWH ULVN WDEOHYV

7KH WDEOHV EHORZ GHWDLO WKH UHPDLQLQJ FRQWUDFWXDO PDW)
ILOQDQFLDO OLDELOLWLHY DQG WKH FRQWUDFWXDO UHSD\PHQW SHL
FDVK IORZV RI ILQDQFLDO OLDELOLWLHY EDVHG RQ WKH QHDUHVW
WKH UHODWHG REOLJDWLRQV 7KH WDEOHV LQFOXGH LQWHUHVW D
UDWHV WKH XQGLVFRXQWHG DPRXQW ZDV EDVHG RQ WKH LQWHUH'
ODUFK DOVR FRQVLGHUV DV FXUUHQW OLDELOLW\ WKH GHEV
FRQWUDFWYV

&RQVROLGDWHG

WR PRQWKMWDU WRHU

,QVWUXPHQWYV PRQ WR \H \H /RWDO
%RUURZLQJV C:SULQFLSDO DQC
3DL
W R PRQWKMDU WRIHU 0o
L QVWUXPHQWYV PRQWKWR \HDW DUV \HDUV

%RUURZLQJV C:SULQFLSDO DQC



J &UHGLW ULVN

7KH FUHGLW ULVN UHIOHFWV WKH SRVVLELOLW\ WKDW WKH &RPSD
UHODWHG WR 7UDGH DFFRXQWY UHFHLYDEOH

&DUU\LQJ DPRXQW
&RQVROLGDWHG SDUHQW

JLQDQFL 1R
&XUu
7UDGH UH

,Q WKH HOHFWULFLW\ LQGXVWU\ WKH RSHUDWLRQV DUH GLUHFWH
RQ WKH SRVLWLRQV RI SURGXFHG DQG FRQVXPHG SRZHU %DVHG R
ZLWKRXW LOWHUIHUHQFHYVY RU LQWHUUXSWLRQV DUH PDGH 3RZHU
V\VWHP LV UHOLDEOH DQG FRQWUROV WKH SD\PHQWYV E\ WKH SOD\

7KH &RPSDQ\ PDQDJHV LWV ULVNV RQ D FRQWLQXRXV EDVLV HYDO)
RI LWV DFWLYLWLHY DUH DOLJQHG ZLWK PDQDJHPHQWYV SROLFLHV
LWV HTXLW\ DV LW EHOLHYHV WKDW WKH ULVNV WR ZKLFK LWV DV
WKH RUGLQDU\ FRXUVH RI LWV DFWLYLWLHV 7KHVH ILQDQFLDO 1
LQWHQGHG WR SURYLGH OLTXLGLW\ SURILWDELOLW\ DQG VHFXUL
FRQWUDFWHG FRQGLWLRQV DQG FXUUHQW PDUNHW FRQGLWLRQV §
LQYHVWPHQWY LQ GHULYDWLYHV RU DQ\ RWKHU ULVN\ DVVHWV

K &DSLWDO PDQDJHPHQW

&RQV W

%RUURZLQJV ILQDQFLC
&DVK DQG IL

1HW
(TX
J)LQDQFLDO O

7KH REMHFWLYHV RI WKH &RPSDQ\ LQ PDQDJLQJ LWV FDSLWDO DU}
LQ RUGHU WR SURYLGH UHWXUQV WR LWV VKDUHKROGHUYV DQG EHC
VWUXFWXUH WR UHGXFH WKLV FRVW

,Q RUGHU WR PDLQWDLQ RU DGMXVW LWV FDSLWDO VWUXFWXUH V
UHWXUQ FDSLWDO WR VKDUHKROGHUYV LVVXH QHZ VKDUHV RU VHC



L +\GURORJLFDO ULVN

7KH HOHFWULF SRZHU LQ %UD]LOYV 1DWLRQDO ,QWHUFRQQHFWHG
SODQWV $V 6,1 RSHUDWHYV LQ DQ RSWLPL]JHG GHOLYHU\ VA\VWHP V
SODQW LQFOXGLQJ (VSUD LV VXEMHFW WR YDULDWLRQV LQ K\GUF
LW RSHUDWHY DQG LQ RWKHU %UD]LOLDQ UHJLRQV

7KH RFFXUUHQFH RI XQIDYRUDEOH K\GURORJLFDO FRQGLWLRQV D((
PD\ UHVXOW LQ WKH H[SRVXUH RI WKH UHVSHFWLYH 3RZHU 3XUFKD
&&9( 352,1)%$ RI WKH &RPSDQ\fV SODQWV ZKLFK ZRXOG DIIHFW L
&RPSDQ\ V WRWDO K\GURHOHFWULF JHQHUDWLRQ FDSDFLW\ LV SD
PLWLIJDWHV SDUW RI WKH K\GURORJLFDO ULVN DOORFDWLQJ LW D
WKH LQGLUHFW VXEVLGLDU\ (635%$ GHFLGHG WR UHQHJRWLDWH Wt
PLWLIJDWLQJ WKHLU FRQWUDFWXDO H[SRVXUH LI DQ\

/IRVV SHU VKDUH

%DVLF ORVV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ ORVV IRU WK
DQG SUHIHUUHG VKDUHV E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI FR

'LOXWHG ORVV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ ORVV D\
SUHIHUUHG VKDUHV E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI FRPPR
SOXV WKH ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV WKDW Z
WKH RSWLRQ WR SXUFKDVH VKDUHY DW D VWULNH SULFH ORZHU W

$FFRUGLQJ WR WKH &RPSDQ\TV DUWLFOHV RI LQFRUSRUDWLRQ SU
FRPPRQ VKDUHV LQ WKH GLVWULEXWLRQ RI SURILW



7KH WDEOH EHORZ SUHVHQWY WKH GDWD DQG QXPEHU RI VKDUHYV >
RI WKH SHULRGYVY SUHVHQWHG LQ WKH VWDWHPHQW RI SURILW RU C

/IR"IRU SHL

%D OFSHU \
‘"HLJKWHG DYHUDJH RI RXWVWDQGL
%D'OFSHU LQ

'"LOXOFSHU \
"HLIKWHG DYHUDJH RI RXWVWDQGL

'LOXOFSHU VKDL

$VVHWYV FODVVLILHG DV KHOG IRU VDOH

$V PHQWLRQHG LQ 1RWH DW ODUFK WKH &RPSDQ\ FODV'
SURMHFWY DV DVVHWY KHOG IRU VDOH DQG OLDELOLWLHY GLUHFW

3DUHQW DQG FRQVROLGDWHG
%WUHDNGRZQ RI LQYHVWPHQWY = 3DUHQW

$VVHWV FODVVLIL

$OWR 6HUWMmM
'LQG BURMHFWYV X(
7R’

/ILDELGLUHFWO\ DVVRFLDWHC
7TUDGH S

6WDWHPHQWY RI )LQDQFLDO 3RVLWLRQ £ $VVHWYV FOI

7KH EDODQFH VKHHW DV RI ODUFK RI WKH SURMHFWY FODVVI
$66(76 'LQG )DUP BQWR SHUWMR. (oo 6 /,$%,/,7,(6 $1' :LQG )DUP BQWR BHUWMR o o
GHYHO LQG (48,7 GHYHO LQG
&855(1 &855(1

&DVK DQG FDVK

6XSSOLHUV
HTXLY



5HFRYHUEL
BUHSDLG

$GYDQFHV WR
VXSSOLHUV

2WKHU

7TRWDO FXlI

121 &855(17

$66(7

3URSHUW\ SODQW DQG
HTXLS

7RWDO QRQ FXUUHQW

/IRDQV DQG

7D[HV S

$FFRXQWV SD\DEOH
&&(( (OHWUREUDYV 'LVWU
LEX

5HODWH

2WKHU DFFR

7TRWDO FXUUHQW OLDELOLWLHYV

121 &855(17

6XSSOLHUV

/RDQV DQG ILQDQFLQJ

DV

$FFRXQWV SD\DEOH
&&(( (OHWUREUDYV 'LVWU
LEX

5HODWH

7RWDO QRQ FXUUHQW
OLDE

(48,7
6KDUH
$FFUXHC
7TRWDC

727%/ 1,$%,/,7,(6

727%/ $66(76 $1' 1(7 (48,

&ODVV

$VVHWYV FODVVLIL
/ILDELOLWLHY GLUHFWO\ DVVI

7KH EDODQFH RI VXSSOLHUYVY SUHVHQWHG LQ WKH EDODQFH VKHH)
WKH HOLPLQDWLRQV RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
VXEVLGLDULHV RI 5HQRYD LQ WKH DPRXQW RI 5

7KH EDODQFH RI WKH OLDELOLWLHYVY GLUHFWO\ DVVRFLDWHG ZLW
SUHVHQWHG LQ WKH DERYH EDODQFH VKHHW GXH WR WKH HOLPLQI
FRPSDQLHV FODVVLILHG DV KHOG IRU VDOH 5HQRYD (QHUJLD DQG



6WDWHPHQWY RI LQFRPH DQG FDVK IORZV DV RI ODUFK

/IRVVHV RQ DVVHWYV FODVVLILHG BUWRIGEURWMWRDQHLQG )DUQ

([SHQVHV
JLQDQFLDO UHVXOW
/RVV IRU WKH SHULRG

&DVK IORZ I[URP DVVHWV FODVVLILHG DV KHOG IRU VDOH

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

5HGXFWLRQ LQ WKH EDODQFH RI FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG

5HGXFWLRQ LQ WKH EDODQFH

1RQFDVK WUDQVDFWLRQV

$V DW ODUFK WKH &RPSDQ\ DQG LWV VXEVLGLDULHV FRQGXF
WKHVH WUDQVDFWLRQV DUH QRW UHIOHFWHG LQ WKH VWDWHPHQW
&RQVROLGDWHG 3DUHQW

1R
|

$FTXLVLWLRQ RI SURSHUW\ SODQW I SPHQW + WUDGH SD\DEOHV

(I!THFW RI UHFRQFLOLDWLRQ SURSHU! W DQG HTXLSPHQW = WUDGH
SD\D

BXEVHTXHQW (YHQWYV

5HSUREDWLRQ RI WKH ELQGLQJ SURSRVDO RI VKDUHKROGHU &((

2Q 0D\ WKH &RPSDQ\ GLVFORVHG WR WKH PDUNHW WKDW LV
ELQGLQJ SURSRVDO UHFHLYHG IURP WKH VKDUHKROGHU &RPSDQKL
UHODWHG WR WKH DFTXLVLWLRQ RI Rl VKDUHV LVVXHG E\

%UDVLO 3&+ LVVXHG E\ &KLSOH\

$GYDQFH IURP FXVWRPHUYV
,Q $SULO DQG 0D\ WKH VKDUHKROGHU &(0,* *7 PDGH D WUDQVIE
5 WR WKH &RPSDQ\ DV DQ DGYDQFH IRU IXWXUH GHOLYHU\ RI

7KH VKDUHKROGHU /LJKW DOVR PDGH WUDQVIHUV RI ILQDQFLDO U
HQHUJ\ LQ WKH DPRXQW RI 5 ZLWK WKH VDPH FRQGLWLRQV G



$OWR 6HUWMR ,,, :LQG )DUP

2Q 0D\ WKH &RPSDQ\ SXEOLVKHG D 5HOHYDQW )DFW WR WK
%URRNILHOG 5HQHZDEOH (QHUJ\ LQYROYLQJ WKH VDOH RI WKH $C
DIJUHHPHQW ZDV UHDFKHG UHJDUGLQJ WKH ILQDO WHUPV RI WKH W
&RPSDQ\ FODULILHG WKDW LW LV ZRUNLQJ WRJHWKHU ZLWK LWV |
HTXDOL]H WKH FDSLWDO VWUXFWXUH DQG KRQRU LWV FRPPLWPHQ'

&ULVWLDQR &RUUID GH %DUURVQD $EUHX %DWLVWD GRV 6
,QWHULP 9LFH 3UHVLGHQW DQG 9L B FRR}QW 0B B QYW 5RU 2 %$
JLQDQFH %XVLQHVV 'HYHORSPHQW DQG ,QYHVWRU

5HOD



(GLItFLR *XLPDUMHV 70D H

$Y 7DQFUHGR 1HYHV )DJ

7 $QGDU 3LWXED ZZZ H\ FRP EU
6DOYDGRU %$ %UDVLO

Building a better

working world

$ IUHH WUDQVODWLRQ IURP 3BRUWXJXHVH LQWR (QJOLVK RI ,QGHSHQGHQW DXGL
,QIRUPDWLRQ SUHSDUHG LQ %UD]LOLDQ FXUUHQF\ LQ DFFRUGDQFH ZLWK DFFR
DQG ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV ,)56 LVVXHG E\ ,Q
%RDUG ,$6%

,QGHSHQGHQW DXGLWRUfV UHYLHZ UHSRUW

7R WKH ODQDJHPHQW DQG 6KDUHKROGHUYV RI

5HQRYD (QHUJLD 6 $
6mR 3DXOR 63

,QWURGXFWLRQ

‘H KDYH UHYLHZHG WKH DFFRPSDQ\LQJ LQGLYLGXDO DQG FRQ
LQIRUPDWLRQ RI 5HQRYD (QHUJLD 6 $ 3&RPSDQ\" FRQWDLQHG
YRUP + ,75 IRU WKH TXDUWHU HQGHG ODFK ZKLFK FRPSUL
0DUFK DQG WKH UHODWHG VWDWHPHQWY RI LQFRPH D
VWDWHPHQWYV RI FKDQJHV LQ HTXLW\ DQG FDVK IORZV IRU WKH
DFFRPSDQ\LQJ QRWHYV

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI WKH
DFFRXQWLQJ LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK &3& 5 + ,0Q
,$6 ,HOWHULP )LODQFLD® V5HHSR EQWEKLQDWLRQDO $FFRXQWLQJ
%RDYG$6% DV ZHOO DV IRU WKH SUHVHQWDWLRQ RI WKLV LQIRU!
LVVXHG E\ WKH %UD]JLOLDQ 6HFXULWLHV &RPPLVVLRQ &90 DSSC
4XDUWHUO\ ,QIRUPDWLRQ ,75 2XU UHVSRQVLELOLW\ LV WR H[
DFFRXQWLQJ LQIRUPDWLRQ EDVHG RQ RXU UHYLHZ

6FRSH RI UHYLHZ

‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK %UD]JLOLDQ
S5HYLHZ (QJDJHPHQWV 1%& 75 DRKEYLBZ( RI ,@WHULP )LQDQI
,QIRUPDWLRQ 3HUIRUPHG E\ WKH ,QGHSHBGHIQFW EXBOWRY BH WK
WKH LQWHULP LQIRUPDWLRQ FRQVLVWVY RI PDNLQJ LQTXLULHYV

ILQDQFLDO DQG DFFRXQWLQJ PDWWHUV DQG DSSO\LQJ DQDO\W|
UHYLHZ LV VXEVWDQWLDOO\ OHVV LQ VFRSH WKDQ DQ DXGLW FF
VWDQGDUGY DQG FRQVHTXHQWO\ GRHVY QRW HQDEOH XV WR REWI
DZDUH RI DOO VLJQLILFDQW PDWWHUV WKDW PLJKW EH LGHQWLI
H[SUHVV DQ DXGLW RSLQLRQ



EY

Building a better
working world

&RQFOXVLRQ RQ LQGLYLGXDO DQG FRQVROLGDWHG LQWHULP DFF

%DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLR
LQGLYLGXDO DQG FRQVROLGDWHG LQWHULP DFFRXQWLQJ LQIF
LQIRUPDWLRQ UHIHUUHG DERYH ZDV QRW SUHSDUHG LQ DOO PLC
&3& 5 DQG ,$6 DSSOLFDEOH WR WKH SUHSDUDWLRQ RI WKH ¢
SUHVHQWHG FRQVLVWHQWO\ ZLWK WKH VWDQGDUGV LVVXHG E\ V
&RPPLVVLRQ &90

5LVNV UHODWHG WR FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV

$V PHQWLRQHG LQ 1RWH WR WKH TXDUWHUO\ LQIRUPDWLRQ U
FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ WKHUH DUH
FRQGXFWHG E\ SXEOLF DXWKRULWLHY RQ FHUWDLQ H[SHQGLWXU
DQG DOVR LQFOXGH VRPH RI LWV VKDUHKROGHUV $W WKLV WLPF
IXWXUH GHYHORSPHQWY UHVXOWLQJ IURP WKHVH LQYHVWLJDWLF
DXWKRULWLHV QRU WKHLU SRVVLEOH HIIHFWV RQ WKH LQGLYLG.
VWDWHPHQWYV RI WKH &RPSDQ\ 2XU FRQFOXVLRQ KDV QRW EHHQ
PDWWHU

6LIJQLILFDQW JRLQJ FRQFHUQ XQFHUWDLQW\

‘H GUDZ DWWHQWLRQ WR 1RWH RI WKH TXDUWHUO\ LQIRUPD
FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ ZKLFK LQC
&RPSDQ\ SUHVHQWHG ORVV RI 5 WKRXVDQG DQG DFFXPXO
FRPSDQ\ DQG LQ WKH FRQVROLGDWHG RI 5 WKRXVDQG
GHSHQGHQW XSRQ REWDLQLQJ IXQGV WR IXOILOO WKH FRPPLWP
DQG VRODU IDUPV DV ZHOO DV WR VHWWOH WKHLU VKRUW WHUF
MRLQWO\ ZLWK RWKHU PDWWHUV GHVFULEHG LQ WKH 1RWH

XQFHUWDLQW\ WKDW PD\ UDLVH VLJQLILFDQW GRXEW DERXW WKI
RI LWV VXEVLGLDULHV 7KH LQGLYLGXDO DQG FRQVROLGDWHG L
SUHSDUHG XQGHU WKH K\SRWKHVLV Rl WKH QRUPDO FRQWLQXLW
LWV VXEVLGLDULHV DQG GR QRW LQFOXGH DQ\ DGMXVWPHQW
FODVVLILFDWLRQV RI DPRXQWV RI WKH DVVHWY RU HYHQ UHOD\
RI WKH OLDELOLWLHV WKDW ZRXOG EH UHTXLUHG XQGHU WKH JR
DQG RU LWV VXEVLGLDULHV 2XU FRQFOXVLRQ LV QRW PRGLILHG
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2ZWKHU PDWWHUV
6WDWHPHQWY RI YDOXH DGGHG

‘H KDYH DOVR UHYLHZHG WKH VWDWHPHQWY Rl YDOXH DGGHG + |
IRU WKH WKUHH PRQWK SHULRG HQGHG ODUFK SUHSDUH
&RPSDQ\YV PDQDJHPHQW WKH SUHVHQWDWLRQ RI LQWHULP LQIF
ZLWK &90 6WDQGDUGY DSSOLFDEOH WR WKH SUHSDUDWLRQ RI 4
VXSSOHPHQWDU\ LQIRUPDWLRQ E\ WKH ,)56 ZKLFK GR QRW UHT
VWDWHPHQWY ZHUH VXEPLWWHG WR WKH VDPH UHYLHZ SURFHGX
RQ RXU UHYLHZ ZH DUH QRW DZDUH RI DQ\ IDFW WKDW ZRXOG P
SUHSDUHG LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK

$XGLW DQG UHYLHZ RI WKH DPRXQWY FRUUHVSRQGLQJ WR WKH \I

7KH DPRXQWV FRUUHVSRQGLQJ WR WKH TXDUWHU HQGHG ODUF
SXUSRVHV RI FRPSDULVRQ ZHUH SUHYLRXVO\ UHYLHZHG E\ RW
LVVXHG D UHYLHZ UHSRUW RQ WKH LQGLYLGXDO DQG FRQVROLG
0D\ QRW PRGLILHG DQG FRQWDLQLQJ WKH HPSKDVLYV UHOL
UHODWHG WR WKH &RPSDQ\TV JRLQJ FRQFHUQ DQG WR WKH SRVYV
DVVRFLDWHG ZLWK SURSHUW\ SODQW DQG HTXLSPHQW RI FHUWI
IURP SRVVLEOH FKDQJHV LQ WKH UHJXODWLRQV LVVXHG E\ WKH |
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$XGLWRUHV ,QGHSHQGHQWHV 6 6
&5& 63 2
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$SFFRXQWL %$



