Sdo Paulo, May 12, 2017.

HIGHLIGHTS OF THE PERIOD, AND SUBSEQUENT EVENTS

Signature of the contract for sale of the Alto Sertdo Il wind power
complex for base value RS 600.0 million. (Subsequent event)

Capital increase in progress: RS 96 million subscribed by controlling
stockholders so far.

Administrative expenses 69% lower year-on-year in 1Q17 — a direct
result of the restructuring of the organization.

Announcement by Terraform Global on the agreement for sale of all
its Class A shares for USS 5.10 per share. At present, Renova owns
20.3 million Class A shares.

MCSD compensation mechanism: Decontracting of 10.2 MW placed
in the 2012 A-5 LEN auction, from April to December 2017,
application for permanent cancellation of two PPAs: under the 2012
and 2013 A-5 LEN Auctions (in aggregate, installed capacity of 374.4
MW).

1Q17 Net operational revenue: RS 152.3 million; adjusted Ebitda:
RS 18.8 mn; net loss of RS 95.7 mn reported for the quarter.

CONFERENCE CALL ON 1Q RESULTS

May 15, 2017
3p.m.BRT — 2p.m. EDT

Conference password: Renova Energia
Connection — Brazil: +55 112188 0155

(Replay +55 11 2188 0400)
— USA: + 1 646843 6054

Presentation slides and audio will be available at

http://ri.renovaenergia.com.br
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1-ABOUT RENOVA ENERGIA

Renova Energia S.A. is a renewable-source electricity power generator, focusing on generation by wind farms, Small
Hydro Plants (PCHs) and solar energy. It has been prospecting, developing and implementing projects to generate
power from renewable sources for 15 years — having invested to build a highly qualified multidisciplinary team of
experienced electricity sector professionals over this period.

CONTRACTED CAPACITY (MW)

Regulated Market Free Market
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* Takes into account Renova’s 11.66% holding in TerraForm Global, based on installed capacity in operation at March 31, 2017.
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Capacidade Energia Vendida Numero de L.
CETG S Complexo L. Inicio do PPA
Instalada (MW) (MW médio) parques

TerraForm Global Edlico/Solar 107,2
LER 2010 Edlico Alto Sertdo Il 167,7 78,0 6 out-14
LEN A-3 2011 Edlico Alto Sertdo Il 218,4 103,6 9 jan-16
LEN A-5 2012 Edlico Alto Sertdo Ill - Fase A 18,9 10,2 1 jan-17
LER 2013 Edlico Alto Sertdo Ill - Fase A 159,0 73,7 9 set-15
LEN A-5 2013 Edlico Umburanas 355,5 178,0 17 mai-18
LEN A-52014 Edlico Umburanas 108,0 49,4 5 jan-19
LER 2014 Edlico Alto Sertdo 43,5 20,9 3 out-17
LER 2014 Solar Alto Sertdo 53,5 10,9 4 out-17
ESPRA PCH - 41,8 18,7 3 2008
Brasil PCH’ PCH - 148,4 95,8 13 2008/2009
TOTAL REGULADO - - 1.421,8 639,3 70 -
Light | Edlico Alto Sertdo Ill - Fase A 200,7 100,2 12 set-15/jan-16
Light Il Edlico Alto Sertdo Il - Fase B 199,8 100,2 12 set-16/jan-20
Mercado Livre | Edlico Alto Sertdo Ill - Fase A 21,6 11,0 2 jan-16
Mercado Livre Il Edlico Alto Sertdo Il - Fase B 98,1 50,0 8 jan-17
Mercado Livre 111 Edlico Alto Sertdo Ill - Fase A 32,4 15,0 2 set-15
Hibrido Solar Alto Sertdo 4.8 1,0 1 2016
TOTAL LIVRE - - 557,4 2774 37 -
TOTAL - - 1.979,2 916,7 107 -

"Takes into account Renova’s 11.66% holding in TerraForm Global, based on installed capacity in operation March 31, 2017.

3 This figure is for Renova’s 51% interest.
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MESSAGE FROM MANAGEMENT

In this first quarter of 2017, Renova’s results are beginning to reflect the measures taken in 2016 to ensure
sustainability of the company in the long term. We see these results as largely due to our strategy: based on
adjustment of the capital structure, revision of the business plan, execution of the projects in progress, and
restructuring of internal processes and teams.

Adjustment of the capital structure
In 2017 Renova has continued this process, begun last year, with two principal lines of action:

1) Capital increase: On December 23, 2016, Renova began a process of capital increase for up to RS 300.0 million,
atissue price of RS 2.00 per share, and RS 6.00 per Unit. So far the Company has received RS 96 million from the
controlling stockholders under which RS 62 million have been received this year.

2) Sale of the Alto Sertdo Il complex: On April 18, Renova signed the agreement to sell the 15 wind farms (with 386
MW) of the Alto Sertdo Il Complex to AES Tieté, for RS 600 million. Completion of the transaction is subject to
certain conditions precedent which include approval by government bodies and creditors.

The sale of Alto Sertdo Il, as well as allowing reduction of the Company’s debt at the holding company level, will be
of fundamental importance for completion of the works of the Alto Sertdo Il complex, and the Hybrid Project, which
are both at an advanced stage of completion (87%). The Company is at an advanced stage of discussion with the
principal creditors of the project and expects to resume the works in the short term.

Revision of the business plan

In 2016 Renova began the revision of its business plan. It canceled the Jacobina (‘Zeus’) project (676 MW) and opted
not to participate in the 2015 LER auction project (30 MW), postponed the start of operation of 67% of the Light Il
PPA until 2020, and temporarily de-contracted the PPA signed under the 2011 LEN auction, through the Surpluses
and Deficits Compensation Mechanism (MCSD). In 2017 Renova intends to maintain this line of action, optimizing its
portfolio of contracts by adhering to new processes of the MCSD, as follows:

1) MCSD for the 2011 LEN contract (Alto Sertdo Il Complex): De-contracting of 100.2 MW average of the 2011 LEN
PPA, for the period January through December 2017, and replacing the revenue that would be received under
that contract by the revenue under the Light | contract.

2) MCSD ‘A0’ —for the 2012 LEN contract (Alto Sertdo Ill Complex): De-contracting of 10.2 MW average of the 2012
LEN PPA, for the period April through December 2017, thus reducing the penalty payment arising from delay in
delivery of the wind farms of the Alto Sertdo Ill complex.

3) MCSD ‘Ad4+" — for the 2012 LEN contract (Alto Sertdo Ill Complex): On May 8, 2017 the Company requested
permanent cancellation of 10.2 MW average under the 2012 LEN PPA (Alto Sertdo Ill Complex), as from January
2018 until the termination of the contract. The aims are: to increase the revenue from the Alto Sertdo Il project;
and to reduce Renova’s trading risk, by replacement of the 2012 LEN contract with a PPA made in the Free
Market.



R E N OVAL BM&FBOVESPA / @Nivﬂ_ 2

T ANovaBolsa =

-2 BM&FBOVESPA

4) MCSD ‘Ad+" —for the 2013 LEN contract (Umburanas Complex): In addition to the cancellation of the 2012 LEN
contract, also on May 8, 2017 the Company requested permanent cancellation of 178.0 MW average under the
2013 LEN contract (Umburanas Complex), from January 2018 to termination of the contract. This aims to reduce
the need for capex in the medium term, and mitigate the financial and regulatory risks arising from the delay in
the delivery of the wind farms.

The preliminary result of the MCSD ‘Ad4+" processes for permanent cancellation of the 2012 and 2013 LEN
contracts is due to be published by the CCEE on May 19, 2017.

Restructuring of internal processes, and teams

Due to the re-scaling of teams and the review of internal processes, Renova’s SG&A expenses were 72% lower in
1Q17, and total expenses were 67% lower. With a leaner team (141 employees) focused only on essential activities,
the Company is now correctly scaled for its present portfolio of assets.

The actions reported above confirm the commitment of Renova’s management and stockholders to re-establishing
the Company’s financial stability and ensuring it remains sustainable for the long term. The steps taken for liquidity,
the solution for the Alto Sertdo Ill project, and the optimization of the portfolio are an important step in the direction
of a new path to success for the Company.
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4. HIGHLIGHTS IN DETAIL:
4.1. Capital increase

On December 23, 2016, Renova’s Board of Directors approved a capital increase in the amount of up to
RS 300.0 million, at issue price of RS 2.00 per share, and RS 6.00 per Unit. The period for exercise of first refusal
rights ended on April 26, 2017, and the process of subscription and paying-up should be finalized by early in June.

Reiterating the controlling stockholders” commitment, Cemig GT, Light Energia and RR Participaces have so far
subscribed RS 96.0 million — of which RS 50.0 million was subscribed and paid by Cemig GT and Light in December
2016, and a further RS 46.0 million in March and April of 2017. Of this additional amount, RS 18 million was provided
by Cemig GT, RS 18.0 million by Light Energia, and RS 10.0 million by RR Participacdes.

Further to the amount subscribed by the controlling stockholders, the minority stockholders have subscribed a
further RS 16.2 million. Based on the shares subscribed at time of writing, the stockholding structure after ratification

of the issue would be as follows:

RENOVA ENERGIA ON PN Total
Controlling block 277,251,670 84.1% - 0.0% 277,251,670 66.5%
RR Participagdes 54,461,797 16.5% - 0.0% 54,461,797 13.1%
Light Energia 71,636,173 21.7% - 0.0% 71,636,173 17.2%
Cemig GT 151,153,700 45.9% - 0.0% 151,153,700 36.3%
Other shareholders 52,365,474 15.9% 87,298,409| 100.0% 139,663,883 33.5%
RR Participagdes* 1,745,682 0.5% 313,600 0.4% 2,059,282 0.5%
RR Casa de Invest e Part 7,557,075 2.3% 900,000 1.1% 8,457,075 2.0%
BNDESPAR 9,311,425 2.8% 18,622,850 | 22.7% 27,934,275 6.7%
InfraBrasil 11,651,467 3.5% 23,302,933 | 28.5% 34,954,400 8.4%
FIP Caixa Ambiental 5,470,293 1.7% 10,940,586 | 13.4% 16,410,879 3.9%
Others 16,629,532 5.0% 33,218,440 | 40.6% 49,847,972 12.0%
Total 329,617,144 100.0% 87,298,409| 100.0% 416,915,553 100.0%

4.2. Generation output of Alto Sertao Il

Assets of the 2010 Reserve (‘LER’) Auction

In 1Q17, the six wind farms that contracted supply of 78.0 MW average at the 2010 LER auction generated an average
power level of 59.6 MW. This was 8.5% lower than the seasonalized level of volume sold; average generation over
the last 12 months was 70.0 MW, 10.3% below the level of volume sold. The lower levels of generation than the
volumes sold were due to wind levels lower than the long-term average for the region —and, principally, due to the
restrictions on transmission lines for outflow of the supply generated. Renova expects to generate the total volume

sold at the auction within the four-year period.

BM&FBOVESPA
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Assets of the 2011 LEN Auction

In 1Q17, the nine wind farms that contracted supply of 103.6 MW average at the 2011 LER auction generated an
average power level of 62.4 MW, and an average level over the last 12 months of 71.2MW — which was 31.2% below
the seasonalized level of volume sold.

LEN 2011
=
=
=
75,6 80,4 712
1Q16 2Q16 3Q16 4Q16 1Q17 12 months
I Generated Sold

Generation by these plants was lower due to wind levels lower than the long-term average, and — principally — due
to the restrictions on transmission lines for outflow of the power produced. Since one of the substations of Chesf
(the S3o Francisco River electricity utility), to connect the wind farms of the region, has not yet been completed, the
facilities are periodically disconnected so as not to overburden the system. According to Aneel’s Monitoring
Timetable for Transmission Facilities (SIGET), the transmission line that will connect these wind farms is scheduled
to be delivered in May 2017. As soon as the substation is ready, we believe there will likely be no more problems
related to transmission outages.



R E N OVAL BM&FBOVESPA / @Nivﬂ_ 2

T ANovaBolsa =

-2 BM&FBOVESPA

In 2017, to improve Renova’s balance of supply and demand, reducing its exposure to the spot market and, above
all, increase the cash flow of the Alto Sertdo Il project, by substituting the Regulated Market revenue with the revenue
from the Light | contract (price 21% higher), Renova decontracted 100.2 MW average, which had been contracted at
the A=3 LEN auction of 2011.

4.5, Contract for sale of Alto Sertdo Il

In line with the Company’s strategy of adapting its structure, on April 18, 2017 Renova announced to the market the
signature of its contract with AES Tieté to sell the assets constituting the Alto Sertdo Il complex.

Under the contract, AES undertook to acquire 100% of the shares of Nova Energia Holding S.A., the company that
controls the 15 special-purpose companies comprising the Alto Sertdo Il Complex, for RS 600.0 million (‘the
Transaction’).

The total value of the Transaction has the potential to reach RS 700.0 million under an earn-out clause — with half of
the extra amount, that is to say, up to RS 50 million (fifty million Reais), being retained in an escrow account with
release conditional upon performance of the Alto Sertdo Il Complex as measured after a period of five years from
the date of completion of the Transaction.

The figure of RS 650 million for the total value of the acquisition, mentioned in the Material Announcement published
on January 13, 2017, was a reference to the amount of RS 600.0 million to be paid for the acquisition, plus the
amount retained in escrow of RS 50 million referred to in the previous paragraph.

Completion of the Transaction is subject to certain conditions precedent stated in the power purchase agreement,
including approval by government bodies and creditors.

The sale of Alto Sertdo Ilis fully in line with the Company’s strategy, which aims to adapt the present capital structure
to ensure sustainability of the business in the long term. The sale will enable Renova to reduce its liabilities to
creditors and also use part of the funds to accelerate completion of the Alto Sertdo Ill complex.
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5. CONSOLIDATED PROFIT AND LOSS ACCOUNT
Renova Energia S.A.

RS ‘000 1Q17 1Q16 Change

Gross operational revenue 167,638 104,799 60.0%
(-) Taxes = PIS, Cofins and ICMS (15,293) (8,741) 75.0%
Net operational revenue 152,345 96,058 58.6%
Non-manageable costs . (4,362) . (3,976) . 9.7%
Manageable costs (119,421) (99,557) 20.0%
Depreciation (2,533) (26,035) -90.3%
Gross profit 26,029 (33,510) -177.7%
Administrative expenses . (9,731) . (29,160) . -66.6%
Administrative depreciation (565) (789) -28.4%
Financial revenue (expenses) (127,245) (88,180) 44.3%
Equity method gains in non-consolidated investees, net 27,962 9,924 181.8%
Amortization of goodwill (9,075) (9,075) 0.0%
Other revenues - 20,373 -100.0%
Loss on investment - (382,911) -100.0%
Income tax and Social Contribution tax (3,073) (38,254) -92.0%
Net loss . (95,698) . (551,582) : -82.7%
Net margin . -62.8% . -574.2% . 511.4 p.p.




R E N OVAL BM&FBOVESPA / @Nivﬂ_ 2

T ANovaBolsa =

=2 BM&FBOVESPA

5.1. Consolidated net operational revenue

Renova reports net operational revenue in 1Q17 of RS 152.3 million, 58.6% higher than in 1Q16.

Renova Energia S.A.

RS ’000 1Q17 1Q16 Change
Net revenue — Wind power 32,260 21,958 46.9%
Net revenue — SHPs 9,537 11,102 -14.1%
Net revenue — Solar power - 81 -100.0%
Net revenue — Other - 773 -100.0%
Net revenue — Power trading 110,548 62,144 77.9%
Net operational revenue 152,345 96,058 58.6%

The increase of 58.6% year-on-year in net revenue in 1Q17 arises from a combination of the following factors:

Revenue from the wind farms 46.9% higher, due to volume of generation by the LER 2010 plants 16.5% higher in
1Q17 than 1Q16.

Net revenue from the Small Hydroelectric Plants 14.1% lower year-on-year due to the non-recurring gain of RS 7.0
million in 1Q16 arising from the renegotiation of hydrological factors.

Revenue from trading in power supply 85.6% higher YoY, due to higher volumes sold in the Free Market in the
quarter, due to the start of 1/3 of the Light Il contract in September 2016, and the whole of the Mercado Livre |
contract in January 2017;

10
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5.2. Consolidated costs
Costs of production of electricity are separated into manageable, and non-manageable, costs.

Non-manageable costs are: (i) The tariff for use of the distribution system (TUSD) — for the use of the distribution
system of Coelba, the concession holder to which the small hydro plants are connected, and the tariff for use of the
transmission system (TUST), for the transmission lines and substations of the wind farms; and (ii) the inspection
charge made by Aneel. These costs are related to the small hydro plants and the wind plants that are in operation.

Non-manageable costs in 1Q17 totaled RS 4.4mn, or 9.7% more than in 1Q16. The increase is due to the annual
adjustment of the TUST tariffs, and regulatory charges, which takes place in the third quarter of the year.

Manageable costs: (i) Operation and maintenance of the wind farms and SHPs, and (ii) Purchase of electricity.

Renova Energia S.A.

RS '000 1Q17 1Q16 Change

Outsourced services 11,842 4,453 165.9%
Rentals and leasing 1,156 919 25.8%
Insurance 495 436 13.5%
Material for use and consumption 163 2,303 -92.9%
Electricity purchased for resale 104,876 91,103 15.1%
Penalty payment re reimbursement 365 343 6.4%
Renegotiation of hydrological risk 463 - -
Other 61 - -
Total (*) 119,421 99,557 20.0%

Manageable costs in 1Q17 totaled RS 119.4 mn, or 20.0% more than in 1Q17, mainly due to the following:

Expense on purchase of supply RS 13.8 mn higher in the quarter, to cover the needs of the Free Market contracts:
1/3 of Light Il, which began in September 2016; Mercado Livre |, which started in January 2017; and Mercado
Livre lll, which started in September 2015; As a result of joining the MSCD compensation mechanism, the Light |
contract is being covered by the generation from the 2011 LEN assets.

Cost of outsourced services RS 7.4 million higher, due mainly to non-recurring maintenance work on the Colino Il
plant of Espra.

The Other costs line RS 1.3 million lower, mainly reflecting the line Material for use and consumption 92.9% lower.

11
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5.3. Consolidated administrative expenses

Administrative expenses in 1Q17, at RS 9.7 million, were 66.6% lower than in 1Q16, reflecting the Company’s

initiatives to adapt its organizational structures and optimize processes. Details of variations:

Renova Energia S.A.

RS 7000 1Q17 1Q16 Change
Personnel and management 1,957 11,426 -82.9%
Outsourced services 2,461 6,061 -59.4%
Rentals and leasing 557 1,132 -50.8%
Travel 360 852 -57.7%
Insurance 46 25 84.0%
Telephony and IT 1,686 1,158 45.6%
Material for use and consumption 128 335 -61.8%
Other (499) 3,234 -115.4%
SG&A subtotal (*) : 6,696 : 24,223 : -72.4%
Projects discontinued . - 2,117 . -100.0%
Penalty payment re reimbursement 3,035 2,820 7.6%
Total (*) 9,731 29,160 -66.6%

Personnel and management: This expense was 82.9% lower than in 1Q16 due to the organizational restructuring,

added to the effect of reversal of provisions totaling RS 5.4 million, made in 1Q17, for the bonuses for the year

2016. Excluding the non-recurring bonus reversal effect the reduction would have been 41.2%.

In this quarter, due to the stoppage of the works on Alto Sertdo llI, the expenses on personnel (RS 0.6 million)

related to that complex were no longer capitalized.

Outsourced services: 59.4% lower than in 1Q16 — mainly due to less contracting of consultants, and review of

internal processes.

Penalty payment on reimbursement: penalty payment of RS 3.0mn due to late operational start-up of the 2013

LER wind farms.

Other expenses: Reversal of RS 0.5 million in this quarter, mainly reflecting receipt of the insurance payment for

the Alto Sertdo | project (sold in 2015).

12
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5.5 Consolidated financial revenue (expenses)

Renova Energia S.A.

R$ 000 1Q17 1Q16 Change

Financial revenues 2,579 4,086 -36.9%
Revenue from cash investments 2,853 4,202 -32.1%
Other financial revenues (274) (116) 136.2%
Financial expenses (129,824) (92,266) 40.7%
Costs of debt (82,438) (84,324) -2.2%
Other financial expenses (47,386) (7,942) 496.7%
Net financial revenues (expenses) (127,245) (88,180) 44.3%

Renova reports Net financial expenses of RS 127.2 mnin 1Q17.
Financial revenues were 36.9% lower than in 1Q16, mainly reflecting a lower cash position in the period.

Financial expenses were 40.7% higher than in 1Q16, mainly due to: (i) higher costs of bank guarantees (ii) costs arising
from pre-delivery of power supply; and (iii) accounting of the financing of Alto Sert&o lll in the Profit and loss account,
since with the stoppage of the works on the complex these costs will not be capitalized until the works are resumed.

5.6 — Brasil PCH

Consolidated net revenue of Brasil PCH in 1Q17 was RS 98.1 million, 7.4% higher than in 1Q16, mainly reflecting the
adjustment of invoicing levels by the IGP-M inflation index, in June of each year.

In the first quarter there was a reversal of provision of RS 11.2 million, relating to amounts of expected gains through
the bilateral contract signed by Brasil PCH, since in the present scenario it becomes a contract for purchase of supply
lower than the current spot market price.

Consolidated net profit in the quarter was RS 56.7 million. The result included the reversal of provision, and the
reduction of financial expenses, with the amortization of the financing from Petros, which was effected in February
and March, and also the reduction in the monetary updating indices of the contracts.

Renova (through Chipley) is entitled to 51% of the profit of Brasil PCH. This table shows the consolidated result:

13
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Brasil PCH (100%)

RS ’000 1Q17 1Q16 Change
Net revenue 98,137 91,347 7.4%
Depreciation (8,509) (8,586) -0.9%
Other costs (12,044) (12,051) -0.1%
General and administrative expenses (2,792) (4,747) -41.2%
Gain/loss on onerous contract 11,220 - n.m
Financial revenue (expenses) (25,448) (43,186) -41.1%
Income tax and Social Contribution tax (3,841) (3,319) 15.7%
Net profit 56,723 19,458 191.5%

This table gives the resulting figures, in Renova, for the acquisition of Brasil PCH:

Renova 1Q17

Equity in earnings of unconsolidated investees, net 27,962
Amortization of goodwill (9,075)
Result 18,887

5.7 — TerraForm Global

In September 2015 Renova received 20,327,499 shares in TerraForm Global (11.66% of the total share capital at
March 31, 2017) as part payment for the sale of the assets of the 2009 LER wind farms.

In 1Q17 Renova posted a gain in relation to the investment in TerraForm Global, of RS 47.5 mn, due to the 21.5%
increase in the stock price of that company’s shares (from USS 3.95 at the end of 4Q16, to USS 4.80 at the end of
1Q17). This is recorded in Other comprehensive income, in Stockholders’ equity.

On March 7, 2017, Brookfield announced to the market that it had completed an agreement for acquisition of 100%
of the shares of TerraForm Global. Under this agreement, Brookfield offers to buy all the shares in circulation, for
USS 5.10 per share, which is a premium of 50% on the closing price of September 16, 2016 — the last trading day
before the Board of TerraForm Global announced initiatives to maximize value for stockholders. We expect the
transaction to be completed in the second half of 2017; it is subject to certain conditions precedent.

5.8. Income tax, Social Contribution tax and net profit
Renova’s revenues from generation are taxed by the Presumed Profit method of tax reporting. In this regime:

— The amount on which Income tax is calculated is: 8% of gross revenue from generation of electricity; and 100% of
financial revenues. The rates applied are: the regular rate of 15% up to a certain income threshold, plus an additional
10% for the part of the amount that is above the threshold.

— The basis for calculation of the Social Contribution tax is: 12% of gross revenues arising from electricity generation,

14
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and 100% of financial revenues —to both, the rate applied is 9%.

The total of income tax and the Social Contribution tax in 1Q17 was RS 3.1 mn, which compares to an expense of
RS 38.2mnin1Q17. The higher amount in the prior year (1Q16) reflects a provision made in that quarter for deferred
tax related to the exchange of the wind farms of the Salvador project (2009 LER) for shares in TerraForm Global.

Renova reports a net loss of RS 95.7 mn for 1Q17, which compares with a net loss of RS 551.6 mn in 1Q16. The loss
in 1Q17 is mainly due to the Company’s higher financial expenses.

15
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5.9. Ebitda
Renova Energia S.A.
RS ’000 1Q17 1Q16 Change
Net profit (loss) (95,698) (551,582) -82.7%
(+) Income tax and Social Contribution tax . 3,073 . 38,254 -92.0%
(+) Depreciation and amortization 12,173 35,899 -66.1%
(+) Financial expenses 129,824 92,266 40.7%
(-) Financial revenues (2,579) (4,086) -36.9%
Ebitda 46,793 (389,249) -112.0%
Ebitda margin . 30,7% . -405,2% 435.9 p.p.
(+) Loss on investment - 382,911 n.m
(+) Equity method gains (losses) (27,962) (9,924) 181.8%
(+) Other revenues - (20,373) -100.0%
Adjusted EBITDA 18,831 (36,635) -151.4%
Adjusted Ebitda margin . 12.4% . -38.1% 50.5 p.p.

The Company’s Ebitda in 1Q17 was RS 46.8 mn positive; adjusted Ebitda was RS 18.8 mn positive.
This mainly reflected higher Ebitda in the trading company, and the successful reduction of expenses in the quarter.

16
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Cash flow in 1Q17

Initial Cash Operational Capital Financing Interests Investments Final Cash
Increase

* In the cash flow statements, cash investments are classified as investing activities.

In the first quarter of 2017 Renova’s cash position increased by RS 3.0 mn from December 31, 2016. The main factors
are:

cash generation by operations: RS 6.2 mn, net of payment of interest;

RS 18.0 million from the capital increase in progress, announced on December 23, 2016;
negative cash flow of RS 16.3 mn on amortization of loans and financings;

RS 23.5 million in payments of interest on loans, financings and debentures;

in investments, RS 18.6 million on redemption of deposits related to the transaction with Terraform Global.
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7. COMMENTS ON THE MAIN FINANCIAL AND ECONOMIC INDICATORS

Balance Sheet
Amounts in RS thousands

Consolidated Liabilities

Consolidated Assets

Current Assets

Cash and cash equiv.
Investments

Clients

Other

Assets for Sale
Long-term Assets
Loans and Financing
Others

Investiments

Fixed Assets in Use

Fixed Assets in Progress

Ativo Total

3/31/2017
1,841,324
25,238

44,736
39,728

1,731,622
4,134,145
14,717
1,868

1,008,271

182,681
2,926,608

5,975,469

12/31/2016
135,860
35,786

49,138
50,936

5,765,276
87,836
7,709

947,027

1,807,479
2,915,225

5,901,136

12/31/2015
550,630
66,147
11,744
26,655
248,733

197,351

5,472,831

20,514

4,661

1,159,551

1,731,842
2,556,263

6,023,461

Current Liabilities
Loans and Financing
Debentures
Suppliers

Others

Liabilities associated with assets for sale

Long-term Liabilities
Loans and Financing
Debentures
Suppliers

Other

Shareholder’s Equity

Capital Stock

Capital Reserve

Profit Reserve

Accumulated conversion adjustments
Retained Losses

Passivo Total

3/31/2017 12/31/2016 12/31/2015
3,511,504 3,346,901 1,497,006
1,103,425 2,045,371 709,938

517,679 670,173 52,646
547,077 546,911 570,006
58,401 84,446 49,672
1,284,922 - 114,744
538,608 598,637 1,898,539
89,946 93,338 955,307

- - 654,365
8,497 27,703 31,471

440,165 477,59 257,39
1,925,357 1,955,598 2,627,916
2,874,255 2,856,255 2,526,253

55,379 55,379 55,246
- - 46,417

146,476 99,019 -

- 1,150,753 |- 1,055,055 -
5,975,469 5,901,136 6,023,461

Under IFRS 5 / CPC 31, assets that have a high probability of sale, where management is engaged for that outcome
and the sale is likely to be concluded in less than a year, are to be classified as assets held for sale. Thus, in the reporting
for 1Q17 all the lines of assets and liabilities relating to Alto Sertdo Il were classified, within current assets, in a single
line — Assets held for sale — reflecting the transaction with AES Tieté.

18



R E N OVAL BM&FBOVESPA / @Nivﬂ_ 2

T ANovaBolsa =

-2 BM&FBOVESPA

7.1. Main changes in assets

On March 31, 2017, the total cash position (cash and cash equivalents + cash investments) was RS 25.2 mn. The
reduction, of RS 10.5 million, in relation to December 31, 2016 mainly reflected the fixed costs of the Holding
company and the Trading company, partially offset by the inflow of RS 18.0 million from the controlling stockholders

7.2. Main changes in liabilities

The total of loans, financings and debentures in current liabilities at the end of 1Q17 was RS 1.621 billion. Since the
end of 2016, the portion of the debt that was previously accounted in Non-current liabilities was reclassified to
current liabilities, under the accounting rule relating to non-compliance with the debt coverage index, since the
Company did not succeed in obtaining all the necessary waivers by December 31, 2016. The Company is in
negotiations to obtain a waiver for this contractual clause, and expects to have the situation regularized in the next
half-year, at which point it would reclassify part of this amount to Non-current. Up to the date of publication of
results, Renova has not received any application for early maturity from its debenture holders or creditors.

Stockholders’ equity at the end of the year was RS 1.925 billion; the main variation from the end of 4Q16 (RS 30.0
million) was the combination of accumulated losses in 1Q17 and the positive result in Other comprehensive income.
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At the end of 2016 the total of short and long-term loans, financings and debentures was RS 2.860 billion', as follows:

Contract Rate RS 000
BNDES — Renova Edlica TILP + 2.45% 698,834
BNDES — Renova Edlica TILP + 2.60% 258,575
BNDES — Renova Edlica (social subcredit) TILP 4,876
BNDES — Bridge | Diamantina Edlica TILP + 8.00 179,843
BNDES — Bridge | Diamantina Edlica TILP + 2.5% 429,548
BNDES — Bridge | Diamantina Edlica TILP + 7.34% 199,823
BNB? - Espra 9.5% p.a. 82,847
Finep — Itaparica wind farm 3.5%p.a. 13,671
Debentures — 3rd issue — holding company 143% of CDI 525,078
Debentures — 1st issue — Renova Edlica IPCA + 7.60% p.a. 179,268
Other short-term loans 100% of CDI rate + (4.3% to 8.7% p.a.). 287,814

Total indebtedness 2,860,177
Funding transaction costs - 14,368
Debt net of costs 2,845,809
Cash + cash equivalents 25,238
Net debt? 2,820,571 |

" The total represents the amount accounted, plus the interest generated, without considering the funding costs of the transactions.
2 The financings have interest rates of 9.5% p.a. (able to be reduced to 8.08% by a 15% non-default bonus).

3 Cash and cash equivalents plus cash investments.

4 Based on the average rate for short-term loans

Maturities Timetable (RS mn)

1,186.0
993.9
159.2 154.4 182.2 184.6
[ [ | [ |
2017 2018 2019 2020 2021 After 2021

The timetable shown above represents the normalized debt timetable, without taking into account the
reclassification to short-term. It is important to note that the greater part of the financial debt in Current liabilities
is the bridge loan from the Brazilian Development Bank (BNDES) for Alto Sertdo Ill, which will be settled when the
long-term financing from the BNDES is disbursed.
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Financial debt by layer of stockholdings
( Renova Energia (Holding)
Debentures (Banco do Brasil) 525.1
RENOVA Working capital facility 287.8
Gl Total
------- T P Yy ST eyery [N
P 1
Diamantina Eélica Centrais Elétricas )1 Renova Edlica ESPRA Brasil PCH
Itaparica

Alto Sertao Il Amount (RSmn)

BNDES (Ponte) 809.2

Alto Sertdo 3-A

Alto Sertdo lll

Finep

13.7

Hybrid Project

I BNDES

1 : Alto Sertdo 2 Amount (R$mn)
|

1 I BNDES

1 Debentures

1

Alto Sertdo 2

962.3

179.3

FNE (BNB) 82.8

Financial debt by institution

10.1%

I &8

Short term loan M Infra debenture

BNB+Finep

1
1
1
1
1
Bl e | o |
1
1
1
1
1

Operational SHPs

BNDES

Non-
consolidated
Debt
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8. STOCK PRICE: RNEW11 ON THE BM&FBOVESPA

These charts compare the stock price of RNEW11, the Bovespa index and the Brazilian electricity index, in the last 12
months.

RS 5.26
RNEW11
31/03/17
20
10
0
Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17
RNEW11 x IBOVESPA x IEE
500,00
400,00
300,00
200,00
144,97
100,00 90,94

53,55

Jul-10 Mar-11 Nov-11 Jul-12 Mar-13 Nov-13 Jul-14 Mar-15 Nov-15 Jul-16 Mar-17

e RNEW11 s [BOV e |EE

With the tools of the Company’s website, and its constant relationship with stockholders and potential investors at
public events and at events organized by investment banks, Renova’s Investor Relations team seeks to operate with

transparency in relation to the market, updating its investors on its positioning, projects under development, and
outlook.

The Company’s information and publications can be accessed on the website (www.renovaenergia.com.br), where
news items of the sector that could affect the Company’s business plan are also highlighted.
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9. STOCKHOLDING STRUCTURE
Share capital of Renova at March 31, 2017:
RENOVA ENERGIA AgoOes ON AgOes PN Total de Agoes
Bloco de Controle 229.251.670| 82,2% - 0,0% 229.251.670 63,5%
RR Participagdes 49.461.797 17,7% - 0,0% 49.461.797 13,7%
Light Energia 56.567.803 20,3% - 0,0% 56.567.803 15,7%
Cemig GT 123.222.070 44,2% - 0,0% 123.222.070 34,2%
Outros Acionistas 49.664.580 | 17,8% 81.899.063| 100,0% 131.563.643 36,5%
RR ParticipagGes* 1.745.682 0,6% 313.600 0,4% 2.059.282 0,6%
RR Casa de Invest e Part 7.557.075 2,7% 900.000 1,1% 8.457.075 2,3%
BNDESPAR 9.311.425 3,3% 18.622.850 22,7% 27.934.275 7,7%
InfraBrasil 11.651.467 4,2% 23.302.933 28,5% 34.954.400 9,7%
FIP Caixa Ambiental 5.470.293 2,0% 10.940.586 13,4% 16.410.879 4,5%
Outros 13.928.638 5,0% 27.819.094 33,9% 41.747.732 11,6%
Total 278.916.250| 100,0% 81.899.063| 100,0% 360.815.313| 100,0%

* Shares outside the controlling block.

For calculation of market capitalization the total number of shares of Renova is divided by three (due to its trading
in Units — one common share and two preferred shares) and multiplied by the price of the security RNEW11 on the
date in question.
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10. GLOSSARY

A-3 or A-5 Auctions

Alto Sertdo |

Alto Sertdo Il

Alto Sertdo Il

Alto Sertdo Ill Phase A

Aneel

CCEE

Espra

ICB
ICSD

LEN

LER

Free Market

Mercado Livre |

Mercado Livre Il

Mercado Livre Il

‘New-build” auctions, to contract supply starting respectively 3 and 5 years ahead.

14 wind farms owned by Renova in the interior of Bahia State, with installed capacity of
294.4 MW, which contracted electricity sales in the 2009 Reserve Energy auction (LER).

15 Renova wind farms in the interior of Brazilian State of Bahia, with installed capacity of
386.1 MW, which contracted electricity sales in the Reserve Energy (LER) Auction of
2010 and the A-3 Auction of 2011.

44 Renova wind farms in the interior of Brazilian State of Bahia , which sold supply in the
2012 (A-5) LEN Auction, in the 2013 LER auction, and in the Free Market, with total
installed capacity of 736.8MW.

23 Renova wind farms in the interior of the Brazilian State of Bahia with installed
capacity of 411.0MW, which sold power supply in the 2012 (A-5) LEN auction, the 2013
LER auction, and in the Free Market.

The Brazilian electricity regulator (Agéncia Nacional de Eletricidade).

The Electricity Trading Exchange: Brazil’s Wholesale Electricity Market (Cdmara de
Comercializagéo de Energia Elétrica).

The company Energética Serra da Prata S.A,, indirect subsidiary of Renova, and holder
and operator of Renova’s three Small Hydroelectric Plants.

Cost-Benefit Index (/ndice Custo Beneficio) calculated by Aneel for new-build auctions.
Debt servicing coverage index (/ndice de Cobertura do Servigo da Divida).

‘New-build” auction, held to contract supply to be provided by facilities yet to be built
(Leildo de Energia Nova — ‘New Electricity Auction’).

‘Reserve Capacity’ auction (Leildo de Energia de Reserva — ‘Reserve Energy Auction’).

Contracting environment in which prices for electricity supply are freely negotiated
between the consumer and the generating agent or trader.

A Renova wind farm with installed capacity of 21.6MW, in the interior of the State of
Bahia, which has placed power supply in the Free Market.

A group of eight Renova wind farms in the interior of Bahia, with installed capacity of
101.4MW, which has placed power supply in the Free Market.

A Renova wind farm with installed capacity of 32.4MW, in the interior of Bahia State,
which has placed power supply in the Free Market.
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MRE
o&M

P50

P90

PPA

Proinfa

Regulated Market
SHPs
SPC

Spot Price

Electricity Reallocation Mechanism (Mecanismo de Realocagdo de Energia).
Operation and maintenance

An estimate of average electricity output for which the possibility of its being exceeded
in the long term is estimated at 50%. Regarded as an average estimate for electricity
production.

An estimate of average electricity output for which the possibility of its being exceeded
in the long term is estimated at 50%. Regarded as a conservative estimate for electricity
production.

Power Purchase Agreement — contract to buy power supply.

The Program to Encourage Alternative Sources of Electric Power (Programa de Incentivos
as Fontes Alternativas de Energia).

Contracting environment in which prices are laid down by the regulator, Aneel.
Small Hydroelectric Plants (Pequenas Centrais Hidrelétricas — PCHs).
Special-purpose company (Sociedade de Propdsito Especifico or ‘SPE’).

The Spot Market Price (Preco de Liquidagdo das Diferengas — ‘Differences Settlement
Price’), published weekly by the CCEE.

In compliance with Instruction 381/03 of the Brazilian Securities Commission (CVM), we report that in the period
ended March 31, 2017 the external auditors, Deloitte Touche Tohmatsu Auditores Independentes, which provide
services to the Company and its subsidiaries and jointly-held subsidiary, did not carry out any services not related to
the external auditing that represented more than 5% of the annually contracted fees.
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BALANCE SHEETS
As at March 31, 2017

In thousands of Brazilian reais - R$

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade receivables
Recoverable taxes
Prepaid expenses

Collaterals and restricted deposits

Related parties
Dividends receivable
Advances to suppliers
Other receivables

Assets classified as held for sale

Total current assets

NONCURRENT ASSETS

Accounts receivable - CCEE
Related partie

Collaterals and restricted deposits

Deferred taxes

Other receivables
Investments

Property, plant and equipment
Construction in progress

Total noncurrent assets

TOTAL ASSETS

Consolidated Parent
Note 03/31/2017 12/31/2016 03/31/2017 12/31/2016

6 25,238 35,786 7,749 7,993
7 44,736 49,138 341 341
8 10,259 9,453 1,910 1,862
798 2,073 505 467
9 23,498 33,510 23,498 33,510
24 - - 18,544 18,004
11.4 - - 620 620
3,088 3,005 2,838 1,725
2,085 2,895 1,908 1,892
109,702 135,860 57,913 66,414

27 1,731,622 - 441,855 -
1,841,324 135,860 499,768 66,414
16 - 2,500 - -

24 - - 246,88. 309,44t

9 14,717 87,836 - -
10 1,728 5,069 - -
140 140 115 115
11 1,008,271 947,027 2,257,876 2,606,684
12 182,681 1,807,479 22,957 24,505
12 2,926,608 2,915,225 270,605 258,862
4,134,145 5,765,276 2,798,436 3,199,614
5,975,469 5,901,136 3,298,204 3,266,028

The accompanying notes are an integral part oktimgerim financial information.
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BALANCE SHEETS
As at March 31, 2017
In thousands of Brazilian reais - R$

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Trade payables

Borrowings and financir

Debentures

Taxes payable

Payroll and related taxes

Accounts payable - CCEE/Eletrobras/Distributors
Provision for social and environmental costs
Other payables

Liabilties directly associated with assets clasgifis held for se
Total current liabilties

NONCURRENT LIABILITIES

Trade payables

Borrowings and financir

Deferred taxes

Accounts payable - CCEE/Eletrobras/Distributors
Related parties

Provision for investments Ic
Provision for social and environmental costs

Provision for civil, tax and labor taxes
Advances from customer
Total noncurrent liabilties

EQUITY

Capital

(-) Costs on issuance of shares
Capital reserv

Accumulated losses

Other comprehensive income
Total equity

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part oetimerim financial information.

Consolidated Parent
Note 03/31/2017 12/31/2016 03/31/2017 12/31/2016
13 547,077 546,911 84,127 87,984
14 1,103,42 2,045,37 270,51. 252,50i
14 517,679 670,173 517,679 496,577
15 12,365 20,698 9,047 9,282
5,163 8,372 5,163 8,372
16 568 51,149 - -
18 1,014 2,540 - -
1,294 1,687 1,285 1,281
2,226,582 3,346,901 887,813 856,004
27 1,284,92 - - -
3,511,504 3,346,901 887,813 856,004
13 8,497 27,703 - -
14 89,94¢ 93,33¢ 2,091 3,19:
10 121,415 121,583 121,415 121,415
16 252 46,391 - -
24 77,043 73,722 276,013 270,295
11 - - 84,05¢ 58,06¢
18 - 5,387 - -
17 1,460 1,460 1,460 1,460
24.3 239,725 229,053 - -
538,608 598,637 485,034 454,426
19
2,916,012 2,898,012 2,916,012 2,898,012
(41,757) (41,757) (41,757) (41,757)
55,37¢ 55,37¢ 55,37¢ 55,37¢
(1,150,753) (1,055,055) (1,150,753) (1,055,055)
146,47 99,01¢ 146,47t 99,01¢
1,925,357 1,955,598 1,925,357 1,955,598
5,975,469 5,901,136 3,298,204 3,266,028
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STATEMENTS OF PROFIT AND LOSS
As at March 31, 2017
In thousands of Brazilian reais - R$

Consolidated Parent

Note 03/31/2017 03/31/2016 03/31/2017 03/31/2016
NET REVENUE 20 152,345 96,058 - 854
COST OF SERVICES
Depreciation 12,21 (2,533) (26,035) (1,151) (1,311)
Operating costs (119,421) (99,557) - -
Charges on use of distribution system (4,362) (3,976) - -
Total 21 (126,316) (129,568) (1,151) (1,311)
GROSS PROFIT (LOSS) 26,029 (33,510) (1,151) (457)
INCOME (EXPENSES)
General and administrative (7,691) (29,207) (5,019) (27,232)
Depreciation and amortization 12,21 (565) (789) (564) (670)
Other expenses (2,040) 47 1,902 3,567

21 (10,296) (29,949) (3,681) (24,335)

Share of profit (loss) of subsidiaries 11.3 18,887 849 (47,004) (75,456)
Investment loss 11.3.1.2 - (382,911) - (382,911)
Other income - 20,373 - 20,373
Total 8,591 (391,638) (50,685) (462,329)
PROFIT (LOSS) BEFORE FINANCE INCOME (COSTS) 34,620 (425,148) (51,836) (462,786)
FINANCE INCOME (COSTS)
Finance income 2,579 4,086 981 2,466
Finance costs (129,824) (92,266) (44,843) (55,401)
Total 22 (127,245) (88,180) (43,862) (52,935)
LOSS BEFORE
INCOME TAX AND SOCIAL CONTRIBUTION (92,625) (513,328) (95,698) (515,721)
Income tax and social contribution - current (3,133) (3417) - -
Income tax and social contribution - deferred 10.1 60 (34,837) - (35,861)
Total 23 (3,073) (38,254) - (35,861)
LOSS FOR THE PERIOD (95,698) (551,582) (95,698) (551,582)

The accompanying notes are an integral part oetimsrim financial information.
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STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
As at March 31, 2017
In thousands of Brazilian reais - R$

Consolidate Parer
Note 03/31/201 03/31/201 03/31/201 03/31/201
Loss for the peric (95,698 (551,582 (95,698 (551,582
Items that wil be subsequently reclassified tdipoo loss
Available assets for s: 11.3.: 4745 271,50¢ 4745 271,50¢
Impairment of available assets for ¢ 11.3.1.: - (271,509 - (271,509
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD 8u1) (551,582) (48,241) (551,582)

The accompanying notes are an integral part oetimsrim financial information.
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STATEMENTS OF CHANGES IN EQUITY

As at March 31, 2017

In thousands of Brazilian reais - R$

BALANCES AT DECEMBER 31, 2015
Capital increase - issuance of shares
Recognition of share-based payment
Loss for the year

Other comprehensive income:

Available assets for sale
Impairment of available assets for sale

BALANCES AT MARCH 31, 2016

BALANCES AT DECEMBER 31, 2016

Capital increase - issuance of shares
Loss for the year

Other comprehensive income:
Available assets for sale

BALANCES AT MARCH 31, 2017

The accompanying notes are an integral part oetimerim financial information.

Capital Reserve

Reserve of Other
benefits to Profits Reserve comprehensive
Capital employees Special income Total
Cost on settled with reserve of Available consolidated
issuance equity Legal Retained dividends not Accunlate assets and parent's
Note Paid-in of shares instruments Goodwil reserve earnings __ strilited losses for sale equity
2,568,010 (41,757) 55,245 1 2,321 33,072 11,024 - - 2,627,916
19.b 200,000 - - - - - - - - 200,000
24.5.1 - - 58 - - - - - - 58
- - - - - - - (551,582) - (551,582)
1131 - - - - - - - - 271,509 271,509
11.3.1.1 - - - - - - - - (271,509) (271,509)
2,768,010 (41,757) 55,303 1 2,321 33,072 11,024 (551,582) - 2,276,392
2,898,012 (41,757) 55,378 1 - - - (1,055,055) 99,019 1,955,598
19.b 18,000 - - - - - - - - 18,000
- - - - - - - (95,698) - (95,698)
11.3.1 - - - - - - - - 47,457 47,457
2,916,012 (41,757) 55,378 1 - - - (1,150,753) 146,476 1,925,357
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STATEMENT OF CASH FLOWS
As at March 31, 2017
In thousands of Brazilian reais - R$

CASH FLOWS FROM OPERATING ACTIVITIES

Loss for the period
Adjustments to reconcile loss (profit) for the ipdrto cast
used in operating activitie:
Depreciatior
Residual value of fixed assets dispose
Interest on short-term investments and cofias:
Net interest on related part
Interest on debentures, borrowings and finar
Recognition of costs on debentures, borrowiags financing
Recognition and provision CCEE/Eletrobras/instors
Fine on reimburseme
Deferred taxe
Restatement and provision for social and enmiental cost:
Provision for civil, tax and labor tax
Accured bonuses (revers
Expense on share-based payn
Investment los
Recognition of dividends of invest
Share of profit (loss) of subsidiar

(Increase) decrease in operating as
Trade receivable
Recoverable taxe
Prepaid expenst
Advances to supplie
Other receivable

Increase (decrease) in operating liabilit
Trade payable
Taxes payabl
Payroll and accrued vacati
Accounts payable - CCEE/Eletrobras/Distribu
Provision for social and environmental cc
Other payable

Payment of income tax and social contribu
Payment of interest on borrowings and finan
Dividends receive

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Resources for future capital incre:

Short-term investmen

Collaterals and restricted depo:

Purchase of property, plant and equipn

Payment of property, plant and equipment purchaspuor periods

Related partie
Net cash (used in) provided by investing actwitie

CASH FLOWS FROM FINANCING ACTIVITIES
Payments of shar¢

Debentures, borrowings and financ

Debentures, borrowings and financing rej
Related partie

Net cash provided by financing activities

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of thed¢t
Cash and cash equivalents at end of the p

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

The accompanying notes are an integral part oktiresrim financial information.

Consolidate Paren
Note 03/31/2017 03/31/2016 03/31/2017 03/31/2016
(95,698) (551,582) (95,698)  (551,582)
12, 2: 3,098 26,824 1,715 1,981
12 1,079 2,140 12 2,140
22 (2,853 (4,202 (998, (2,613
24 13,993 2,975 4,949 1,285
14.4, 2 76,351 59,633 38,200 29,522
14.£ 386 496 240 259
16.1 3,672 37,437 - -
16.1, 2 3,400 - - -
10.1 (130) 33,623 - 35,861
18.1 13€ 54 - -
- 7 - 7
(3,734) 2,086 (3,734) 2,086
24.5.. - 58 - 58
11.3.1.. - 382,911 - 382,911
11.¢ - (20,373) - (20,373)
11.7 (18,887) (849) 47,004 75,456
(9,205) (19,937) - (69)
(2,298 (993) (48) (509,
316 (105) (39) (174)
(2,212) (1,932) (1,113) (1,937)
240 275 (16) 290
40,994 (18,231) (11,349) (9,423)
2,479 3,429 (1,224) (58)
525 (4,546) 525 (4,546)
16.1 (6,905) (697) - -
18.1 - 1) - .
(393) (954) 4 (1,486)
(3,248) (1,567) - -
14.. (23,478) (27,819) (21) (4,350)
11.¢ 5,100 20,373 - 20,873
(17,272) (81,487) (21,590) (44,391)
11.3.2 - - 143 (27,790)
- (27,598) - 2,613
25,107 40,526 11,010 40,526
12, 2¢ (6,161) (162,981) (4,430) (179,724)
(305) (121,974) - -
] - (4,721) 9,119
18,641 (272,027) 2,002 (155,256)
19.k 18,000 200,000 18,000 200,000
14.4, 2i - 347,843 - 183,880
14.¢ (16,332) (73,763) (414) (59,949)
- - 1,758 (14,537)
1,668 474,080 19,344 309,394
3,037 120,566 (244) 109,747
6 35,786 66,824 7,993 20,369
6 38,823 187,390 7,749 130,116
3,037 120,566 (244) 109,747
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STATEMENTS OF VALUE ADDED
As at March 31, 2017
In thousands of Brazilian reais - R$

Consolidated Parent

Note 03/31/2017 03/31/2016 03/31/2017 03/31/2016
REVENUE
Electric power sales 20 167,638 104,799 - 991
Revenue from construction of own assets 1,832 23,452 1,831 6,700
INPUTS ACQUIRED FROM THIRD PARTIES
Cost of sales (123,793) (103,566) - -
Materials, power, outside services and other (19,115 (16,640) (3,800) (11,178)
Investments loss 11.3.1.1 - (382,911) - (382,911)
Gross value added 35,562 (374,866) (1,969) (386,398)
Depreciation 12,21 (3,098) (26,824) (1,715) (1,981)
NET WEALTH CREATED 32,464 (401,690) (3,684) (388,379)
WEALTH RECEIVED IN TRANSFER
Share of profit (loss) of subsidiaries 11.3 18,887 849 (47,004) (75,456)
Other income 11.4 - 20,373 - 20,373
Finance income 2,854 5,154 998 2,466
TOTAL WEALTH TO BE DISTRIBUTED 54,205 (375,314) (49,690) (440,996)
DISTRIBUTION OF WEALTH
Personnel:
Payroll and related taxes (2,379) 8,732 (2,568) 8,732
Management fees 24.4 3,073 2,283 3,073 2,283
Benefits 981 2,172 684 2,172
FGTS 576 2,212 420 2,212
Taxes and contributions:
Federal 20,085 49,530 1,010 38,534
Municipal - 45 - 45
Lessers and lessors:
Interest 109,560 104,941 43,418 52,179
Rentals 637 1,218 459 1,207
Other 17,370 5,135 (488) 3,222
Retained loss for the period (95,698) (551,582) (95,698) (551,582)
TOTAL WEALTH DISTRIBUTED 54,205 (375,314) (49,690) (440,996)

The accompanying notes are an integral part oktirgerim financial information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
As at March 31, 2017
In thousands of Brazilian reais - R$

1. General information

Renova Energia S.A. (“Renova” or “Company” or “Raf'gis a publicly-held company enrolled with CN&dder no.
08.534.605/0001-74, with shares traded at BM&FBORES‘BOVESPA”) under the Corporate Governance Level
2. Headquartered at Av. Roque Petroni Junior, 99@ndlar, City of S&o Paulo, State of Sdo PauloCtmapany is
primarily engaged in the development, implementatémd operation of projects for generation of epergm
renewable sources — wind, small hydroelectric gl&@RCHs) and solar, and in the sale of power datedkactivities.
The Company’s corporate purposes are the generatidrsale of power of all types, manufacturing wl ffrom
natural and renewable sources, provision of lagistiupporting services to companies or environrheasory
companies, provision of advisory services for posautions relating to the generation, sale, trdassion and other
businesses involving alternative power sourcesyipian of engineering, construction and logistiesveces, and
development of studies and projects related tqptiveer generation plants of all types and systemayell as the
implementation, operation, maintenance and devetmpnmanufacturing and sale of parts and equipfioerdower
generation, transmission and distribution, openatio the electric power generation market througtarspower
generation equipment, including, but not limited dale of solar power and equipment for generatr@msmission
and distribution of solar power, processing of goigon, ingots, wafers, cells, panels, modules imnérters, sale,
lease, rental or other type for provision of pogeneration assets, and investment in other comgarapital.

As at March 31, 2017, the Company holds equityre#s in the following direct and indirect subsigia which are
in the operating and preoperating stages and wugsstruction (“Renova Group”):

Equity interest - %
_ 03/31/201° _ 12/31/2011

PCH Consolidatior Direct ndirect Direct ndirect
Enerbras Centrais Elétricas S.A. (Holding) (a) Full 100.00 - 100.00
Energética Serra da Prata S.A. (b) Fullin Enerbras - 99.99 - 99.99
Renova PCH LTDA. (c) Ful 99.0( - 99.0(
Chipley SP Participacdes S.A. (Holding) (d) Full 100.00 - 100.00

Equity interest - %

03/31/2017 12/31/2016
Wind Farms Consolidation Direct Indirect Direct Indirect

Nova Energia Holding S.A. (Holding)* (e) Full 99.9¢ - 99.9¢
Renova Edlica Participacfes S.A. (Holding)* (e) Fubalvador Edlica - 100.00 - 100.00
Centrais Edlicas da Prata S.A.* (f) Fullin Renovdidad - 99.9¢ - 99.9¢
Centrais Edlicas dos Aracas S.A.* () Fullin Ren&d@lica - 99.99 - 99.99
Centrais Edlicas Morrdo S.A.* (f) Fullin Renova Eéli - 99.99 - 99.99
Centrais Edlicas Seraima S.A.* (f) Full in Renovaidzdl - 99.99 - 99.99
Centrais Edlicas Tanque S.A.* (f) Fullin Renova &li - 99.99 - 99.99
Centrais Edlicas Ventos do Nordeste S.A.* () FuRienova Edlica - 99.99 - 99.99

- CONTINUED -

10



e
BME&FBOVESPA _ ;ﬁ”

A Move Bolsa

@uhﬁ_l:z

B AFADWVESS

- CONTINUATION —

Equity interest - %

03/31/2017 12/31/2016
Wind Farms Consolidation Direct Indirect Direct Indirect
Centrais Edlicas Ametista S.A.* (g) Fullin Renovdidzd - 99.99 - 99.99
Centrais Edlicas Borgo S.A.* (9) Full in Renova Egblic - 99.99 - 99.99
Centrais Edlicas Caetité S.A.* (9) Fullin Renovaidzol - 99.99 - 99.99
Centrais Edlicas Dourados S.A.* (9) Fullin Renovédicad - 99.99 - 99.99
Centrais Edlicas Espigdo S.A.* (9) Fullin Renovaidzol - 99.99 - 99.99
Centrais Edlicas Maron S.A.* (9) Full in Renova Egblic - 99.99 - 99.99
Centrais Edlicas Pelourinho S.A.* (9) Full in Rendsdlica - 99.99 - 99.99
Centrais Edlicas Pildes S.A.* (g) Fullin Renova &li - 99.99 - 99.99
Centrais Edlicas Serra do Espinhaco S.A.* (g) Fukénova Eodlica - 99.99 - 99.99
Alto Sertdo Participaces S.A. (Holding) (e) Full 99.99 - 99.99 -
Diamantina Edlica Participacdes S.A. (Holding) (e)) RAlto Sertao - 99.99 - 99.99
Centrais Edlicas S&o Salvador S.A. (h) Full in Diatinan - 99.99 - 99.99
Centrais Edlicas Abil S.A. () Fullin Diamantina - 99.99 - 9.9
Centrais Edlicas Acacia S.A. () Fullin Diamantina - 99.99 - 99.99
Centrais Edlicas Angico S.A. () Fullin Diamantina - 99.99 - 99.99
Centrais Edlicas Folha da Serra S.A. () Full in Ddentina - 99.99 - 99.99
Centrais Edlicas Jabuticaba S.A. () Fullin Diamanti - 99.99 - 99.99
Centrais Edlicas Jacaranda do Serrado S.A. (i) FFOllamantina - 99.99 - 99.99
Centrais Edlicas Taboquinha S.A. () Fullin Diamaati - 99.9¢ - 99.9¢
Centrais Edlicas Tabua S.A. () Fullin Diamantina - 99.99 - 99.99
Centrais Edlicas Vaqueta S.A. () Fullin Diamantina - 99.9¢ - 99.9¢
Centrais Edlicas Unha d'Anta S.A. () Fullin Diamaat - 99.99 - 99.99
Centrais Edlicas Cedro S.A. () Fullin Diamantina - 99.9¢ - 99.9¢
Centrais Edlicas Vellozia S.A. () Fullin Diamantina - 99.99 - 99.99
Centrais Edlicas Angelim S.A. () Fullin Diamantina - 99.9¢ - 99.9¢
Centrais Edlicas Facheio S.A. () Fullin Diamantina - 99.99 - 99.99
Centrais Edlicas Sabiu S.A. () Fullin Diamantina - 99.9¢ - 99.9¢
Centrais Edlicas Barbatimao S.A. () Fullin Diameati - 99.99 - 99.99
Centrais Edlicas Juazeiro S.A. () Fullin Diamantina - 99.9¢ - 99.9¢
Centrais Edlicas Jatai S.A. () Fullin Diamantina - 99.99 - 99.99
Centrais Edlicas Imburana Macho S.A. () Fullin Détina - 99.99 - 99.99
Centrais Edlicas Amescla S.A. () Fullin Diamantina - 99.99 - 99.99
Centrais Edlicas Umbuzeiro S.A. () Fullin Diamaatin - 99.99 - 99.99
Centrais Edlicas Pau d'Agua S.A. () Full in Diarmaanti - 99.99 - 99.99
Centrais Edlicas Manineiro S.A. () Fullin Diamaatin - 99.99 - 99.99
Centrais Edlicas Bela Vista XIV S.A. (e) Full 99.00 - 99.00 -
Ventos de Sao Cristévdo Energias Renovaveis S.A. Fukin Bela Vista XIV - 990 - 99.00
Centrais Edlicas Botuguara S.A. () Ful .(a - 99.00 -
Centrais Edlicas Anisio Teixeira S.A. () Ful 99.00 - 99.00 -
Centrais Edlicas Cabeca de Frade S.A. () Ful 99.00 - 99.00 -
Centrais Edlicas Canjodo S.A. () Ful @0.0 - 99.00 -
Centrais Edlicas Carrancudo S.A. @) Full 9.00 - 99.00 -
Centrais Edlicas Conquista S.A. () Ful Ne e - 99.00 -
Centrais Edlicas Coxiha Alta S.A. () Ful 99.00 - 99.00 -
Centrais Edlicas Ipé Amarelo S.A. () Ful 99.00 - 99.00 -
- CONTINUED -
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Wind Farms

Centrais Edlicas Jequitba S.A.
Centrais Edlicas Macambira S.A.
Centrais Edlicas Tamboril S.A.
Centrais Edlicas Tingui S.A.
Centrais Edlicas Alcacuz S.A.
Centrais Edlicas Caliandra S.A.
Centrais Edlicas Cansancéo S.A.
Centrais Edlicas Embirugu S.A.
Centrais Edlicas Ico S.A.

Centrais Edlicas Imburana de Cabédo S.A.

Centrais Edlicas Lencéis S.A.
Centrais Edlicas Putumuju S.A.
Centrais Elétricas Itaparica S.A.
Centrais Edlicas Bela Vista XV LTDA.
Centrais Edlicas Itapua IV LTDA.
Centrais Edlicas Itapud V LTDA.
Centrais Edlicas Itapud VII LTDA.
Centrais Edlicas Itapua XV LTDA.
Centrais Edlicas Itapua XX LTDA.
Centrais Edlicas Umburanas 1 S.A.
Centrais Edlicas Umburanas 2 S.A.
Centrais Edlicas Umburanas 3 S.A.
Centrais Edlicas Umburanas 4 S.A.
Centrais Edlicas Umburanas 5 S.A.
Centrais Edlicas Umburanas 6 S.A.
Centrais Edlicas Umburanas 7 LTDA.
Centrais Edlicas Umburanas 8 LTDA.
Centrais Edlicas Umburanas 9 LTDA.

Centrais Edlicas Umburanas 10 LTDA.
Centrais Edlicas Umburanas 11 LTDA.
Centrais Edlicas Umburanas 12 LTDA.
Centrais Edlicas Umburanas 13 LTDA.
Centrais Edlicas Umburanas 14 LTDA.

Centrais Edlicas Umburanas 15 LTDA.
Centrais Edlicas Umburanas 16 LTDA.
Centrais Edlicas Umburanas 18 LTDA.
Parque Eodlico lansd LTDA

Equity interest - %

03/31/201° 12/31/2011

: o - - - i
() Ful .G - 99.00 -
() Ful (D - 99.00 -
@) Ful 09. - 99.00 -
@) Ful 99.0( - 99.0( -
() Full 0.0 - 99.00 -
() Full 99.9¢ - 99.9¢ -
() Full .009 - 99.00 -
@) Ful . - 99.00 -
() Ful 99.99 - 99.99 -
() Ful 99.00 - 99.00 -
() Full 99.0( - 99.0( -
@) Ful . - 99.00 -
() Full 99.00 - 99.00 -
@) Ful 99.00 - 99.00 -
(m) Full 99.00 - 99.00 -
(m) Full 99.0( - 99.0( -
(m) Full 99.00 - 99.00 -
(k) Full 9.0 - 99.00 -
(k) Full 9.0 - 99.00 -
() Full 99.00 - 99.00 -
() Full 99.00 - 99.00 -
() Full 99.00 - 99.00 -
() Full 99.0( - 99.0( -
() Full 99.00 - 99.00 -
() Full 99.00 - 99.00 -
(n) Ful 99.00 - 99.00 -
(n) Ful 99.00 - 99.00 -
(n) Ful 99.0( - 99.0( -
(k) Ful 99.00 - 99.00 -
(k) Ful 99.00 - 99.00 -
(k) Ful 99.00 - 99.00 -
(k) Ful 99.00 - 99.00 -
(k) Ful 99.0( - 99.0( -
(k) Ful 99.00 - 99.00 -
(k) Ful 99.00 - 99.00 -
(k) Ful 99.00 - 99.00 -
(k) Full 99.99 - 99.99 -

Equity interest - %

03/31/2017 12/31/2016
Holding Consolidation Direct Indire ct Direct Indirect
Renovapar S.A. (p) Full 100.00 - 100.00 -
Espra Holding S.A. (p) Full 99.00 - 99.00 -
Bahia Holding S.A. (p) Full 99.0( - 99.0( -
CMNPAR Fifty Four Participagfes S.A. (p) Full 99.9¢ - 99.9¢ -
Equity interest - %
03/31/2017 12/31/2016
Power Sale Consolidation Direct Indirect Direct Indirect
Renova Comercializadora de Energia S.A. (o) Full 100.00 - 100.00 -
- CONTINUED —
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Eaquity interest - %
Shared control 03/31/2017 12/31/2016
PCH (not consolidated) Direct Indire ct Direct Indirect
Brasil PCH S.A. (9) Indirect by Chipley - 51.00 - 51.00
Equity interest - %
Significant 03/31/2017 12/31/2016
Holding influence Direct Indire ct Direct  Indirect
TerraForm Global, Inc. (r) Direct 11.66 - 11.64 -

(*) On january 2017, the balances of these investsiead been transferred to the assets and liebititassified as held for sale, on the currergtasnd
liabilities of the Company (see note 27).

(a) Enerbras Centrais Elétricas S.A. (“Enerbras”),radisubsidiary, is a privately-held company, hematgred in
the State of Bahia, exclusively engaged in holdiqgity interest in Energética Serra da Prata SEspra”).

(b) Energética Serra da Prata S.A. (“Espra”), an intisabsidiary, is a privately-held company, exalabi engaged
in the generation and sale of electric power fren&da Prata Hydroelectric Complex, which are aosed of
PCHs Cachoeira da Lixa, Colino | and Colino Il,dted in the State of Bahia. Under an authorizatagime,
100% of its production is contracted with Centrglétricas Brasileiras (“Eletrobras”), in the corttexX the
Alternative Electric Power Source Incentive Progi@ROINFA). Espra started operations in 2008.

(c) Renova PCH Ltda. (“Renova PCH?"), a direct subsidier mainly engaged in the construction, impleragan,
operation, maintenance and generation of watecequower. The company is in the preoperating stage.

(d) Chipley SP Participacdes S.A. (“Chipley”) is a pitiely-held company, mainly engaged in holding gquit
interests in other businesses, as partner or ghldegh which may include participating in consartand
operating, directly or indirectly, as the case ray electric power services, encompassing genaragistems
and other related services.

(e) Privately-held companies, headquartered in SacoRand in Bahia, which are mainly engaged in holdiggity
interests in other companies that operate, directipdirectly, in the wind power generation.

(f) Privately-held companies which are mainly engagethé design, implementation, development and dipera
of specific wind farm, located in the State of BaHiUnder an authorization regime, 100% of its pobtida is
contracted with CCEE, in the context of the Reséwetion — 2010 (“LER 2010”), see note 1.1.

(g) Privately-held companies which are mainly engagethé design, implementation, development and ¢ipara
of specific wind farm, located in the State of BaHiUnder an authorization regime, 100% of its pobtida is
contracted with those distributors which declarethdnd in the New Power Auction — 2011 (“LEN 2011},
see note 1.1.

(h) Centrais Edlicas Sao Salvador S.A. (“Sao Salvaddiigct subsidiary, is a privately-held compangdfically
engaged in the design, implementation, developrardtoperation of Sdo Salvador wind farm, locatetha
State of Bahia. Under an authorization regime, 18f0& production is contracted with those disitdrs which
declared demand in the New Power Auction — 201ER12012 (A-5)"). The wind farm is under implememnbat

(i) Privately-held companies, which are mainly engagetie design, implementation, development and atfmer
of specific wind farm, located in the State of BaHiUnder an authorization regime, 100% of its pobtida is
contracted with CCEE, in the context of the Resekuetion — 2013 (“LER 2013"). The wind farm is umde
implementation.
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(m)
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(@)

Direct and indirect subsidiaries, whose purpose [goject, implement, operate and exploit spedifiad farms,
located in the state of Bahia. Subject to an aightion regimen, all the production is contraciedhe free
market. The wind farms are in the phase of implaatén.

Direct subsidiaries which are mainly engaged indbestruction, implementation, operation, mainteeaand
generation of wind power. These companies are ungg#ementation.

Direct subsidiaries, whose purpose is to projesplément, operate and exploit specific wind fartosated in
the state of Bahia. Subject to an authorizatigimen, all the production is contracted with disfitors who
declared demand in the New Power Auction — 201ERL2013 (A-5)"). These companies are in the phdse o
implementation.

Direct subsidiaries, whose purpose is to projespl€ément, operate and exploit electric power gdimralants
from wind farms and solar power, located in thdests# Bahia. Subject to an authorization regimehthe
production is contracted with CCEE, under the PdReserve Auction — 2014 (“LER 2014”). These windrfa
are in the phase of implementation.

Direct subsidiaries, whose purpose is to projesplément, operate and exploit electric power gdieraplants
from wind farms and solar power, located in thdestf Bahia. Subject to an authorization regimeéhthe
production is contracted with distributors who @eetl demand in the New Power Auction — 2014 (“LENZ4
(A-5)"). These companies are in the phase of implatation.

Renova Comercializadora de Energia S.A. (“Renoven€oializadora”), a direct, wholly-owned subsidiary
which is mainly engaged in the sale of power ofyglkes.

Directs subsidiaries, mainly engaged in holdingityqaterests in other companies which operatesaty or
indirectly, in the generation and sale of powealbfypes.

Brasil PCH S.A. (“Brasil PCH”) is a privately-het@mpany, mainly engaged in holding equity interestgher
businesses, as partner or shareholder, which n@yde conducting activities related to the managegme
construction, planning, operation, maintenancedwetlopment of renewable electric power genergtiojects
through PCHs.

TerraForm Global, Inc. (“TerraForm” or “TerraForntoBal”) is a globally diversified company guidedvards
increased payment of dividends, established to halll operate clean energy generation assets ingemer
markets with strong growth. In view of the variatim the total quantity of shares of TerraForm Glolthere
was an alteration to the equity interest percentdd®enova without changing the number of shareseoiby
the Company, see note 1.2.a.

1.1 Commercial operation of wind farms under LER 223 and LEN 2012 (A-5)

LER 2013 — The Reserve Auction Contracts estaltiahthe wind farms should enter into commerciaragon on
September 1, 2015, nevertheless, these are dedagkare estimated to enter into operation betweesdcond half
of 2017 and the first trimester of 2018. Accordilogthe contract, the effective payment of the fixedenue is
conditioned to the startup of commercial operatibthe wind farms, with the financial resourcesoasated to this
payment to be withheld at CONER (reserve energywaay, which amounts are considered at the time¢hef
calculation of the differences between the gendrptever and the contracted power (see note 16).
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LEN 2012 (A-5) — The New Energy Contracts estaltligtt the wind farm should enter into commerciaragion in
January 2017, nevertheless it is delayed and dstihta enter into operation in the first quarte261.8. In order to
comply with the contractual obligations, the Compparchases energy from related parties (see #o8c2. For the
period from April to December 2017 the Company aeadssioned a total volume of 10.2 MWm (see not@.24.

1.2 Operation with TerraForm Global
a) Description of operations

On July 15 the Company signed contracts of divesstrard exchange of certain assets, as well as agreements
(“Operation”) with TerraForm and associated companas follows:

(i) Purchase and sale contracts of shares for itrestinent of assets of the Espra project (3 PCHis installed
production capacity of 41,8 MW) in the amount of1R6,000, through cash payment. The divestment afethlis
Project to TerraForm Global was cancelled, in ataoce with the relevant fact published on AprieQ16. Due to
this cancelation, on April 1, 2016 TerraForm Glopaid to the Company a fine of R$35,790;

(i) Purchase and sale contract of shares for thestinent of assets of the Bahia project, corredimgrito five wind
farms that commercialize energy in LER 2009, with20MW of installed capacity for the contractualuea of
R$451,000, through cash payment; and

(iif) Contract for the exchange of shares for exajiag shares of parents of the Company holdingss$¢éhe Salvador
project, corresponding to nine wind parks that cemuialize energy in LER 2009, with 195.2 MW of iatd
capacity, for the contractual value of R$1,026,06020,327,499 Class A shares of TerraForm Glolbgreby the
price per share of the public offering of sharé¥J) of TerraForm Global (i.e. US$15.00 per shara$ wsed as a
basis for this exchange.

On September 18, 2015 the Company signed the 8é&a operation with TerraForm Global, with the clusion of

the divestment/exchange of the Bahia and Salvadjegis. The date of accounting recognition ofdivestment was
considered for the purpose of measuring the fdirevaf the exchange of the Salvador project, wisiemprises the
fair value of the 20,327,499 (twenty million, thieendred and twenty-seven thousand, four hundrdahe@ty-nine)

shares of TerraForm in the amount of R$716,259 thledair value of the sales option of 7,000,0G&/é5n million)

shares and in the amount of R$128,767.

b) Collateral, guarantees and respective provisiolaseeto the operation

As determined by contract, part of the amountsivedeby the Company, from the divestment of assktee Bahia
project, and part of the shares of TerraForm Glofesleived by Renova in exchange for the assetiseobalvador
project, has been deposited in an escrow accosuttgect to commitments for the fulfillment of céntaontractual
obligations. On March, 2017 the parties agreedetease the amount of R$3,338, from the R$8,511isicmed
refering the guarantee for the repairing of thekpaand the remaining R$5,173 acknowledged asftoshe period
on 2015 (R$3,234) and 2016 (R$1,939).

The Company is in negotiation with TerraForm Glotmalthe release of the guarantee for the amougeotrated
power, demonstrated below:
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Value
Description Project  Instituton  R$ thousands (*) Maturity
Guarantee for the amount of generated p((i) Bahia  J.P. Morgan 23,469 1/31/2017
(*) Updated value in March 31, 2017.
Description Project Institution Number of shares Maturity
Guarantee for the amount of generated pc’ Salvador  Citibank 792,495 1/31/2017

(i) See note 11.

Based on an analysis by Company Management, theceegand provisioned amount of the effect on iream
relation to the guarantees, at the amount of R$00,6n 2015.

The management expects the values concerning Hrargees to be released until the end of the sdcdomester of
2017.

c) Sale option contract with SunEdison (TerraForm Rre

On September 18, 2015 a contract was signed vettheg option for Renova and a purchase optiondoE8ison, by

means of which, as at March 31, 2016 the Compadythe option of divesting to SunEdison up to 7 iomllshares

of TerraForm Global received by Renova for theiolp®f the exchange of assets of the Salvador gtrgjeeviously

described, and SunEdison had the option of acqguirom Renova, up to 7 million shares of TerraFofime effective

price at the time of the sales or purchase opti@atl e of R$50.48 or US$15.00. On April 1, 201 Company

notified SunEdison and TerraForm Global in relatioiits intention of exercising the sale option7ahillion shares

which, as per the contract, SunEdison will haveouf0 days for settling this transaction. On Agfi| 2016, SunEdison
filed for judicial reorganization in the United &a (Chapter 11), and up until the date of issua@present financial
statements, SunEdison had not settled this transa&ee note 17.2 for further detalils.

d) Asset Management Agreement

On September 18, 2015 the Company signed a coftraandering asset management services with Fermato
manage the assets divested in the Operation (Ezitiza and Salvador Eolic&r the period of 12 months. For these
services Renova received the total amount of R$368 became responsible for the daily managenfiepeoations,
contract management, financial management, acemuatid others included in the contract. On Septei®e2016
the contract was ended. During the first trimesfe2016, recognized revenue was of R$910 (see2@jte

1.3 Sale of the wind power complex Alto Sertao IILER 2010 and LEN 2011 (A-3))

On January 20, 2017 the Company accepted the bjindfier from AES Tieté Energia S.A. (“AES”) for tlivestment
of the wind power complex Alto Sertao I, comprigibs wind farms that sold energy under LER 2010Ld8d 2011
(A-3). On April 18, 2017 a contract for the purchas the shares of Edlico Alto Sertéo Il was sighede note 29.1).
The accomplishment of the potential divestment aill depend on conditions precedent, among wlinehprior
approval of the creditors of the wind power compito Sertdo Il and of the Administrative CoundailrfEconomic
Defense (“CADE").
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1.4 Going concern

On the quarter ended in March 31, 20thg Company suffered in loss for the year of R$95,6nd the current
liabilities exceeded the current assets in the anai R$388,045 (parent) and R$1,670,180 (cons@i)a

Furthermore, the Company has presented negativefloas The main reasons for this scenario arepgrations for
the purchase of energy to honor commitments retatéee delay in entering into operation of seldaténd farms; ii)

relevant investments that are being allocated @octinstruction of the Alto Sertdo Il wind farma) delay in the

release of long-term financing by BNDES; and iv} having attained certain indicators of the covemamd not
having obtained the concurrence of the creditotd March 31, 2017 led to the reclassification eftain long-term

financing to current; and v) losses from the Taemaif operation as described under note 1.2.

In view of this scenario, the Company has beerytagiout various actions with the purpose of rebailiag its liquidity
and cash generating structure. Listed below arag¢hens and plans of the Company:

(1) On April 18, 2017 the Company signed the contracttie sale of LER 2010 and LEN 201 (A-3) wind farm
for the amount of R$600,000, as per note 29.1. @mseoperation is achieved, the debt related ¢ovlind
farms of Complexo Alto Sertéo Il, which as at Ma&d) 2017 amount to R$1,134,759, will be transféime
the transaction with AES Tieté, and the Company reiteive approximately R$480,000 net of contrdctua
and other guarantees.

(2) Relevant restructuring of administrative expensesraduction of the administrative and operatiatialcture
of the Company;

(3) The shareholders of the control block are committétth financial support in order for the Company to
reestablish its liquidity. Among the measures ayeianplemented are: i) as described under note 48db
29.2, fund allocation by the shareholders in thewmh of R$392,199 (R$62,197, on 2017 and R$3300002
2016); and ii) according to notes 24.3, since Ddmar2015 the shareholder CEMIG GT has been advancin
funds totaling R$272,000 related to the energy lpase and sales contract, of which R$60,000 in Dbeem

2015 and R$212,000 in 2016. Also, on February Pd62he shareholders signed the Shareholder Suppor

Agreement, whereby the shareholders of the cobkook are obliged to provide funds for the Compsinguld
there be insufficient funds available for the paptnef the Debenture interest remuneration with Bado
Brasil on the respective dates of payment;

(4) Contracting long-term financing with BNDES — ther@many is negotiating a long-term financing, in the
amount of approximately R$900,000 which will sutogé the bridge-loan registered under current liizs
up until March 31, 2017 in the amount of R$800,§tncipal and debt service charges), and the nedeai
shall be used for concluding the works relatech Alto Sertdo Il — Phase A project. Once the Iterga
financing is obtained, part of the current lialilitill be reclassified to the noncurrent. Up toejdhe amount
of R$2.1 billion has already been invested at Aéstdo lll-Phase A, corresponding to 87%f the physical
completion of the works, notwithstanding the reéeaSthe long-term financing by BNDES,;

(5) Deferment of certain projects for the balancingdagh flow of the Company, such as the postponeaiéis
of the Light Il Project and cancelation of the PEAmig Project.

(6) Request for the concurrence of the creditors, tonjiethe reclassification of the debt in the amoont
R$500,000 to noncurrent liabilities.

As an alternative for the viability of new resowscthere is the possibility of optimizing the polib, disposing of
projects and/or operational assets, as well aeritrg of new shareholders.

17



e i
BME&FBOVESPA —3 %NWELZ

Moyt Bali BRIAFAOWE SPA

Management understands that with the successfabigt of the above mentioned measures, it will Bsipte to
resume the economic, financial and liquidity batantthe Company.

(*) Information not reviewed by independent audstor

2. Significant Accounting Policies

2.1Statement of compliance

The consolidated interim financial information hdeen prepared in accordance with technical procemaent CPC
21 (R1) — Interim financial statements and witlkeinational standard IAS 34 hiterim Financial Reporting” issued
by the ‘International Accounting Standards Board - IASB” — identified as “consolidated”.

The individual interim financial information of thBarent company was prepared in accordance witimitsad
pronouncement CPC 21 (R1), identified as “Paremh@my”. In the case of the Company, these practiiffs from
the IFRS, in relation to individual interim finaatiinformation, only with reference to the capitalion of interest
incurred by the parent company, in relation toabsets under construction of its subsidiariesti®purpose of IFRS,
this capitalization is only permitted in the coridated financial information.

These Interim Financial Statements were preparedrding to the principles, practices and critewasistent with
those adopted in the preparation of the Annual iz Statements as at December 31, 2016. Acaglsdithese
Interim Financial Statements should be read jowith the mentioned Annual Financial Statementprayed by the
Board of Administration of the Company on March 2@17.

Management declares that all the relevant finarefafrmation of the interim financial informatioand only these,
are being evidenced and correspond to the infoomatsed by Management during its administratiothefousiness.

2.2Approval of the Interim Financial Information

The individual and consolidated interim financigflormation, which are expressed in thousands @ asa rounded
to the nearest thousand, unless other stated,appreved for filing with CVM by the Annual Sharetiets Meeting,
as authorized by the Board of Directors, on May2[#,7.

2.3New accounting standards and alterations of the iefrpretation of standards
For the Accounting Pronouncements and Interpretattbat were applicable on December 31, 2016 avsktthat

entered into effect as at January 1, 2017, there baen no significant changes nor relevant imgactthis Interim
Financial Information with regard to those discleslion note 2 to the financial statements of Deezrih, 2016.

2.4Basis of consolidation and investments in subsidiss

The interim financial information of the subsidesireferred to in note 1 were consolidated.
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3. Authorizations

3.1.Regulated market (ACR)

PCH

Cachoeira da Lixa
Calino 2
Calino 1

Wind Farms

Centrais Edlicas da Prata S.A.

Centrais Eodlicas dos Aracas S.A.

Centrais Edlicas Morrdo S.A.

Centrais Edlicas Seraima S.A.

Centrais Edlicas Tanque S.A.

Centrais Edlicas Ventos do Nordeste S.A.

Centrais Edlicas Ametista S.A.

Centrais Edlicas Borgo S.A.

Centrais Edlicas Caetité S.A.

Centrais Edlicas Dourados S.A.

Centrais Edlicas Espigéo S.A.

Centrais Edlicas Maron S.A.

Centrais Eodlicas Pelourinho S.A.

Centrais Eodlicas Pides S.A.

Centrais Eodlicas Serra do Espinhago S.A.

Centrais Edlicas Sao Salvador S.A.

Centrais Edlicas Abil S.A.

Centrais Edlicas Acacia S.A.

Centrais Edlicas Angico S.A.

Centrais Edlicas Folha da Serra S.A.

Centrais Edlicas Jabuticaba S.A.

Centrais Edlicas Jacaranda do Serrado S.A.
Centrais Edlicas Taboquinha S.A.

Centrais Edlicas Tabua S.A.

Centrais Edlicas Vaqueta S.A.

Centrais Edlicas Umburanas 1 S.A. (Umburanas 1)
Centrais Edlicas Umburanas 1 S.A. (Umburanas 2)
Centrais Edlicas Umburanas 1 S.A. (Umburanas 3)
Centrais Edlicas Umburanas 2 S.A. (Umburanas 4)
Centrais Edlicas Umburanas 2 S.A. (Umburanas 5)
Centrais Edlicas Umburanas 2 S.A. (Umburanas 6)
Centrais Edlicas Umburanas 3 S.A. (Umburanas 7)
Centrais Edlicas Umburanas 3 S.A. (Umburanas 8)
Centrais Edlicas Umburanas 3 S.A. (Umburanas 9)
Centrais Edlicas Umburanas 4 S.A. (Umburanas 10)
Centrais Edlicas Umburanas 4 S.A. (Umburanas 11)
Centrais Edlicas Umburanas 4 S.A. (Umburanas 12)
Centrais Edlicas Umburanas 5 S.A. (Umburanas 13)
Centrais Edlicas Umburanas 5 S.A. (Umburanas 14)
Centrais Edlicas Umburanas 5 S.A. (Umburanas 15)
Centrais Edlicas Umburanas 6 S.A. (Umburanas 16)
Centrais Edlicas Umburanas 6 S.A. (Umburanas 18)
Centrais Edlicas Umburanas 7 Ltda. (Umburanas 17)
Centrais Edlicas Umburanas 7 Ltda. (Umburanas 19)
Centrais Edlicas Umburanas 7 Ltda. (Umburanas 21)
Centrais Edlicas Umburanas 8 Ltda. (Umburanas 23)
Centrais Edlicas Umburanas 8 Ltda. (Umburanas 25)
Centrais Eolicas Itapud VII Ltda. (EOL Mulungu)
Centrais Eolicas Itapud VII Ltda. (EOL Quina)
Centrais Eolicas Itapud VII Ltda. (EOL Pau Santo)

Ref. Contract

PROINFA
PROINFA
PROINFA

Ref. Contract

LER 05/2010
LER 05/2010

LER 05/2010

LER 05/2010

LER 05/2010

LER 05/2010

LEN 02/2011 (A-3)

LEN 02/2011 (A-3)
LEN 02/2011 (A-3)
LEN 02/2011 (A-3)
LEN 02/2011 (A-3)
LEN 02/2011 (A-3)
LEN 02/2011 (A-3)
LEN 02/2011 (A-3)
LEN 02/2013)

LEN 06/2012 (A-5)

LER 05/2013

LER 05/2013

LER 05/2013
LER 05/2013

LER 05/2013

LER D5/20
LER 05/2013

LER 05/2013

LER 05/2013
LEIR013 (A-5)
LEMR013 (A-5)
LEIR013 (A-5)
LER013 (A-5)
LER013 (A-5)
LEIR013 (A-5)
LEIR013 (A-5)
LEIR013 (A-5)
LER013 (A-5)
LERO13 (A-5)
LERO13 (A-5)
LER013 (A-5)
LER013 (A-5)
LER013 (A-5)
LERO13 (A-5)
LERO13 (A-5)
LERO13 (A-5)

N 62014 (A-5)

N 62014 (A-5)

N 62014 (A-5)

N 62014 (A-5)

N 62014 (A-5)
LE8/2014
LERARL4
RLEB/2014

ANEEL Resolution

697
695
703

MME Ordinance

177
241
268
332
330
161
135
222
167
130
172
107
816
128
171
162
109
123
111
11
113
116
114
110
132
390
397
398
388
389
415
550
551
400
399
407
433
434
435
436
437
438
382
343
342
341
340
241
242
285

Resolution date

12/24/2003
12/24/2003
12/24/2003

Ordinance date

03/25/2011
o1
04/20/2011
05/27/201
05/26/2011
03/18/2011
3/18/2012
04/13/2012
03/21/2012
3/182012
/2212012
03/08/2012
03/21/2012
03/13/2012
03/22/2012
05/22/2013
03/19/2014
03/24/2014
03/19/2014
03/19/201
03/19/2014
03/19/2014
02009
03/19/2014
03/28/2014
01/08/2014
08/04/2014
08/04/2014
01/08/2014
08/04/2014
08/12/2014
11/27/2013
11/27/2013
08/04/2014
08/04/2014
08/08/2014
08/21/2014
08/21/2014
08/21/2014
08/21/2014
08/21/2014
08/21/2014
07/03/2015
08/04/2015
08/04/2015
08/04/2015
08/04/2015
06/01/2015
06/01/2015
06/25/2015

Authorized
year

30 years
30 years
30 years

Authorized
year

35 years
35 years
35 years
35 year
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 year
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years
35 years

Installed
production capacity*

14.80 MW
16.00 MW
11.00 MW

Installed
production capacity*

21.84 MW
31.86 MW
30.24 MW
30.24 MW
30.00 MW
23.52 MW
28.56 MW
20.16 MW
30.24 MW
28.56 MW
10.08 MW
30.24 MW
21.84 MW
30.24 MW
18.48 MW

18.90 Mv{”
23.70 MW
16.20 MW

8.10 MW

21.00 MW

9.00 MW
21.00 MW
21.60 MW

15.00 MW
23.40 MW
27.00 MW
27.00 MW
18.90 MW
18.90 MW
18.90 MW
21.60 MW
24.30 MW
24.30 MW
18.00 MW
21.00 MW
15.00 MW
22.80 MW
18.90 MW
24.90 MW
18.90 MW
27.00 MW
8.10 MW
24.30 MW
25.80 MW
24.30 MW
16.50 MW
17.10 MW
14.70 MW
10.80 MW
18.00 MW

- CONTINUED -
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UFV Photovoltaic Plan

Centrais Edlicas Itapua IV Ltda. (UFV Caetit
Centrais Edlicas Itapua IV Ltda. (UFV Caetit
Centrais Edlicas Itapua V Ltda. (UFV Caetite
Centrais Edlicas Itapud V Ltda. (UFV Caetite

Ref. Contract

MME Ordinance

Ordinance date

LER 08/2014
LER 08/2014
LER 08/2014
LER 08/2014

246
245
244
243

06/01/2015
06/01/2015
06/01/2015
06/01/2015

Note (1): Installed production capacity changedispatch 1814, from July 7, 2016.

(*) Information not reviewed by independent audstor

3.2.Free-trading market (ACL)

Wind Farms

Centrais Edlicas Amescla S.A.
Centrais Edlicas Angelim S.A.
Centrais Edlicas Barbatimao S.A.
Centrais Edlicas Facheio S.A.
Centrais Edlicas Imburana Macho S.A.
Centrais Edlicas Jatai S.A.

Centrais Edlicas Juazeiro S.A.
Centrais Edlicas Sabiu S.A.
Centrais Edlicas Umbuzeiro S.A.
Centrais Edlicas Unha d'Anta S.A.
Centrais Edlicas Vellozia S.A.
Centrais Edlicas Cedro S.A.
Centrais Elétricas Itaparica S.A.
Centrais Elétricas Itaparica S.A.
Centrais Edlicas Manineiro S.A.
Centrais Edlicas Pau D'Agua S.A.
Centrais Edlicas Anisio Teixeira S.A.

Centrais Edlicas Cabega de Frade S.A.

Centrais Edlicas Botuquara Ltda.
Centrais Edlicas Canjodo S.A.
Centrais Edlicas Carrancudo S.A.
Centrais Edlicas Conquista Ltda.
Centrais Edlicas Coxiha Alta Ltda.
Centrais Edlicas Ipé Amarelo S.A.
Centrais Edlicas Jequitba S.A
Centrais Edlicas Macambira S.A.
Centrais Edlicas Tamboril S.A.
Centrais Edlicas Tingui S.A.
Centrais Edlicas Alcacuz S.A.
Centrais Edlicas Caliandra S.A.
Centrais Edlicas Embirucu S.A.
Centrais Edlicas Ico S.A.

Centrais Edlicas Imburana de Cabao S.A.

Centrais Edlicas Lencais Ltda.
Centrais Edlicas Putumuju S.A.
Centrais Edlicas Cansangédo S.A.

Ref. Contract

MME Ordinance Ordinance date

ACL (Light I)
ACL (Light I)
ACL (Light I)
ACL (Light I)
ACL (Light I)
ACL (Light I)
ACL (Light I)
ACL (Light I
ACL (Light I)
ACL (Light I)
ACL (Light I)
ACL (Light I)
ACL (Mercado liVye
ACL (Mercado liye
ACL (Mercado livi§ |
ACL (Mercado lilg
ACL (Light I1)
ACL (Light I1)
ACL (Light I1)
ACL (Light I1)
ACL (Light 1)
ACL (Light 11)
ACL (Light 1)
ACL (Light I1)
ACL (Light 1)
ACL (Light 1)
ACL (Light 1)
ACL (Light I1)
ACL (Mercado livre II)
ACL (Mercado Ivie |
ACL (Mercado livrg I
ACL (Mercado livre II)
ACL (Merdmdpll)
ACL (Mercado livrg 11
ACL (Mercado livrg Il
ACL (Mercado lijye |

(*) Information not reviewed by independent auditor

5099
5092
5093
5098
850
5081
5088
5084
5091
5096
5087
5496
5124
5128
5125
5126
5094
5090
5101
5086
5089
5102
B0
5097
5100
5083
5095
5082
5118
5119
5121
5122
5123
5171
5127
5120

032285
03/2615
/2832015
032245
03/26/2015
03/2812
@32D15
03/28/2
232015
3/26/2015
08/2015
10/@ua
04/01/2015
04/01/2015
04/01/2015
04/01/2015
03/26/2015
03/26/2015
3/26/2015
@215
3/2B/2015
3/26/2015
04/27/2015
03/26/2015
232015
/232015
@8/2015
03/2615
04/01/2015
04/01/2015
04/01/2015
04/01/2015
04/01/2015
04/27/2015
04/01/2015
04/01/2015

Authorizec
year

35 years
35 years
35 years
35 years

Authorized
year

30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years
30 years

Installec

production capacity*

29.75 MW
29.75 MW
29.75 MW
10.50 MW

Installed

production capacity*

13.5 MW
21.6 MW
16.2 MW
16.5 MW
16.2 MW
16.2 MW
18.9 MW
13.5 MW
21.6 MW
13.5 MW
21.6 MW
12 MW
8.1 MW
13.5 MW
14.4 MW
18 MW
13.5 MW
5.7 MW
21.6 MW
6 MW
18.9 MW
24.3 MW
19.2 MW
18 MW
8.1 MW
21.6 MW
27 MW
18.9 MW
18.9 MW
5.4 MW
6 MW
10.8 MW
20.1 MW
10.8 MW
14.7 MW
14.7 MW
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4. Power Sale

4.1.Regulated market (ACR)

Effective Term

Amounts
Annual power Historical Adjusted
Oriainal contrac  contracte: price price
Group compar Ref. Contrac Buve amoun (MWh) MWh MWh
(R9) (R9)
Small hydroelectric plants:
Cachoeira da Lixa PROINFA Eletrobras 168,009 65,174 3R1. 25144
Colinol PROINFA Eletrobras 149,297 57,903 121.35 251.44
Colino2 PROINFA Eletrobras 213,370 41,084 121.35 251.44
Wind power generatior
Centrais Edlicas da Prata S LER 05/201( CCEE 214,70: 88,47t 121.2¢ 184.6:
Centrais Edlicas dos Aracas < LER 05/201 CCEE 295,48( 121,76¢ 121.2¢ 184.6:
Centrais Edlicas Morréo S. LER 05/201( CCEE 312,48 128,77: 121.2¢ 184.6:
Centrais Edlicas Seraima S LER 05/201( CCEE 325,24: 134,02t 121.2¢ 184.6:
Centrais Edlicas Tanque S LER 05/201 CCEE 295,48( 121,76¢ 121.2¢ 184.6:
Centrais Edlicas Ventos do Nordeste ! LER 05/201( CCEE 214,70: 88,47t 121.2¢ 184.6:
Centrais Edlicas Ametista S. LEN 02/201: Distributors 245,42 121,76« 101.5¢ 145.3(
Centrais Edlicas Borgo S. LEN 02/201: Distributors 169,91 84,97. 100.7: 144.1!
Centrais Edlicas Caetité S LEN 02/201: Distributors 250,91 125,26t 100.9( 144.3¢
Centrais Edlicas Dourados S LEN 02/201: Distributors 231,54 115,63 100.8° 144.3!
Centrais Edlicas Espigdo S LEN 02/201: Distributors 86,97¢ 42,92 102.00 146.00
Centrais Edlicas Maron S. LEN 02/201: Distributors 243,15 120,88t 101.3: 145.0(
Centrais Edlicas Pelourinho S LEN 02/201: Distributors 207,73( 103,36¢ 101.2¢ 144.8°
Centrais Eodlicas Pildes S. LEN 02/201: Distributors 228,01t 114,75t 100.0¢ 143.2¢
Centrais Edlicas Serra do Espinhaco LEN 02/201: Distributors 154,29 77,96 99.6¢ 142.6¢
Centrais Edlicas S&o Salvador S.A. LEN 06/2012 Distivr's 161,069 89,352 90.07  119.40
Centrais Edlicas Abil S.A. LER 05/2013 CCEE 202,880 366, 105.20 133.74
Centrais Edlicas Acéacia S.A. LER 05/2013 CCEE 137,544 0,44 113.70 144.54
Centrais Edlicas Angico S.A. LER 05/2013 CCEE 76,101 164 111.30 141.49
Centrais Edlicas Folha de Serra S.A. LER 05/2013 CCEE 176,183 84,972 103.60 131.71
Centrais Edlicas Jabuticaba S.A. LER 05/2013 CCEE 562,3 39,420 104.38 132.70
Centrais Edlicas Jacaranda do Cerrado S.A. LER 053/20 CCEE 173,200 83,220 103.99 132.20
Centrais Edlicas Taboquinha S.A. LER 05/2013 CCEE 6887, 88,476 105.99 134.74
Centrais Edlicas Tabua S.A. LER 05/2013 CCEE 135,964 8284  104.80 133.23
Centrais Edlicas Vaqueta S.A. LER 05/2013 CCEE 198,004 93,732 105.55 134.18
CRNV&M (Umburanas 1) (*) LEN 10/2013 Distributors 2933 123,516 119.83 149.99
CRNV&M (Umburanas 2) (*) LEN 10/2013 Distributors 2879 121,764 119.80 149.95
CRNV&M (Umburanas 3) (*) LEN 10/2013 Distributors 2843 85,848 120.92 151.35
CRNV&M (Umburanas 4) (*) LEN 10/2013 Distributors 2081 84,972 121.46 152.03
CRNV&M (Umburanas 5) (*) LEN 10/2013 Distributors 1068 81,468 121.60 152.21
CRNV&M (Umburanas 6) (*) LEN 10/2013 Distributors 2383 98,988 121.32 150.54
CRNV&M (Umburanas 7) (*) LEN 10/2013 Distributors 23289 98,988 121.52 152.10
CRNV&M (Umburanas 8) (*) LEN 10/2013 Distributors 2830 109,500 119.43 149.50
CRNV&M (Umburanas 9) (*) LEN 10/2013 Distributors 1809 75,336 121.95 152.64
CRNV&M (Umburanas 10) (*) LEN 10/2013 Distributors 2921 91,104 119.87 150.03
CRNV&M (Umburanas 11) (*) LEN 10/2013 Distributors 1643 63,072 120.85 151.27
CRNV&M (Umburanas 12) (*) LEN 10/2013 Distributors 2427 102,492 120.15 150.39
CRNV&M (Umburanas 13) (*) LEN 10/2013 Distributors 2866 87,600 119.93 150.11
CRNV&M (Umburanas 14) (*) LEN 10/2013 Distributors 2881 104,244 121.30 151.83
CRNV&M (Umburanas 15) (*) LEN 10/2013 Distributors 1287 82,344 121.41 151.97
CRNV&M (Umburanas 16) (*) LEN 10/2013 Distributors 2861 111,252 121.60 152.20
CRNV&M (Umburanas 18) (*) LEN 10/2013 Distributors 873 36,792 120.64 151.00
Renova Energia S.A. (Mulungu) LER 10/2014 CCEE 158,288 56,940 138.90 164.29
Renova Energia S.A. (Pau Santo) LER 10/2014 CCEE 2240 80,592 138.90 164.29
Renova Energia S.A. (Quina) LER 10/2014 CCEE 126,630 45,552 138.90 164.29
CRNV&M 2 (Umburanas 17) (*) LEN 06/2014 Distributors 78931 99,864 139.56 165.45
CRNV&M 2 (Umburanas 19) (*) LEN 06/2014 Distributors 82608 103,368 139.99 165.96
CRNV&M 2 (Umburanas 21) (*) LEN 06/2014 Distributors 52252 90,228 139.69 165.61
CRNV&M 2 (Umburanas 23) (*) LEN 06/2014 Distributors 72351 62,196 138.46 164.14
CRNV&M 2 (Umburanas 25) (*) LEN 06/2014 Distributors 83770 65,700 139.76 165.69
UFV Photovoltaic Plan
Renova Energia S.A. (Caetité 1) LER 10/2014 CCEE 2%1,0 56,940 220.30 260.56
Renova Energia S.A. (Caetité I1) LER 10/2014 CCEE @8, 56,940 220.30 260.56
Renova Energia S.A. (Caetité V) LER 10/2014 CCEE @8, 56,940 220.30 260.56
Renova Energia S.A. (Caetité V) LER 10/2014 CCEE 8,83 20,148 220.30 260.56

(*) The price includes ICB (Benefit Cost Index) and CBAdrt-term Economic Cost).

Inflation Tariff
adjustmer adiustmer
___Initial Fina index montk
may/0¢ apr/2¢ IGP-M june
seplOi aug/2¢ IGP-M june
juvos jun/2¢ IGP-M june
nov/1< oct/3: IPCA septembe
nov/1< oct/3: IPCA septembe
nov/1< oct/3: IPCA septembe
nov/1< oct/3: IPCA septembe
nov/1< oct/3: IPCA septembe
nov/1< oct/3: IPCA septembe
jan/1€ dec/3! IPCA january
jan/1€ dec/3t IPCA january
jan/1€ dec/3t IPCA january
jan/1€ dec/3! IPCA january
jan/1€ dec/3t IPCA january
jan/1€ dec/3t IPCA january
jan/1€ dec/3! IPCA january
jan/1€ dec/3t IPCA january
jan/1€ dec/3! IPCA january
jan/1i dec/3t IPCA january
sep/l! aug/3t IPCA septembe
sep/1! aug/3! IPCA septembe
sep/l! aug/3t IPCA septembe
sep/l! aug/3! IPCA septembe
sep/1! aug/3! IPCA septembe
sep/l! aug/3t IPCA septembe
sep/l! aug/3! IPCA septembe
sep/l! aug/3t IPCA septembe
sep/l! aug/3t IPCA septembe
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
may/1¢ dec/3 IPCA january
oct/17 sep/3’ IPCA novembe
oct/17 sep/3 IPCA novembe
oct/1i sep/3 IPCA novembe
jan/1¢ dec/3t IPCA july
jan/1¢ dec/3t IPCA july
jan/1¢ dec/3t IPCA july
jan/1¢ dec/3¢ IPCA july
jan/1¢ dec/3t IPCA july
oct/17 sep/3 IPCA novembe
oct/1i sep/3 IPCA novembe
oct/17 sep/3 IPCA novembe
oct/17 sep/3 IPCA novembe
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4.2.Free market (ACL)

The Company has contracts on the open marketrigtalvith the parks in construction, 277.4 MW(*) eageof
contracted energy, as demonstrated below:

Power Sold

Plant: Source (MW medium*)

Light | Windpower 100.2
Light 11 Windpower 100.2
Mercado Livre | Windpower 11.0
Mercado Livre Il Windpower 50.0
Mercado Livre llI Windpower 15.0
Hybrid Solar 1.0
277.4

(*) Information not reviewed by independent auditor

The free market contract signed with CEMIG (PPA QENProject) was cancelled as per the relevantdasciosed
on June 14, 2016. The Company is reassessingptimization of this project, with an installed cajig of 676.2
MW.

The Company also has short-term sales contracteeofree market up until the year 2021. In totah MWA of
energy was traded.

5. Segment reporting

The Company has four reportable segments reprageitsi strategic business units, besides the pedioce of its
administrative activities. Such strategic businasiss offer different renewable power sources amedaaministered
separately as they require different technologleselopments and operating characteristics. Theatipes on each
one of the Company’s reportable segments can benatired as follows:

a) PCH - This segment is responsible for the developnmaplementation and operation of water sourcggro
generation projects. This segment includes theldprent of studies on inventories and basic prejecd
power generation.

b) Wind — This segment is responsible for the devekpimplementation and operation of wind sourcegro
generation projects. It includes wind measuremeased land, implementation and power generatioe. T
Alto Sertdo Il wind farms are in an operational gleOnce these assets have been classified afohshle,
depreciation was ceased for comparability of thergus ended March 31, 2017 and 2016.

c) Solar — This segment is responsible for the devetoy, implementation and operation of the solarc®u
power generation projects. It includes measuremel@gelopment of solar projects for generation ighh
scale and distributed generation, as well as tleecdayoods and services.

d) Sale — This segment is responsible for the powler faall types and management of the electric gyner

purchase and sale contracts of the Company, regealso the energy generated by the Alto Sert&onid
farms and selling in accordance with the contrdaibbligation.
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As at March 31, 2017 and 2016, segment reportingefsult, and March 31, 2017 and December 31, 20rthtal
assets and liabilities are broken down as follows:

03/31/2017
PCH Wind Solar Sale Administrative Consolidated
Net revenue 9,537 32,260 - 110,548 - 152,345
Non-manageable costs (171) (4,291) - - - (4,362)
Gross margin 9,366 28,069 - 110,548 - 147,983
Manageable costs (6,825) (32,418) - (86,469) (3,440) (129,152)
Equity Income 18,887 - - - - 18,887
Depreciation (1,382) - - - (1,716) (3,098)
Finance income 712 997 - (111) 981 2,579
Finance costs (1,692 (73,905) - (14,334) (39,893) (129,824)
Income tax and social contribution (872) (2,201) - - - (3,073)
(Loss) net profit 18,194 (79,458) - 9,634 (44,068) (95,698)
Total assets 902,132 4,420,235 471 51,807 600,824 5,975,469
Total liabilties 113,955 2,841,439 - 270,945 823,773 4,050,112
03/31/2016
PCH Wind Solar Sale Administrative Consolidated
Net revenue 11,102 21,958 81 62,144 773 96,058
Non-manageable costs (70) (3,906) - - - (3,976)
Gross margin 11,032 18,052 81 62,144 773 92,082
Manageable costs (3,486) (36,090) - (65,475) (23,666) (128,717)
Equity Income 849 - - - - 849
Loss of Investment - - - - (382,911) (382,911)
Other Income - - - - 20,373 20,373
Depreciation (5,083) (19,759) - - (1,982) (26,824)
Finance income 742 616 - 262 2,466 4,086
Finance costs (1,823) (33,237) - (3,090) (54,116) (92,266)
Income tax and social contribution (747) (1,645) - - (35,862) (38,254)
Net profit (loss) 1,484 (72,063) 81 (6,159) (474,925) (551,582)
Total assets 900,466 4,610,951 481 37,024 352,214 5,901,136
Total liabilties 114,942 2,529,455 - 319,070 982,071 3,945,538
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6. Cash and cash equivalents

Consolidated Parent
Note 03/31/2017 12/31/2016 03/31/2017 12/31/201!

Cash 64 15 52 4

Banks checking account 18,346 8,329 350 767

Short-term investments 20,413 27,442 7,347 7,222
38,82¢ 35,78¢ 7,74¢ 7,993

Transfer to assets held for sale:

Cash and cash equivalents 27.2 (13,585) - - -
25,23¢ 35,78¢ 7,74¢ 7,993

The Company has short-term and highly liquid inwvesits which can be immediately converted into asnoash
amount and are subject to an insignificant risklainge in value were classified as cash equivalérisse financial
investments refer to fixed-income instruments undgrurchase agreements yielding rates ranging 068t to
100,13% of CDI.

7. Trade receivables

Consolidatec Parent
Note 03/31/2017 12/31/2016 03/31/2017 12/31/2016

Eletrobras - ESPRA 6,581 4,161 - -
Camara de Comercializagdo de Energia Elétrica - LEER and LEN 2011 (A-3) 18,265 15,900 - -
Distributors - LEN 2012 (A-5) 1,826 - - -
Free trading market - Renova Comercializadora 30,349 28,736 - -
Others 1,322 341 341 341

58,343 49,138 341 341
Transfer to assets held for sale 27.2 (13,607)
Total 44,736 49,138 341 341

As at March 31, 2017, balances are substantialypeised of receivables, with average collectioriqueof 30 days
for which losses on performance are not expected.
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8. Recoverable taxes

Consolidated Parent
Note 03/31/2017 12/31/2016 03/31/2017 12/31/2016

Withholding Income Tax IRPJ 3,882 5,535 468 1,65
Corporate Income Tax (IRPJ) 3,570 1,041 1,343 10
COFINS (tax on revenue) 3,337 2,128 -
IRRF on short-term investments 134 125 63 6.
Social Contribution on Net Profit (CSLL) 71 138 31 3
PIS (tax on revenue) 752 481 -
Other recoverable taxes 5 5 5 !

11,751 9,453 1,910 1,86:
Transfer to assets held for sale 27.2 (1,492) - - -
Total 10,259 9,453 1,910 1,862
9. Collaterals and restricted deposits

Consolidated Parent
Note 03/31/2017 12/31/2016 03/31/2017 12/31/2016
Collaterals and restricted deposits 99,092 121,346 23,498 33,510
Transfer to assets held for ¢ 27.2 (60,87 - - -
Total 38,21! 121,34¢ 23,491 33,51
Stated as:
Current 23,49 33,51 23,49 33,51
Noncurrent 14,717 ,386 - -
Total 38,21! 121,34t 23,491 33,51
As at March 31, 2017, collaterals and restrictgubdés are broken down as shown below:
Consolidated Parent
Company Collateral Institution Contractual Subject 082817 12/31/2016 03/31/2017 12/31/2016
Renova Other - Property lease/other items - 2,230 2,230
Renova Guarantee J P Morgan Related to assets dam&tf 23498 31,280 23,498 31,280
Total current 23,498 33,510 23,498 33,510
Espra Guarantee BNB BNB Financing 14,717 08,6
Renova Edlica  Guarantee Itat BNDES Financing 50,034 60,429
Renova Edlica  Guarantee Itat Debentures 10,843 10,799
Transfer to assets held for sale (note 27.2) (60,877) - -
Total noncurrent 14,717 87,836 -

The balances refer to short-term fixed-income umants, with a rate ranging from 98,49% to 105,9624 linked
to financing agreements with BNDES and Banco dadiiste do Brasil (‘BNB”) and to the issuance of &sfructure
Debentures, that can only be changed with pridi@ugation from the creditors, and related to asdetestment (see

note 1.2b), as follows:

(i) Guarantee related to the estimated averageuptimeh of energy — guarantee used to assure aagevestimate of
production of energy adopted by the parties in dperation contracts. The operation contract withrafeorm
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determines that the average estimated future ptiotuof energy by the parks will be the object oflysis and
confirmation by independent consultants based efiRF50” model and possible differences with thergg informed
in the contract, of 861,998 MWh per year, will mjusted considering an effect of up to R$40,000satering the
contractual terms (see note 1.2b).

() Refers to repairs to the wind farms: in accordanith the contract related to the Operation withr&Eorm,
Renova is responsible for certain repairs of thedwiarms (“remediation Iltems”). As at December 2216, the
balance in a blocked account amounted to R$8,08£khsas 313,333 TerraForm shares, which were seléan March
2017 (note 1.2.b) and, therefore, do not incorgotfa¢ balance as at March 31, 2017.

10. Deferred taxes

Consolidated Parent
Assets Liabilities Liabilities
Note 03/31/2017 12/31/2016  03/31/2017 12/31/2016 03/31/2012/31/2016
PIS deferred 50¢ 49( 1¢ 1t
COFINS deferred 2,32¢ 2,25¢ 8 7 - -
IRPJ deferred 1,65 1,607 89,33 89,32 89,27¢ 89,27¢
CSLL deferred 731 713 32,169 32,166 32,139 32,13¢
Total 5,218 5,069 121,602 121,583 121,415 121,41¢
Transfer to assets held for sale 27.2 (3,490) - (187)
1,728 5,069 121,415 121,583 121,415 121,41¢

Consolidated deferred taxes were recorded bas#tkatfferences between generated and effectimelyiced power
(note 16). These deferred taxes were calculated)tise rates based on the deemed income.

Additionally, deferred taxes were recorded in thegiAit company in relation to the exchange of SalwRdoject shares
for TerraForm shares (see note 1.2).

10.1. Changes, net (assets and liabilities) in deferreéxes

Consolidated Parent
IRPJ/CSLL PIS/COFINS Total IRPJ/CSLL
Balance at December 31, 2015 (184,000) 1,822 (182,178) (185,537)
Cancellation of assets divestments (765) (907) (1,672) -
Changes, net (34,837) 1,214 (33,623) (35,861)
Balance at March 31, 2016 (219,602) 2,129 (217,473) (221,398)
Balance at December 31, 2016 (119,172) 2,658 (116,514) (121,415)
Changes, net 60 70 130 -
Transfer to assets held for sale (1,512) (1,791) (3,303) -
Balance at March 31, 2017 (120,624) 937 (119,687) (121,415)
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11. Investments

11.1.Breakdown of investments

Investments in subsidiaries, investees and jooulytrolled entities are as follows:

Consolidated Parent
Company 03/31/2017 12/31/2016 03/31/2017 12/31/2016

PCH
Enerbras Centrais Elétricas S.A. (Holding) - - 110,929 110,924
Renova PCH LTDA. - - (31) 4)
Chipley SP Participacdes S.A. (Holding) - - 734,073 714,821
BrasilPCH S.A. 699,153 685,366 - -
Wind farms
Nova Energia Holding S.A. - - - 394,159
Alto Sertdo Participacdes S.A. (Holding) - - 767,839 790,182
Centrais Edlicas Carrancudo S.A. - - 5721 6,184
Centrais Eolicas Botuguara S.A. - - 7,035 7,181
Centrais Edlicas Alcacuz S.A. - - 7,716 8,141
Centrais Eodlicas Tamboril S.A. - - 6,933 7,442
Centrais Edlicas Conquista S.A. - - 8,038 5,590
Centrais Edlicas Coxiha Alta S.A. - - 6,588 6,697
Centrais Eolicas Tingui S.A. - - 6,218 6,713
Centrais Edlicas Cansangéo S.A. - - 5,005 5,247
Centrais Edlicas Macambira S.A. - - 5776 6,205
Centrais Edlicas Imburana de Cabédo S.A. - - 6,679 7,032
Centrais Eolicas Ipé Amarelo S.A. - - 5,042 5491
Centrais Edlicas Putumuju S.A. - - 4,298 4,640
Centrais Edlicas Lencois S.A. - - 4,019 1,000
Centrais Eolicas Anisio Teixeira S.A. - - 4,997 2,181
Centrais Edlicas Ico S.A. - - 4,077 4,390
Centrais Eolicas Jequitba S.A. - - 3,046 3,203
Centrais Edlicas Caliandra S.A. - - 3,723 3,860
Centrais Eodlicas Canjodo S.A. - - 2,188 2,293
Centrais Eodlicas Cabecga de Frade S.A. - - 2,364 2,397
Centrais Edlicas Embirugu S.A. - - 2,783 2,819
Centrais Eolicas Itapud V LTDA. - - 198 198
Centrais Edlicas Bela Vista XIV S.A. - - 207,664 207,666
Centrais Eolicas Umburanas 1 S.A. - - 2,048 2,048
Centrais Edlicas Umburanas 2 S.A. - - 224 225
Centrais Edlicas Umburanas 3 S.A. - - 323 322
Centrais Eolicas Umburanas 4 S.A. - - 194 194
Centrais Edlicas Umburanas 5 S.A. - - 231 232
Centrais Eolicas Umburanas 6 S.A. - - 140 141
Centrais Edlicas Umburanas 7 S.A. - - 213 213
Centrais Eolicas Umburanas 8 S.A. - - 93 94
Centrais Elétricas Itaparica S.A. - - 22,343 24,898
Other investment? - - (18) (20)
Renovapar S.A. - 1) 2
Power sale
Renova Comercializadora de Energia S.A. - - (84,005) (58,038)
Others
TerraForm Global, Inc. 309,118 261,661 309,118 261,661
Total 1,008,271 947,027 2,173,821 2,548,620
Shown as:
Assets

Investments 1,008,271 947,027 2,257,876 2,606,684
Liabilties

Provision for investments loss - - (84,055) (58,064)

Total 1,008,271 947,027 2,173,821 2,548,620

(*) Other companies listed in Note 1
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11.2.Information on investees

The main information on subsidiaries and jointiyttolled entities is broken down as follows:

03/31/2017 12/31/2016
Equity
Total number of  Equity interest (unsecured Profit (loss) Total number  Equity interest Proposed Profit (loss)
Company shares Renova (%) Capital liability) for the period of shares Renova (%) Capital Equity dividends for the year

PCH

Enerbras Centrais Elétricas S.A. (Holding) 5,170,101 100.00 101,955 110,929 5 5,170,101 100.00 101,955 110,924 (1,896) (1,092)
Renova PCH LTDA. 31,875 99.00 32 (31) (27) 31,875 99.00 32 (4) - (252)
Chipley SP Participagdes S.A. (Holding) 739,944,343 99.99 739,944 734,073 19,252 739,944,343 99.99 739,944 714,821 - (4,362)
Wind farms

Nova Energia Holding S.A. 598,361,724 99.99 498,454 - (19,050) 598,361,724 99.99 498,454 394,159 - (106,093)
Alto Sertdo Participagbes S.A. (Holding) 1,065,594.8 99.99 1,065,592 767,839 (22,343) 1,065,591,845 99.99 1,065,592 790,182 - (266,600)
Centrais Edlicas Carrancudo S.A. 100 99.00 - 5721 (463) 100 99.00 - 6,184 - (1,388)
Centrais Edlicas Botuquara S.A. 21,197 99.00 21 7,035 (146) 21,197 99.00 21 7,181 - (255)
Centrais Eolicas Alcacuz S.A. 100 99.00 - 7,716 (425) 100 99.00 - 8,141 - (1,270)
Centrais Edlicas Tamboril S.A. 100 99.00 - 6,933 (509) 100 99.00 - 7,442 - (1,242)
Centrais Edlicas Conquista S.A. 100 99.00 - 8,038 2,448 100 99.00 - 5,590 - (2,876)
Centrais Eodlicas Coxiha Alta S.A. 100 99.00 - 6,588 (109) 100 99.00 - 6,697 - (213)
Centrais Edlicas Tingui S.A. 100 99.00 - 6,218 (495) 100 99.00 - 6,713 - (1,471)
Centrais Edlicas Cansancado S.A. 100 99.00 - 5,005 (99) 100 99.00 - 5,247 - (178)
Centrais Edlicas Macambira S.A. 10,000 99.00 10 5,776 (429) 10,000 99.00 10 6,205 - (1,112)
Centrais Edlicas Imburana de Cabao S.A. 100 99.00 - 6,679 (353) 100 99.00 - 7,032 - (882)
Centrais Edlicas Ipé Amarelo S.A. 100 99.00 - 5,042 (449) 100 99.00 - 5,491 - (1,361)
Centrais Eodlicas Putumuju S.A. 10,000 99.00 10 4,298 (342) 10,000 99.00 10 4,640 - (1,007)
Centrais Edlicas Lengéis S.A. 100 99.00 - 4,019 3,019 100 99.00 - 1,000 - (3,246)
Centrais Edlicas Anisio Teixeira S.A. 100 99.00 - 4,997 2,816 100 99.00 - 2,181 - (3,090)
Centrais Eolicas Ico S.A. 10,000 99.99 10 4,077 (313) 10,000 99.99 10 4,390 - (1,057)

- CONTINUED —
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- CONTINUATION-

03/31/2017 12/31/2016
Equity
Total number of  Equity interest (unsecured Profit (loss) Total number  Equity interest Proposed Profit (loss)
Company shares Renova (%) Capital liability) for the period of shares Renova (%) Capital Equity dividends for the year

Wind Farms

Centrais Edlicas Jequitba S.A. 100 99.00 - 3,046 (157) 100 99.00 - 3,203 - (480)
Centrais Edlicas Caliandra S.A. 10,000 99.99 10 3,723 (137) 10,000 99.99 10 3,860 - (468)
Centrais Edlicas Canjodo S.A. 100 99.00 - 2,188 (105) 100 99.00 - 2,293 - (357)
Centrais Edlicas Cabeca de Frade S.A. - 99.00 - 2,364 (33) - 99.00 - 2,397 - (136)
Centrais Edlicas Embirugu S.A. 100 99.00 - 2,783 (36) 100 99.00 - 2,819 - (126)
Centrais Edlicas Itapud V LTDA. 100 99.00 - 198 - 100 99.00 - 198 - (72)
Centrais Edlicas Bela Vista XIV S.A. 249,938,073 100.00 249,938 207,664 ) 249,938,073 99.00 249,938 207,666 - (44,018)
Centrais Edlicas Umburanas 1 S.A. - 99.00 - 2,048 - - 99.00 - 2,048 - (20)
Centrais Edlicas Umburanas 2 S.A. - 99.00 - 224 (D] - 99.00 - 225 - 4)
Centrais Edlicas Umburanas 3 S.A. - 99.00 - 323 1 - 99.00 - 322 - 5)
Centrais Edlicas Umburanas 4 S.A. - 99.00 - 194 - - 99.00 - 194 - 4)
Centrais Edlicas Umburanas 5 S.A. - 99.00 - 231 (€D)] - 99.00 - 232 - 4)
Centrais Edlicas Umburanas 6 S.A. - 99.00 - 140 (D] - 99.00 - 141 - ?3)
Centrais Edlicas Umburanas 7 S.A. - 99.00 - 213 - - 99.00 - 213 - 5)
Centrais Edlicas Umburanas 8 S.A. - 99.00 - 93 (0] - 99.00 - 94 - (©)]
Centrais Elétricas Itaparica S.A. 51,130 99.00 51 22,343 (2,555) 51,130 99.00 51 24,898 - (2,375)
Renovapar S.A. 100 100.00 - 1) 1 100 100.00 - 2 - 2)
Other investments (*) - - - (18) 2 - - - (20) - (209)
Sale

Renova Comercializadora de Energia S.A. 58,377 100.00 58 (84,005) (25,967) 58,377 100.00 58 (58,038) - (52,887)

(*) Other companies listed in Note 1.
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11.3.Changes in investments

11.3.1. Consolidated

Share of profit (loss)

Amortization of Fair value
Company 12/31/2016 Profit appreciation Dividends adjustment(**) 03/31/2017
PCH
Chipley / Brasil PCH S.A. 685,366 27,962 (9,075) (5,100) - 699,153
Others
Terraform Global Inc 261,661 - - - 47,457 309,118
Total 947,027 27,962 (9,075) (5,100) 47 457 1,008,271
Share of profit (loss)
Amortization of Fair value
Company 12/31/2015 Profit appreciation adjustment (**) 03/31/2016
PCH
Chipley / Brasil PCH S.A. 715,879 9,924 (9,075) - 716,728
Others
Terraform Global Inc 443,672 - - (271,509) 172,163
Total 1,159,551 9,924 (9,075) (271,509) 888,891

(**) In 2017, the positive adjustment of R$47,460m the first trimester, was realized under ott@nprehensive
incomes. In 2016, the negative adjustments onviline occurred (R$271,509) was recognized unddit o
loss for the period.

11.3.1.1. Investments loss

Stock option — TerraForm

On September 18, 2016 sales option agreementigreesdsn which, as of March 31, 2016, the Compaay the
option of divesting to SunEdison up to 7,000,008véxm million) shares of TerraForm Global receivgdtte
Company from the first phase of the operation noetil in Note 1.2. The sales price of the sharesdetermined
at R$50.48 (fifty reais and forty-eight cents) @%15.00 (fifteen dollars) converted at the ratthaf date, at the
choice of SunEdison. The contract also establidteegurchase option of SunEdison for the same Q00(seven
million) shares under the same characteristics iomed above.

As at March 31, 2016 the Company priced the optmmsidering thdlack-Scholes mathematical model and the
credit risk and recognized a negative variatiothia option of R$111.402 under property or lossthar period.
On April 21, 2016 SunEdison filed for judicial rganization Chapter 11) and on June 1, 2016 the deadline for
the payment of the option by SunEdison expired.J@me 1, 2016 the Company recognized under prolttss
the amount of R$62,995 as loss in relation to kti@etion of the option and filed an arbitratioropess requesting,
among other claims, indemnity for loss, as per N&.
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Offer to acquire shares

In March 2017 Brookfield Asset Management entenéd an agreement for the acquisition of TerraFotobél
Inc. and made an offer for the acquisition of thaearity shares in the amount of US$5.10 per share.

Impairment — Terraform Investment

The Company has classified the investments in shafelerraForm(GLBL) as available assets for saleé a
recognized the balances in other permanent invessmie accordance with article 170 from Law 6.4@4/

After the negative volatility in the share quotasmf TerraForm (GLBL), the Company evaluated amttuded
as at March 31, 2016 for registering an impairn@érihe investment. With the continued negativettiation of
the shares, the Company recognized a loss, imtberst of R$271,509, under profit or loss for thequbof 2016,
according to the accounting policies of the Company

Impairment of available assets for sale (271,509)
Variation of fair value considering the credit risk (111,402)
Investment loss as at March 31, 2016 (382,911)

11.3.1.2.Shared control investment — Brasil PCH S.A.

The Company measures its investments in equityastein joint ventures using the equity methodamfounting
In accordance with IFRS 11 / CPC 19 (R2). On Fafyrdd, 2014, Chipley acquired a 51% equity interast
Brasil PCH S.A. and, as a result of the Sharehsldgreement, obtained the shared control of thigure.

Brasil PCH holds 13 small hydroelectric plants (BEHvith an installed capacity of 291 MW and averag
guaranteed power of 194 MW. All PCHs have long-tagreements (20 years) for the sale of electricepow
the context of PROINFA - Incentive Program for Altative Energy Sources (physical information and
information relating to power capacity measuresraviewed by the independent auditors).

As required by CPC 45 (IFRS 12), the interim finahimformation of Brasil PCH (jointly controllechéty) are
as follows:
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BALANCE SHEET AS AT MARCH 31, 2017 (CONSOLIDATED)

ASSETS 03/31/2017 12/31/2016 EQUITY AND LIABILITIES 03/31/2017 12/31/2016

CURRENT ASSETS CURRENT LIABILITIES

Cash and cash equivalents 121,983 138,158 Borrowimgy$ireancing 216,729 209,390

Other 51,711 51,652 Other 124,101 134,386

Total current assets 173,694 189,810 Total currdniltizs 340,830 343,776

NONCURRENT ASSETS NONCURRENT LIABILITIES

Property, plant and equipment 1,105,590 1,113/461 daadmgs and financing 714,543 781,659

Other 60,900 60,504 Other 72,301 82,652

Total noncurrent assets 1,166,490 1,173,965 Totalumoeat liabilties 786,844 864,211
EQUITY 212,510 155,788

TOTAL LIABILITIES
TOTAL ASSETS 1,340,184 1,363,775 AND EQUITY 1,340,184 368,775

INCOME STATEMENT FOR THE QUARTER ENDED AT MARCH 32017 (CONSOLIDATED)
03/31/2017 03/31/2016

NET REVENUE 98,137 91,347
Costs of depreciation (8,509) (8,586)
Other cost (12,044) (12,051)
General and administrative expenses (2,792) (4,747)
Reversal of onerous contract loss 11,220 -

Finance results (25,448) (43,186)
Expenses with income taxes and social contribution 3,84() (3,319)
PROFIT FOR THE PERIOD 56,723 19,458
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11.3.2. Parent

Transfer to Share of profit
assets held for Proposed (loss) of Fair value
Company 12/31/2016 _ Additions sale dividends subsidiaries adustment  Others  03/31/2017

PCH
Enerbras Centrais Elétricas S.A. (Holding) 110,924 - - - 5 - - 110,929
Renova PCH LTDA. 4) - - - 27) - - (31)
Chipley SP Participagées S.A. (Holding) 714,821 - - - 19,252 - - 734,073
Wind farms
Nova Energia Holding S.A. 394,159 35,056 (410,165) - (19,050) - - -
Alto Sertao Participa¢des S.A. (Holding) 790,182 - - - (22,343) - - 767,839
Centrais Edlicas Carrancudo S.A. 6,184 - - - (463) - - 5,721
Centrais Eélicas Botuquara S.A. 7,181 - - - (146) - - 7,035
Centrais Edlicas Alcacuz S.A. 8,141 - - - (425) - - 7,716
Centrais Eélicas Tamboril S.A. 7,442 - - - (509) - - 6,933
Centrais Eolicas Conquista S.A. 5,590 - - - 2,448 - - 8,038
Centrais Edlicas Coxilha Alta S.A. 6,697 - - - (109) - - 6,588
Centrais Eélicas Tingui S.A. 6,713 - - - (495) - - 6,218
Centrais Eélicas Cansangéo S.A. 5,247 - - - (99) - (143) 5,005
Centrais Eé6licas Macambira S.A. 6,205 - - - (429) - - 5,776
Centrais Eélicas Imburana de Cab&o S.A. 7,032 - - - (353) - - 6,679
Centrais Eélicas Ipé Amarelo S.A. 5,491 - - - (449) - - 5,042
Centrais Eélicas Putumuju S.A. 4,640 - - - (342) - - 4,298
Centrais Eélicas Lencois S.A. 1,000 - - - 3,019 - - 4,019
Centrais Eélicas Anisio Teixeira S.A. 2,181 - - - 2,816 - - 4,997
Centrais Eélicas Ico S.A. 4,390 - - - (313) - - 4,077
Centrais Eélicas Jequitiba S.A. 3,203 - - - (157) - - 3,046
Centrais Eélicas Caliandra S.A. 3,860 - - - (137) - - 3,723
Centrais Eélicas Canjodo S.A. 2,293 - - - (105) - - 2,188
Centrais Eélicas Cabega de Frade S.A. 2,397 - - - (33) - - 2,364
Centrais Eélicas Embirugu S.A. 2,819 - - - (36) - - 2,783
Centrais Eélicas Itapud VLTDA. 198 - - - - - - 198
Centrais Eélicas Bela Vista XIVS.A. 207,666 - - - (@) - - 207,664
Centrais Edlicas Umburanas 1 S.A. 2,048 - - - - - - 2,048
Centrais E6licas Umburanas 2 S.A. 225 - - - 1) - - 224
Centrais Eélicas Umburanas 3 S.A. 322 - - - 1 - - 323
Centrais Eélicas Umburanas 4 S.A. 194 - - - - - - 194
Centrais Eé6licas Umburanas 5 S.A. 232 - - - 1) - - 231
Centrais Eélicas Umburanas 6 S.A. 141 - - - 1) - - 140
Centrais Eélicas Umburanas 7 S.A. 213 - - - - - - 213
Centrais E6licas Umburanas 8 S.A. 94 - - - 1) - - 93
Centrais Elétricas Itaparica S.A. 24,898 - - - (2,555) - - 22,343
Renovapar S.A. 2 - - - 1 - - 1)
Other Investment (*) (20) - - - 2 - - (18)
Sale
Renova Comercializadora de Energia S.A. (58,038) - - - (25,967) - - (84,005)
Other
TerraForm Global, Inc. 261,661 - - - - 47,457 - 309,118
Total 2,548,620 35,056 (410,165) - (47,004) 47,457 (143) 2,173,821
(*) Other companies listed in Note 1

- CONTINUED —
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- CONTINUATION —
Cancellation of Share of profit Fair value

Company 12/31/2015 AFCI (**) assets divestments (loss) of subsidiaries adjustment 03/31/2016
PCH
Enerbras Centrais Elétricas S.A. (Holding) 2,470 - 111,442 1,138 115,050
Renova PCH LTDA. 248 4 - 4 248
Chipley SP Participages S.A. (Holding) 719,183 - - 920 720,103
Wind farms
Nova Energia Holding S.A. 500,252 - - (36,894) 463,358
Alto Sertédo Participagfes S.A. (Holding) 527,966 427 - (6,644) 521,749
Centrais Eélicas Carrancudo S.A. 7,572 650 - 4) 8,218
Centrais Edlicas Botuquara S.A. 8,100 522 - (6) 8,616
Centrais Edlicas Alcacuz S.A. 9,411 714 - (11) 10,114
Centrais Edlicas Tamboril S.A. 8,684 1,022 - 6) 9,700
Centrais Edlicas Conquista S.A. 8,744 41 - ?3) 8,782
Centrais Edlicas Coxiha Alta S.A. 7,548 114 - 6) 7,656
Centrais Edlicas Tingui S.A. 8,184 697 - (11) 8,870
Centrais Edlicas Cansangéo S.A. 5,545 2 - (10) 5,537
Centrais Edlicas Macambira S.A. 7,317 510 - 9) 7,818
Centrais Edlicas Imburana de Cab&o S.A. 7,914 484 - 9) 8,389
Centrais Edlicas Ipé Amarelo S.A. 6,852 193 - (11) 7,034
Centrais Edlicas Putumuju S.A. 5,647 492 - (14) 6,125
Centrais Edlicas Lencois S.A. 4,871 18 - 4) 4,885
Centrais Edlicas Anisio Teixeira S.A. 5,271 29 - (5) 5,295
Centrais Edlicas Ico S.A. 5,447 209 - (14) 5,642
Centrais Edlicas Jequitiba S.A. 3,683 28 - (11) 3,700
Centrais Eélicas Caliandra S.A. 4,328 85 - (16) 4,397
Centrais Edlicas Canjodo S.A. 2,650 129 - 9) 2,770
Centrais Edlicas Cabeca de Frade S.A. 2,533 132 - (5) 2,660
Centrais Edlicas Embirugu S.A. 2,945 104 - 9) 3,040
Centrais Edlicas Itapud VLTDA. 270 11 - 9) 272
Centrais Eélicas Bela Vista XIVS.A. 251,684 12,105 - (20) 263,779
Centrais Edlicas Umburanas 1 S.A. 2,058 341 - ®3) 2,396
Centrais Edlicas Umburanas 2 S.A. 229 276 - ®3) 502
Centrais Edlicas Umburanas 3 S.A. 327 214 - ®3) 538
Centrais Edlicas Umburanas 4 S.A. 198 84 - ?3) 279
Centrais Edlicas Umburanas 5S.A. 236 53 - ?3) 286
Centrais Edlicas Umburanas 6 S.A. 144 25 - ?3) 166
Centrais Edlicas Umburanas 7 S.A. 218 42 - ®3) 257
Centrais Edlicas Umburanas 8 S.A. 102 18 - ®3) 117
Centrais Elétricas Itaparica S.A. 27,273 7,934 - (185) 35,022
Renovapar S.A. - 1 - @) -
Other Investment (*) 182 80 - (71) 191
Sale
Renova Comercializadora de Energia S.A. (5,151) - - (33,499) (38,650)
Other
TerraForm Global, Inc. 443,672 - - - (271,509) 172,163
Total 2,594,807 27,790 111,442 (75,456) (271,509) 2,387,074

(*) Other companies listed in Note 1

(**) AFCls have features of irretratibility, irrevaability and irreversibility. Values are not fikand will be capitalized.
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11.4 Changes in dividends receivable

Consolidated Parent
Balance as at December 31, 2015 - 1,986
Proposed dividends 20,373 20,373
Dividends received (20,373) (20,873)
Balance as at March 31, 2016 - 1,486
Balance as at December 31, 2016 - 620
Proposed dividends 5,100 -
Dividends received (5,100) -
Balance as at March 31, 2017 - 620

Proposed dividends correspond to:

b) Parent: Presents a total of R$620 as dividendsviadde from the subsidiary Enerbras (December 8162
R$1,896), plus R$20,373 from TerraForm, recogniaader profit or loss for the year at the time of th
declaration of dividends by Terraform.

¢) Consolidated: contemplates proposed and receiveidietids of Terraform, in the amount of R$5,100
(December 31, 2016, R$25,500 plus proposed divelénodn by Terraform, previously described).
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12. Property, plant and equipment
12.1.Consolidated

03/31/2017 12/31/2016
Annual
depreciation Historical Accumulated Historical Accumulated
rates % cost de preciation Net value cost de preciation Net value
Property, plant and equipment
Generation
Land 595 - 595 595 - 595
Reservoirs, dams and watermains 3% 95,797 (19,355) 76,442 95,797 (18,880) 76,917
Buildings, civil works and improvements 3% 91,876 (13,801) 78,075 91,876 (13,485) 78,391
Machinery and equipment 4% 1,468,581 (139,128) 1,329,453 1,468,581 (138,541) 1,330,040
Furniture and fixtures 10% 142 (109) 33 142 (106) 36
IT equipment 20% 245 (241) 4 245 (240) 5
Measurement towers 20% 23,801 (15,703) 8,098 23,801 (14,871) 8,930
Measurement equipment 20% 3,739 (1,365) 2,374 3,739 (1,186) 2,553
Tower equipment 20% 2,372 (1,137) 1,235 2,372 (997) 1,375
Other 20% 16 (11) 5 16 (12) 5
Transmission and connection system
Land 2,503 - 2,503 2,503 - 2,503
Buildings, civil works and improvements 3% 7,561 (518) 7,043 7,561 (518) 7,043
Machinery and equipment 4% 301,880 (20,735) 281,145 301,880 (20,735) 281,145
1,999,108 (212,103) 1,787,005 1,999,108 (209,570) 1,789,538
Administration
Machinery and equipment 10% 5,356 (1,603) 3,753 5,356 (1,469) 3,887
Improvements 10% 2,531 (455) 2,076 2,352 (431) 1,921
Furniture and fixtures 10% 5,895 (2,283) 3,612 5,895 (2,135) 3,760
Software 20% 3,310 (2,726) 584 3,310 (2,617) 693
IT equipment 20% 3,773 (2,530) 1,243 3,847 (2,442) 1,405
20,865 (9,597) 11,268 20,760 (9,094) 11,666
Inventory
Warehouse 6,450 - 6,450 6,275 - 6,275
Transfer to assets held for sale (Note 27.2) (15087, 145,466 (1,622,042) - - -
Total property, plant and equipment 258,915 (76,234) 182,681 2,026,143 (218,664) 1,807,479
Construction in progress
Generation
Unapportioned 784,725 - 784,725 767,750 - 767,750
Studies and projects 10,440 - 10,440 10,440 - 10,440
Land 13,966 - 13,966 13,966 - 13,966
Buildings, civil works and improvements 274,820 - 274,820 274,866 - 274,866
Measurement towers 5,266 - 5,266 5,230 - 5,230
Wind generators 1,329,360 - 1,329,360 890,049 - 890,049
Substation equipment 393,791 - 393,791 387,674 - 387,674
Advances to suppliers 386,058 - 386,058 826,973 - 826,973
Impairment (261,723) - (261,723) (261,723) - (261,723)
Transfer to assets held for sale (Note 27.2) (19,095 - (10,095) - - -
Total construction in progress 2,926,608 - 2,926,608 2,915,225 - 2,915,225
Total property, plant and equipment 3,185,523 (76,234) 3,109,289 4,941,368 (218,664) 4,722,704
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12.2. Changes in property, plant and equipment (caolidated)

Property, plant and equipment
Cost
Generation
Plant
Land
Reservoirs, dams and watermains
Buildings, civil works and improvements
Machinery and equipment
Furniture and fixtures
IT equipment
Measurement towers
Measurement equipment
Tower equipment
Other
Transmission and connection system
Land
Buildings, civil works and improvements
Machinery and equipment

Administration
Machinery and equipment
Improvements
Furniture and fixtures
Software
IT equipment

Inventory
Warehouse

Total property, plant and equipment - cost

(-) Depreciation

Generation

Plant
Reservoirs, dams and watermains
Buildings, civil works and improvements
Machinery and equipment
Furniture and fixtures
IT equipment
Measurement towers
Measurement equipment
Tower equipment
Other

Transmission and connection system
Buildings, civil works and improvements
Machinery and equipment

Administration
Machinery and equipment
Improvements
Furniture and fixtures
Software
IT equipment

Total property, plant and equipment - depreciation

Total property, plant and equipment

-CONTINUATION-

Transfer to
assets held for
12/31/2016 Additions Write -offs Reclassifications sale 03/31/2017
595 - - - 595
95,797 - - - 95,797
91,876 - - (45,540) 46,336
1,468,581 - - (1,403,550) 65,031
142 - - - 142
245 - - - 245
23,801 - - - 23,801
3,739 - - - 3,739
2,372 - - - 2,372
16 - - - 16
2,503 - - (2,503) -
7,561 - - (7,561) -
301,880 - - (301,880) -
1,999,108 - - (1,761,034) 238,074
5,356 - - - 5,356
2,352 179 - - 2,531
5,895 - - (24) 5,871
3,310 - - - 3,310
3,847 - (74) - 3,773
20,760 179 (74) (24) 20,841
6,275 175 - (6,450) -
6,275 175 - (6,450) -
2,026,143 354 (74) (1,767,508) 258,915
(18,880) (475) - - (19,355)
(13,485) (316) - 2,848 (10,953)
(138,541) (587) - 121,360 (17,768)
(106) ) - - (109)
(240) 1) - - (241)
(14,871) (832) - - (15,703)
(1,186) (179) - - (1,365)
(997) (140) - - (1,137)
(11) - - - (11)
(518) - - 518 -
(20,735) - - 20,735 -
(209,570) (2,533) - 145,461 (66,642)
(1,469) (134) - - (1,603)
(431) (24) - - (455)
(2,135) (148) - 5 (2,278)
(2,617) (109) - - (2,726)
(2,442) (150) 62 - (2,530)
(9,094) (565) 62 5 (9,592)
218(664) (3,098) 62 145,466 (76,234)
1,807,479 (2,744) (12) (1,622,042) 182,681
- CONTINUED -
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Transfer to
assets held for
12/31/2016 Additions Write-offs Reclassifications sale 03/31/2017
Construction in progress
Generation
Unapportioned 767,750 16,975 - - - 784,725
Studies and projects 10,440 - - - - 10,440
Land 13,966 - - - - 13,966
Buildings, civil works and improvements 274,866 - - (46) - 274,820
Measurement towers 5,230 36 - - - 5,266
Wind generators 890,049 4,821 (1,067) 435,557 - 1,329,360
Substation equipment 387,674 759 - 5,358 - 393,791
Advances to suppliers 826,973 - - (440,915) (20,095) 375,963
Impairment of property, plant and equipment assets 261,723) - - - - (261,723)
Total construction in progress 2,915,225 22,591 (1,067) (46) (10,095) 2,926,608
Total property, plant and equipment 4,288,105 19,847 (1,079) (46)(*) (1,632,137) 3,109,289

(*) Effect of the conciliation of accounts payaliethe period.
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Balance bound

to assets
12/31/2015 Additions Write -offs Reclassifications divestments 03/31/2016
Property, plant and equipment
Cost
Generation
Plant
Land - - - - 595 595
Reservoirs, dams and watermains - - - - 95,797 95,797
Buildings, civil works and improvements 45,540 28 - - 46,336 91,904
Machinery and equipment 1,403,844 10 - - 65,015 1,468,869
Furniture and fixtures - - - - 142 142
IT equipment - - - - 245 245
Measurement towers 23,801 - - - - 23,801
Measurement equipment 3,739 - - - - 3,739
Tower equipment 2,318 84 - - - 2,402
Other 1 - - - 15 16
Transmission and connection system
Land 2,503 - - - - 2,503
Buildings, civil works and improvements 7,561 - - - - 7,561
Machinery and equipment 301,880 - - - - 301,880
1,791,187 122 - - 208,145 1,999,454
Administration
Machinery and equipment 5,363 - - - - 5,363
Improvements 2,304 8 - - - 2,312
Furniture and fixtures 7,616 - 27) - - 7,589
Software 3,315 - - - - 3,315
IT equipment 3,809 29 - - 18 3,856
22,407 37 (27) - 18 22,435
Inventory
Warehouse 3,635 732 - - 21 4,388
3,635 732 - - 21 4,388
Total property, plant and equipment - cost 1,817,229 8901 (27) - 208,184 2,026,277
(-) Depreciation
Generation
Plant
Reservoirs, dams and watermains 2 (2,021) - - (15,213) (17,232)
Buildings, civil works and improvements (1,026) (1,614) - - (8,531) (11,171)
Machinery and equipment (55,024) (18,451) - - (13,775) (87,250)
Furniture and fixtures - (19) - - (78) (97)
IT equipment - 17) - - (222) (239)
Measurement towers (10,948) (994) - - - (11,942)
Measurement equipment (471) (178) - - - (649)
Tower equipment (438) (139) - - - (577)
Other 2 - - - (8) (10)
Transmission and connection system
Buildings, civil works and improvements (255) (57) - - - (312)
Machinery and equipment (10,122) (2,545) - - - (12,667)
(78,284) (26,035) - - (37,827) (142,146)
Administration
Machinery and equipment (939) (134) - - - (1,073)
Improvements (338) (23) - - - (361)
Furniture and fixtures (1,952) (190) 4 - - (2,138)
Software (2,102) (151) - - - (2,253)
IT equipment (1,772) (291) - - (18) (2,081)
(7,103) (789) 4 - (18) (7,906)
Total property, plant and equipment - depreciation 85,387) (26,824) 4 - (37,845) (150,052)
Total property, plant and equipment 1,731,842 (25,933) (23) - 170,339 1,876,225
- CONTINUED -
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- CONTINUATION -

Balance bound

to assets
12/31/2015 Additions Write -offs Reclassifications divestments 03/31/2016
Construction in progress
Generation
Unapportioned 517,602 90,264 - 1,240 - 609,106
Studies and projects 14,708 - (2,117) - - 12,591
Land 13,888 - - ® - 13,885
Buildings, civil works and improvements 226,317 11,926 - 2,575 - 240,818
Measurement towers 11,635 37 - - - 11,672
Wind generators 518,281 65,037 - 39,388 - 622,706
Substation equipment 317,091 9,744 - 4,491 - 331,326
Advances to suppliers 936,741 126,778 - (47,691) - 1,015,828
Total construction in progress 2,556,263 303,786 (2,117) - - 2,857,932
Total property, plant and equipment 4,288,105 277,853 (2,140) - 170,339 4,734,157
12.3.Parent
Annual 03/31/2017 12/31/2016
depreciation Historical Accumulated Historical Accumulated
rates % cost depreciation Net value cost depreciation Net value
Property, plant and equipment
Generation
Measurement towers 20% 23,801 (15,703) 8,098 23,801 (14,871) 8,930
Measurement equipment 20% 3,739 (1,365) 2,374 3,739 (1,186) 2,553
Tower equipment 20% 2,372 (1,137) 1,235 2,372 (997) 1,375
29,912 (18,205) 11,707 29,912 (17,054) 12,858
Administration
Machinery and equipment 10% 5,356 (1,603) 3,753 5,356 (1,469) 3,887
Improvements 10% 2,531 (455) 2,076 2,352 (431) 1,921
Furniture and fixtures 10% 5,872 (2,279) 3,593 5,872 (2,132) 3,740
Software 20% 3,310 (2,726) 584 3,310 (2,617) 693
IT equipment 20% 3,756 (2,512) 1,244 3,830 (2,424) 1,406
20,825 (9,575) 11,250 20,720 (9,073) 11,647
Total property, plant and equipment 50,737 (27,780) 22,957 50,632 (26,127) 24,505
Construction in progress
Generation
Unapportioned 237,162 - 237,162 227,992 - 227,992
Studies and projects 10,441 - 10,441 10,440 - 10,440
Land 2,365 - 2,365 2,365 - 2,365
Advances to suppliers 20,637 - 20,637 18,065 - 18,065
Total consctruction in progress 270,605 - 270,605 258,862 - 258,862
Total property, plant and equipment 321,342 (27,780) 293,562 309,494 (26,127) 283,367
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12.4.Changes in property, plant and equipment (parent)

12/31/2016 Additions Write-offs 03/31/2017

Property, plant and equipment

Generation
Measurement towers 23,801 - - 23,801
Measurement equipment 3,739 - - 3,739
Tower equipment 2,372 - - 2,372
29,912 - - 29,912
Administration
Machinery and equipment 5,356 - - 5,356
Improvements 2,352 179 - 2,531
Furniture and fixtures 5872 - - 5,872
Software 3,310 - - 3,310
IT equipment 3,830 - (74) 3,756
20,720 179 (74) 20,825
Total property, plant and equipment - cost 50,632 179 (74) 50,737
(-) Depreciation
Generation
Measurement towers (14,871) (832) - (15,703)
Measurement equipment (1,186) (179) - (1,365)
Tower equipment (997) (140) - (1,137)
(17,054) (1,151) - (18,205)
Administration
Machinery and equipment (1,469) (134) - (1,603)
Improvements (431) (24) - (455)
Furniture and fixtures (2,132) (247) - (2,279)
Software (2,617) (109) - (2,726)
IT equipment (2,424) (150) 62 (2,512)
(9,073) (564) 62 (9,575)
Total property, plant and equipment - depreciation 26,127) (1,715) 62 (27,780)
Total property, plant and equipment 24505 (1,536) (12) 22,957
Construction in progress
Generation
Unapportioned 227,992 9,170 - 237,162
Studies and projects 10,440 1 - 10,441
Land 2,365 - - 2,365
Advances to suppliers 18,065 2,572 - 20,637
Total construction in progress 258,862 11,743 - 270,605
Total property, plant and equipment 283,367 10,207 (12) 293,562
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12/31/2015 Additions Write-offs  03/31/2016
Property, plant and equipment
Generation
Measurement towers 23,801 - - 23,801
Measurement equipment 3,739 - - 3,739
Tower equipment 2,318 54 - 2,372
29,858 54 - 29,912
Administration
Machinery and equipment 5,363 - - 5,363
Improvements 2,303 8 - 2,311
Furniture and fixtures 7,593 - (27) 7,566
Software 3,316 - - 3,316
IT equipment 3,810 28 - 3,838
22,385 36 (27) 22,394
Total property, plant and equipment - cost 52,243 90 (27) 52,306
(-) Depreciation
Generation
Measurement towers (10,948) (994) - (11,942)
Measurement equipment (471) (178) - (649)
Tower equipment (438) (139) - (577)
(11,857) (1,311) - (13,168)
Administration
Machinery and equipment (939) (134) - (1,073)
Improvements (338) (23) - (361)
Furniture and fixtures (1,951) (190) 4 (2,137)
Software (2,2102) (151) - (2,253)
IT equipment (1,772) (172) - (1,944)
(7,102) (670) 4 (7,768)
Total property, plant and equipment - depreciation 18,959) (1,981) 4 (20,936)
Total property, plant and equipment 33,284 (1,891) (23) 31,370
Construction in progress
Generation
Unapportioned 197,317 60,172 - 257,489
Studies and projects 14,708 - (2,117) 12,591
Land 2,361 - - 2,361
Advances to suppliers 332,158 119,462 - 451,620
Total construction in progress 546,544 179,634 (2,117) 724,061
Total property, plant and equipment 579,828 177,743 (2,140) 755,431
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12.5.Property, plant and equipment

ANEEL, in accordance with the Brazilian regulatbrgmework, defines the economic useful lives of plogver
generation assets, with periodical reviews on giemates. The rates established by ANEEL are razedras a
reasonable estimate of the useful life of the asgatcordingly, these rates were used as the fmgiepreciation
of property, plant and equipment.

12.6.Construction in progress

Property, plant and equipment in progress inclaglestments in water projects, divided into inveig®and basic
projects already authorized by ANEEL. They alsdude investments in the wind projects of Alto Sertd —
Phase A and B and others which are under construthirough the Company’s subsidiaries. The investme
include amounts to purchase wind power generatossworks, substations and sundry costs.

As at March 31, 2017, the consolidated balancedeémaces to suppliers amounts to R$375,963 (DeceBther
2016, R$826,973), comprised basically of the follgy an advance under a substation equipment supply
agreement entered into with ABB Ltda., Metalurg&anta Rita and Sadesul, in the amount of R$112&78,
advance to purchase wind power generators, inrttoaat of R$263,585 with GE, Alstom and others.

Amounts to be apportioned refer mainly to projexsts, with the implementation of plants and cajziéal interest.
As at March 31, 2017, there wasn't capitalizedrigdgein the period (R$17,810, March 31, 2016).

12.7.Project breakdown

As at March 31, 2017, consolidated property, ptantt equipment in progress broken down as follows:

Projects Consolidated
Alto Sertdo Il - Fase A
ACL (Light 1) 1,020,361
LER 2013 667,292
ACL (Mercado livre III) 171,252
LEN 2012 (A-5) 89,711
1,948,616
Alto Sertdo Ill - Fase B
ACL (Light 11) 202,278
ACL (Mercado lvre II) 105,269
307,547
Other
PPA CEMIG* 333,020
ACL (Mercado livre 1) 128,835
LEN 2013 (A-5) 56,739
LEN 2014 (A-5) 8,306
LER 2014 2,393
Other construction in progress 141,152
670,445
Total construction in progress 2,926,608
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(*) The PPA CEMIG Project was cancelled in accomgdawith the relevant fact disclosed on June 146200he
Company is reassessing the optimization of thigeptpwhere investments as at March 31, 2017 tedsically
to the cost of acquisition of the project and aadesnto suppliers, which shall be reallocated t@mghmojects of
the Company.

12.8.Write-off of projects

The Company reviews its portfolio of basic projeatsd inventories on an annual basis. After revigwis
portfolio of development of small hydroelectric pigrojects and wind farms, the Company opted sodatitinue
the projects on the year ended in December 31,,2016e total amount of R$2,117 (see note 21).

12.9.Reduction of recoverable value (impairment) of fixd assets

The Company proceeded for the year ended in DeaeBih@016 with the review of the recoverable valtigs
fixed assets using the method of value in use ®Bsets. The actual discount rate (calculated) tkanWACC
methodology) used for calculating the present vafube cash flow of the projects was of 7.95%ymsar, which
resulted in a loss of R$261,723, in the wind faiite Sertdo Il — Phase A and Project PPA Cemigiciwhvas
registered under profit or loss on a specific timethe fourth trimester of 2016.

13.Trade payables
Consolidated Parent
Note 03/31/2017 12/31/2016 03/31/2017 12/31/2016

Trade payables 632,041 574,614 84,127 87,984
Transfer to liabilties directly related to asskedd for sal 27.2 (76,467) i

555,574 574,614 84,127 87,984
Stated as:
Current 547,07 546,91 84,12 87,98¢
Noncurrent 8,497 27,70¢ - -
Total 555,574 574,614 84,127 87,984

As at March 31, 2017 and at December 31, 2016¢ahsolidated balance of trade payables mainly degithe
amounts relating to the agreements for supply oipgnent and materials contracted for the consionadi plants
under LEN 2012(A-5), LER 2013, LEN 2013 (A-5), LER14, LEN 2014 (A-5) and free trading market, among
others, relating to wind power generators, sulistatiand civil construction. Includes also amouetated to
acquisition of projects, and negotiation with sugnd, segregated between current and noncurrdititiies,
according to contractually defined schedules, dsagdinance incomes when applicable.
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14. Borrowings, financing and debentures

14.1 Consolidated

Local currency

FNE - Banco do Nordeste do Brasil S.A. - E<
Finep - CEOL Itaparicg)

BNDES - Renova E6ic®

BNDES - Renova E6ic®

BNDES - Renova Edlica (Tranche @

BNDES - Ponte | Diamantina Edlica (Tranche @

BNDES - Ponte | Diamantina Edlica (Tranche )

BNDES - Ponte | Diamantina Edlica (Tranche ke

Other short-term borrowin

Subtotal borrowings and financing

Borrowing costs

Transfer to liabilties directly related to asskeédd for sale (Note 27.2)
TOTAL BORROWINGS AND FINANCING

*15% timely payment bonus

(b)

I

d . .
Debentures - issuance - Renova Energia €

Debentures -* issuance - Renova Eélica ParticipagGes o

Subtotal debentures

Borrowing costs

Transfer to liabilties directly related to asskeédd for sale (Note 27.2)
TOTAL DEBENTURES

Consolidated

03/31/2017 12/31/2016
Current Noncurrent Current Noncurrent
Finance Grand Finance Grand
Debt cost charges _ Principal Total Principal total charges _Principal Total Principal total
9.5% p.a. (8.08% p.a.)* - 6,470 6,470 76,377 82,84; - 6,470 6,470 77,994 84,464
3.5% p.a. 21 1,998 2,019 11,652 13,671 22 1,998 2,020 12,152 14,172
TILP +2.45% p.a 2,517 696,317 698,834 - 698,83 2,552 705,984 708,536 - 708,536
TJILP +2.60% p.a 1,823 256,752 258,575 - 258,57 1,170 260,809 261,979 - 261,979
TILP 13 4,863 4,876 - 4.87¢ 13 4,928 4,941 - 4,941
TILP + 8% p.¢ 1,04 178,79 179,84 - 179,84 2,29¢ 171,32 173,62 - 173,62
TILP + 2.5% p.: 12,94 416,60¢ 429,54i - 429,54 4,25¢ 415,14 419,39 - 419,39
TJ6 + 7.34% p.i 13,97: 185,85( 199,82 - 199,82 21,71( 185,85! 207,56( - 207,56(
100% CDI + 4% to 8.73% p 32,19: 253,53 285,72 2,091 287,81 17 44: 249,64 267,08 3,19: 270,27
64,526 2,001,185 2,065,711 90,120 2,155,831 49,463 2,002,148 2,051,611 93,338 2,144,949
- (5,957) (5,957) (174) (6,131) - (6,240) (6,240) - (6,240)
(4,353) (951,976)  (956,329) - (956,329) - - - - -
60,173 1,043,252 1,103,425 89,946 1,193,371 49,463 1,995,908 2,045,371 93,338 2,138,709
143% CDI 25,078 500,000 525,078 - 525,078 4,216 500,000 504,211 - 504,216
IPCA + 7.60% p.a. 3,880 175,388 179,268 - 179,268 618 173,839 17445 - 174,457
28,958 675,388 704,346 - 704,346 4,834 673,839 678,673 - 678,673
- (8,237) (8,237) - (8,237) - (8,500) (8,500) - (8,500)
(3,880) (174,550)  (178,430) - (178,430) - - - - -
25,078 492,601 517,679 - 517,679 4,834 665,339 670,173 - 670,173
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14.2 Parent

Other short-term borrowings

Debentures -"3issuance - Renova Energia S7A.
Borrowing costs
TOTAL DEBENTURES

Parent
03/31/2017 12/31/2016
Current Noncurrent Current Noncurrent
Finance Grand Finance Grand
Debt cost charges Principal Total Principal total charges Principal Total Principal total
100% CDI + 4.3% to 8.7% p.a. 31,550 238,962 270512 2,091 272,603 17,433 235,075 252,508 3,192 255,700
143% CD 25,07¢ 500,00t 525,079 - 525,07 4,21¢ 500,00 504,211 - 504,211
- (7,400) (7,400) - (7,400) - (7,639) (7,639) - (7,639)
25,079 492,600 517,679 - 517,679 4,216 492,361 496,577 - 496,577
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14.3 Collaterals

As at March 31, 2017, the balance payable of banmgsy financing and debentures are collateralizetbiéows:

Receivables

Pledge of shares
Mortgage/Sale of assets
Surety - money

Total

14.4 Changes

Changes in borrowings, financing and debentureasfellows:

Balances as at December 31, 2015

Borrowings and financing

Accrued finance charges

Finance charges paid

Finance charges capitalized

Financing and debentures repayment
Finance charges added to the principal

Recognition of borrowing costs

Cancel of assets' sale

Balances as at March 31, 2016

Balances as at December 31, 2016

Accrued finance charges

Finance charges paid

Finance charges capitalized

Finance charges added to the principal

Recognition of borrowing cos

Transfer to liabilties directly related to asshkedd
for sale

Balances as at March 31, 2017

BNDES BNB Debentures
(note 16.6.a) (note 16.6.b) (note 16.6.c)  Total
4,542,628 463,745 - 5,006,373
390,406 110,929 1,433,597 1,934,932
1,265,607 159,725 - 1,425,332
50,034 14,717 10,843 75,594
6,248,675 749,116 1,444 440 8,442,231
Consolidated Parent
Finance Finance
Principal charges Total Principal charges Total
2,307,918 64,338 2,372,256 576,280 48,204 624,484
347,843 - 347,843 183,880 - 183,880
- 59,633 59,633 - 29,522 29,522
- (27,819) (27,819) - (4,350) (4,350)
- 17,810 17,810 - - -
(73,763) - (73,763) (59,949) - (59,949)
18,109 (18,109) - - - R
496 - 496 259 - 259
90,761 - 90,761 - - -
2,691,364 95,853 2,787,217 700,470 73,376 773,846
2,754,585 54,297 2,808,882 730,628 21,649 752,277
- 76,351 76,351 - 38,200 38,200
- (23,478) (23,478) - (21) (21)
(16,332) - (16,332) (414) - (414)
13686  (13,686) - 3,199 (3,199) -
38¢ - 38¢ 24(C - 24(C
(1,126,526) (8,233) (1,134,759) - - -
1,625,799 85,251 1,711,050 733,653 56,629 790,282
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14.5 Maturity of non-current amounts (principal and finance charges)

Maturities of the amounts classified in noncuri@tiilities are as follows:

03/31/2017
Maturity year Consolidated Parent

2018 9,277 2,091
2019 9,545 -
2020 10,019 -
2021 10,521 -
2022 11,052 -

2023 to 2027 39,706 -
Total 90,120 © 2,001 )

(*) This amount does not include borrowings cofit@ncing or debentures.
16.6 Summary of agreements
a. BNDES agreements (Long term)

Subsidiary Renova Edlica, with the intermediatibaubsidiaries, its direct subsidiary Nova Eneggid the Company
obtained a financing in the amount of R$1,044,1®difect agreement executed on June 4, 2014, iartfwaint of
R$734,020, and a transfer agreement entered into Banco do Brasil, in the amount of R$310,080), tfe
construction of the wind power complex Alto Sertbo

The financing was divided into 16 tranches, froni t&“P”, having the followings features: (a) trdres A, C, D, E,
F, G, 1,J, M and P have a use and grace periodiginDecember 15, 2015, with a repayment term 2f icOmonthly
consecutive installments, each one in the amounthefdebt principal falling due, divided by the rhen of
installments yet to fall due. The first installmevitl mature on January 15, 2016 and the last, endnber 15, 2031;
and (b) tranches B, H, K, L, N and O have a usegaade period through December 15, 2014, with aye@nt term
of 192, in monthly consecutive installments, eanh m the amount of the debt principal falling ddejded by the
number of installments yet to fall due. The firsstallment fell due on January 15, 2015 and thiewdsmature on
December 15, 2030.

All agreements entered into with BNDES are collaieed by pledged shares, collateral assignmentécdivables
and emerging rights, financed assets, bank guardetier and reserve accounts equivalent to thraethm of debt
service and three months of operation and maintenddnder this transaction, the Debt Service Cgefatio
(ICSD) = [(activity cash generation + closing cdmllance from prior year)/debt service] must be tgrethan or
equivalent to 1.3 calculated at the end of the .y&suat March 31, 2017 the Company did not reahitidex, having
a portion of the balance of noncurrent liabilitreglassified to current liabilities, in accordameigh the accounting
standard. Nevertheless the creditors did not dermaneédiate liquidation.

When the sales operation mentioned under noteisl&hieved, the debt related to the Alto Sertawitid farms,
which as at March 31, 2017 amount to R$956,329| bhdransferred to AES Tieté.
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b. BNB agreement

Subsidiary Espra, with the intermediation of sulasidEnerbras, obtained a financing with BNB on t8apber 30,
2006, in the total amount of R$120,096. The agregmmatures on June 30, 2026.

This financing is collateralized by property modgeof Serra da Prata Complex, pledged shares, gilegigerging
rights of Authorization Resolutions, right to reeeiany and all amounts that, actually or potentisdre or may
become payable by the Concession Grantor to Esjpragther tangible or intangible rights of the respve
Authorization Resolutions and liquidity fund in eege account (Note 9). The financing agreement RitIB does not
include covenants requiring compliance with finahcatios subject to accelerated payment of thé. deb

c. Simple, nonconvertible debentures

On December 15, 2014, a new debentui€ig8uance) was issued in the amount of R$500,00€.pFoceeds from
this debenture were used to prepay the alreadytimxislebenture (2 issuance) in the amount of R$370,754,
generating an additional cash for the Companyeratnount of R$129,246. The amortization will bemirDecember
15, 2018 with annual consecutive installments tghoDecember 15, 2024. Interest will be paid in sammual
installments, with no grace period, in September @acember of each year.

The 3rd issuance of debentures was made in acawdeth CVM Instruction 476, as resolved by the @amy’s
Board of Directors’ meeting of December 17, 201RGA”). Debentures have no restructuring clause.

A statutory lien of 99.99% of the shares issuedChypley, holder of 51% of equity interest of BraBiCH is the
guarantee of the debentures; fiduciary assignnfehedlow of dividends derived from Chipley attited to Renova,
of the flow of dividends from Brasil PCH attributemChipley; fiduciary assignment of the flow of/diends derived
from Nova Energia attributed to Renova from thevflaf dividends derived from Renova Edlica due taiginterest

in the companies integrating LER 2010 and LER 2@Mestment of 100% of the shares issued by Nawerdia,

controlling company of Renova Eodlica; pledge andtatutory lien over 100% of the free shares iddneTerraForm
Global owned by Renova always when representingaat, 94% of the total amount of shares reprasgtiie capital
of TerraForm Global owned by Renova, over the dimids of such shares and over the emerging rightseafales
option of 7,000,000 shares issued by TerraForm &loaving SunEdison as counterparty.

This transaction sets forth that the ICSD (DebtvigerCoverage Ratio = dividends received/debt sejunust be
greater than or equivalent to 1.0. The debt sergicepresented by the payment of principal aneré@st of the falling
due series in each year of verification. The meament of this index is annual and, as at Marcl2817, the Company
did not attain the index, having the noncurrertility reclassified to the current, in accordandéhwhe accounting
standards. Nevertheless the creditors did not ddrimmediate liquidation.

d. BNDES (short-term)

On December 19, 2014, a short-term financing agee¢mvas entered into between BNDES and Diamarnitinide
total amount of R$700,000, divided into two trareheanche “A”, in the amount of R$140,000, andhétze “B”, in

the amount of R$560,000, for wind farms under LER12 (A-5), LER 2013 and free trading market.
On February 18, 2016 , as 1st contract amendméneba the parties, there was the relocation ofgfatte Sub-loan
"B" with the creation of sub-loan "C" in the amowftR $ 163,963In accordance with addendums to the contract,
the bridge loans will be settled on August 15, 2(xE£ Note 29.3) or on the date the long-term fimanwith BNDES

is released.

The loans are collateralized by the shares issyddigmantina and the SPEs in which Diamantina hshadges. This
agreement does not include covenants requiring tange with financial ratios subject to accelergtegment of the
debt.
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e. FINEP

On December 19, 2013, subsidiary Centrais Elétritagarica S.A. entered into a financing agreemeith
Financiadora de Estudos e Projetos - FINEP, iratheunt of R$107,960. The funds from this finanaiillbe used
to implement a hybrid and wind power generation digdribution plant. The financing has a grace qerof 36
months, which covers the period from the agreersmgmature date and to the date of maturity of theréization
installment, payable in 85 installments, with thietfone falling due on January 15, 2017 and teeda January 15,
2024. As at December 31, 2016 and March 31, 2@E7amount of R$14,149 had been released.

This financing is collateralized by bank lettersgufarantee in an amount equivalent to 50% of ealdase, plus
finance charges, and the alienated assets (equipmen

The financing agreement doesn’t require finanatds for the debt's accelerated payment.
f.  Infrastructure debentures

On November 15, 2014, thé' lssuance of simple, non-convertible debenturesymed, subject to collateral and an
additional unsecured guarantee, in two series (8D&lres”), for public distribution, with restrictagement efforts,
of the Company’s indirect subsidiary, Renova E¢licahe total amount of R$146,000.

Debentures were issued as infrastructure debentoesidering the classification of the venturepréarity projects,
under the ordinances issued by the Ministry of Miaad Energy (MME). The proceeds from these debesituere
allocated to LER 2010 and LEN 2011 (A-3) in ordestipplement the BNDES financing for acquisitiomeW assets.

The amortization began on June 15, 2016 with semixal, consecutive installments through Decembgp@85. The
interest is payable in semi-annual installment$h wo grace period, in September and Decemberabf yzar.

Under this transaction, the Debt Service Coveragi@oRICSD) = [(activity cash generation + closicgsh balance
from prior year)/debt service] must be greater thaaquivalent to 1.3 calculated at the end ofythar. As at March
31, 2017, the Company did not attain the indexirgathe noncurrent liability reclassified to the@nt, in accordance
with the accounting standards. Nevertheless, théitors did not demand immediate liquidation.

When the sales operation mentioned under noteisl&hieved, the debt related to the Alto Sertawitid farms,
which as at March 31, 2017 amount to R$178,430l| bhdransferred to AES Tieté.
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15. Taxes payable

Consolidated Pare nt
Note 03/31/2017 12/31/2016 03/31/2017 12/31/2016
IRPJ 3,635 4,586 1,166 1,165
COFINS 2,870 1,974 - 31
CSLL 2,026 2,442 561 561
INSS (third parties) 544 701 27 27
INSS 3,837 3,928 3,836 3,928
IRRF (payroll) 1,670 1,793 884 965
FGTS 1,579 1,662 1,579 1,662
ISS 1,248 1,401 61 71
PIS 598 424 - 5
PI1S, COFINS and CSLL 725 767 401 426
IRRF 578 447 420 336
Other 619 573 112 105
19,929 20,698 9,047 9,282
Transfer to liabilties directly related to ass
held for sale 27.2 (7,564) - - -
TOTAL 12,365 20,698 9,047 9,282
16. Accounts payable / receivable - CCEE/Eletrobras/Dtsbutors (consolidated)
Consolidated
Assets Liabilities
Note 03/31/2017 12/31/2016 03/31/2017 12/31/2016
Current
Eletrobras - - 25,395 25,293
CCEE - - 26,047 25,856
Distributors - - 2,498 -
- - 53,940 51,149
Transfer to liabilties directly related to asskédd for sale 27.2 - - (15,375) -
Total current - - 38,565 51,149
Noncurren
CCEE 2,776 2,500 11,339 11,422
Distributors - - 32,704 34,969
2,776 2,500 44,043 46,391
Transfer to liabilties directly related to asskédd for sale 27.2 (2,776) - (43,521) -
Total noncurrent - 2,500 522 46,391
Total - 2,500 39,087 97,540

51



RENOVA ,j

ENERGIA

BM&FBOVESPA ;V’ @NWELZ
A Nova Bolsa = BMAFAOVESRA

Eletrobras

The Power Purchase and Sale Agreement, enterethimimdirect parent company Espra and Eletrolegis, forth
that the sales revenues in the context of the dieds is determined each year (from January to iDeeg. The
financial adjustment portion resulting from thidozaation will be offset in the monthly invoices thfe next year.

As established in Provisional Measure 688, in Ddumm2015 the government sanctioned Law 13203 wdmichnesses
the renegotiation of the hydrological risk of etecenergy generation for the MRE participating rsigewith effect
as of 2015. The indirect subsidiary Espra adhtrelde renegotiation of the hydrological risk rethto PCHs Colino
| and Cachoeira da Lixa, making the option forfilletransfer of the hydrological risk (SP100) teetConsumer. In
this product, the power generator fully transfés hydrological risk inherent to the contracts tigio the payment of
a risk premium of 11.27 R$/MWh (base-date Janu&3/72 annually adjusted by the IPCA) up until thel e
contracts for trading energy or until the end & toncession, whichever the smaller. The recognifesuch effects
was the register of a prepaid expense as a couirter® net revenue from sales and cost of salesnefgy. The
effects of the renegotiation under profit or logsthe year of 2016 are demonstrated below:

Increase on net income R$7,003
Increase on cost (R$2,484)
Effect, net as at December 31, 2016 R$ 4,519

CCEE and Distributors

The Reserve Power Agreements entered into theeittdaubsidiaries under LER 2009, LER 2010, LER 284&
CCEE and New Power Auction between LEN 2011(A+3] distributors set forth that the differences lestwthe
power generated by plants and contracted poweradecalated in each contractual year.

The reimbursement for negative deviations (belosvttilerance level — 10%) of generation will be paid2 equal
monthly installments over the next agreement, &4 bf the current sales price for the wind farm&BR 2010 and
LER 2013 and the higher value between the PLD aecaad the unit fixed revenue for the wind farm&iBN 2011

, as set forth of such agreement. The returns mvitie tolerance level — 10% of generation will benbursed in 12
installments after possible offset against thetp@sdeviations as from the end of the first foeay period, counted
from the startup in commercial operation. For LER 2, the compensations within the tolerance rantjdavalued
at 106% of the prevailing price of energy.

The reimbursement for positive deviations (abowettiierance level — 30%) of generation will be paid2 equal

monthly installments over the next agreement, &b 60 the current sales price, as set forth of agieement. The
returns within the tolerance level — 30% of gerierawvill be reimbursed in 12 installments after gibte offset against
the negative deviations as from the end of thefimsr-year period, counted from the startup in owercial operation.
16.1 Changes

Changes in the quarters are as follows:
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Changes in assets - 2017
Transfer to
assets
12/31/2016 Additons  held for sale  03/31/2017

CCEE 2,500 276 (2,776) -
Total assets 2,500 276 (2,776) -

Changes in liabilities - 2017
Transfer to liabilties

Provision/ Fine on directly related to
12/31/2016 Reversion reimbursement Amortization assets held for sale 03/31/2017

Eletrobras 25,293 799 - (697) - 25,395
CCEE 37,278 2,350 3,400 (5,642) (23,694) 13,692
Distributors 34,969 799 - (566) (35,202) -

Total liabilities 97,540 3,948 3,400 (6,905) (58,896) 39,087
Total, net - 2017 (95,040) (3,672) (3,400) 6,905 56,120 (39,087)

Changes in assets - 2016
Additions/
12/31/2015 Reversion 03/31/2016

CCEE 4,245 (780) 3,465
Total assets 4,245 (780) 3,465

Changes in liabilities -2016

Cancelo Provision
12/31/2015 assets' saleReversion Amortization 03/31/2016

Eletrobras - 20,668 (700) (697) 19,271
CCEE 7,079 - 7,396 - 14,475
Distributors - - 29,961 - 29,961
Total liabilitie s 7,079 20,668 36,657 (697) 63,707

Total, net - 2016 (2,834)  (20,668) (37,437) 697  (60,242)
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17. Provision for civil, tax and labor risks (parent and consolidated)

As at March 31, 2017, the individual and consokdaprovision for civil, tax and labor risks amouhte R$1,460.
Changes of the quarter are broken down as shovewbel

Changes

12/31/2015 Update 03/31/2016
Provision for civil, tax and labor risks 710 7 717

The Company’s and its subsidiaries’ managemengdas the opinion of their legal advisors with mspto the
likelihood of favorable outcome from several clajrognsiders that the provisions recorded in tharza sheet are
sufficient to cover probable losses.

The Company and its subsidiaries are parties teraeeontingencies amounting to approximately R$16D, out of
which civil claims in the amount of R$38,189, adisirative in the amount of R$113,253, and laboint$aR$8,770,
which Management, based on the opinion of its legainsel, assessed as possible loss and did radraay
provisions for the quarter ended March 31, 2017.

17.1 Power Grid Charges - National Energy Policy Qancil Resolution (parent and consolidated)

CNPE Resolution 3, of March 6, 2013, defined neieda for apportionment of the additional commigsng cost
of thermal power plants. According to the new cidtethe Power Grid Charges (ESS), for purposgmufer security,
which was fully apportioned amongst free consuraadsdistributors, would be apportioned amongstnaimbers of
the National Interconnected System (SIN), includirgerators and sellers. The Brazilian Associatfdndependent
Power Producers (APINE), of which the Company rmember, obtained the preliminary injunction to srspthe
effects of article 2nd and 3rd of CNPE ResolutionwBich exempted the generators from the ESS patyinen
accordance with such Resolution.

The risk involved approximately R$1,420. Based amikgement’s understanding and on the legal cosnsihion,
this risk was classified as possible loss and did@cognize a provision for the period ended indie&81, 2017.

17.2 Arbitration proceedings

As mentioned under notes 1.2.d the Company filedration proceedings against Terraform, with thm,aamong
other claims, to receiving indemnity for the lossh the operation with SunEdison and Terraform.

On September 18, 2015 the sales option contractsigagd in which, as at March 31, 2016, the Comgead the

option of divesting to SunEdison up to 7,000,0@¥ésn million) shares of TerraForm Global receivedhie Company
in view of the closing of the first phase of theeggtion mentioned under note 1.2. The sales pfitiee shares was
determined at R$50.48 (fifty reais and forty-eigants) or US$15.00 (fifteen dollars) convertedhatrate of the date,
at the choice of SunEdison. The contract estaldisit& the purchase option by SunEdison of the 660,000

(seven million shares) with the same charactesistientioned above.

As at December 31, 2015 and at March 31, 2016 Cibvmpany priced the option considering the Blackebeh
mathematical model and the credit risk and recaghithe negative adjustment of this option in theowamh of

R$111,402 under loss for the period. On April 2016, SunEdison filed for judicial reorganizati@hg@pter 11) and
on June 1, 2016 the deadline for delivery of thengent of the option by SunEdison expired. The Camgpacognized
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under profit or loss, on June 1, 2016 the amouR%82,995 as a loss for the extinction of the swution and filed
an arbitration process requesting, among othemslandemnity for loss.

18. Provision for environmental costs (Consolidated)

03/31/2017 12/31/2016

Current 3,044 2,540
Transfer to liabilties directly related to asskedf for sale (2,030) -
Total 1,014 2,540
Noncurrent 5,019 5,387
Transfer to liabilties directly related to asskedf for sale (5,019) -
Total - 5,387

Considering that: (a) before the projects are planto service, the Company obtains all the envitental permits
and, consequently, has a present obligation to omiph all the obligations set out in such perntidssbe able to
operate; (b) such obligation arises from past ev@awer plant construction); and (c) it is expddteat there will be
cash outflows capable of generating future econdmmiefits, the Company provides for socio-enviromtalecosts in
current and noncurrent liabilities, and capitalizesh costs in fixed assets over the projects’ tcocison periods.
After plant startup, such costs are recognizecctyrén profit or loss.

The provision is initially measured at fair valuedasubsequently, adjusted to present value and cipange in the

value or timeliness of the estimated cash flowsjctwhare considered sufficient for the subsidiariégture
disbursements during the phase of constructiortl@dperation of wind farms in operation.

18.1 Changes

Changes

Transfer to liabilties

directly related to
12/31/201° Payment Update 03/31/201 12/31/2011 Update assets held for s¢ 03/31/201

Provision for
environmental costs 7,094 (21 54 7,127 7,927 136 (7,049) 1,014

19. Equity and Compensation of shareholders
a) Authorized capital

As prescribed by article 8 of the Bylaws, the Compis authorized to increase its capital, as apguidywy the Board
of Directors, regardless of any amendment to tHavig; through the issuance of common or preferhedes, up to
the limit of R$5,002,000.

b) Capital

On February 2, 2016, the Board of Directors appiawveapital increase in the amount of up to R$Z&.{Arough
the issue of up to 81,587,997 new common share®find to 28,208,946 new preferred shares, all nambook-
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entry and without par value, for the issue pricequenmon or preferred share of R$6.66 (six reaissixty-six cents)
and R$19.98 (nineteen reais and ninety-eight ce@etsyinit. CEMIG GT and Light Energia subscribed aaid-in to
the Company the amounts of R$240,000 and R$40r88pectively. Other shareholders contributed iretihheunt of
R$2.

On June 21, 2016, according to the minutes of #miAistrative Council meeting, the capital increakthe Company
was finalized and approved of R$280,002 throughg$ige of 42,042,384 nominal, book shares and witpar value
of which 42,042,219 common shares and 165 prefeiacks, subscribed and paid-in, at the pricesoki®f R$6.00
(six reais and sixty-six cents) per common andgurefl share and of R$19.98 (nineteen reais andyrénght cents)
per unit.

On December 23, 2016, the Administrative Councpiraped a capital increase in the amount of up t8CR$00
through the issue of up to 115,952,502 new comrhanes and of up to 34,047,498 new preferred shaltesyminal,

registered and without par value, for the issuegapier common or preferred share of R$2.00 (twisyaad of R$6.00
(six reais) per unit. The deadline for exercisimg tight of preference shall be April 26, 2017.tdplate, CEMIG-GT
and Light Energia made capital contributions indhgounts of R$55,863 and R$12,137, respectivelppinl 2017

Light Energia, RR Participacdes and the minoritgreholders contributed the amount of R$44,197 (amte 29.2),
R$18,000, R$10,000 and R$16,197, respectively.appeoval of the capital increase is foreseen taiogp until the
beginning of the month of June, 2017. Accordingly shareholding structure as at December 31, 2@d 6arch 31,
2017 has not been altered.

Hereinafter, we present a summary of the incurcedribution:

Shareholders
CEMIG GT Light RR Participacdes Others Total
1% Trimester of 2016 Homologated on June 21, 2016 @00,0 - - - 200,000
2" Trimester of 2016 Homologated on June 21, 2016 60,00 40,000 - 2 80,002
4" Trimester of 2016  To be homologated on June, 2017 8637 12,137 - - 50,000
1* Trimester of 2017  To be homologated on June, 2017 ,0008 - - - 18,000
Until April, 2017 To be homologated on June, 2017 - 18,000 10,000 16,197 44,197
Total 295,863 70,137 10,000 16,199 392,199

As at March 31, 2017, the Company’s capital subscriand paid-in capital was R$2,916,012 (DecembeB@16,
R$2,898,012), distributed in accordance with thersholder composition below:
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RENOVA ENERGIA Common Preferred Total shares %C(;;gflal
Number % Number % Number %
Controlling block 229,251,67p 82.19% - 0.00% | 229,251,670 63.54%
RR Participag6es 49,461,197 17.73%% - 0.00% 49,461,797 13.71%
Light Energia 56,567,803 20.28% - 0.00% 56,567,803 15.68%
Cemig GT 123,222,040 44.18% -0.00% 123,222,040 34.15%
Other shareholders 49,664,580 17.81% | 81,899,063 100.00% 131,563,643 36.46M
RR Participacdes* 1,745482 0.63% 313,6000 0.38% 2,059,282 0.57%
RR Casa de Investimentos e Participacfes 7557,074 2.71% 900,0p0  1.10% 8,45(,0 2.34%
BNDESPAR 9,311,435 3.34% 18,622/850 .74%% 279342715  7.74%
InfraBrasil 11,651,447 4.18% 23,302,p328.45% 34,954,400 9.69%
FIP Caixa Ambiental 5470,203  1.96% ,940584 13.36% 16,410,979  4.55%
Other 13,928,638 4.99% 27,819,094 33.91% 41,747,732 11.57%
Total 278,916,25( 100.00% 81,899,06:1 100.00% | 360,815,311 100.00%

* Shares not included in the controlling block
Note: The controlling block considers shares subject to the Shareholders Agreement

c) Share issuance costs

The Company records all share issuance costspeafi€ line item. These amounts refer to consgltimd financial

advisory fees relating to the capital increase atp@ns, as shown below:
Costs onissuance of

shares
Event Date Parent and Controlate c
Initial Pulic Offering (IPO) July 2010 13,686
New investor: Light Energia September 2011 20,555
New investor: BNDESPAR September 2012 1,871
New investor: CEMIG GT September 2014 5,645
Total 41,757

d) Reserves

Capital reserve

The Company recorded in the capital reserve thecetif costs on share-based payment relating fgatgs under
LER 2009, LER 2010 and LEN 2011 (A-3) and otherjguts, as well as the awards paid relating to tleeessful

IPO and also agreements entered into with its a@kexcafficers. These records both reflect the shgranted and the
shares to be granted in the medium and short fBnese accounting records are detailed in Note 26.5.

Profit reserve — legal reserve

Legal reserve is mandatory, up until the limitsabished by law, and has the purpose of assurmintegrity of the
capital conditioned to its use for loss compensatip capital increase. For the year ended Dece®ibe?016 the
Company registered legal reserve in the amount$®, 321, which has been used to compensate paredbss of
December 31, 2016.
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Profit reserve — retained earnings

The Company allocated to the Profit Reserve (reth#arnings) account the remaining balance ofrecete for the
year, in the amount of R$33,072 observing the giowiof Article 51 of its by-laws and article 198law 6.404/76,
that was used to compensate part of the loss ofideer 31, 2016.

Profit reserve — special reserve of dividends msitibuted

As provisioned under article 202 § 4 of Law 6.4®4/the Company recorded a special reserve for igiribited
dividends, in the amount of R$11,024, in view & flmancial situation of the Company, that was usetbmpensate
part of the loss of December 31, 2016.

e) Dividends
The shareholders are entitled to receive as manddiadends, in each year, 25% on net profit fog year, less or
plus the following: (i) amount allocated to legakerve; and (ii) amount allocated to reserve fatingencies and

reversal of this reserve from prior years, as iovied in the by-laws of the Company. Preferredeshwill take part
in the profit sharing in the same manner as comshames.

Minimum mandatory dividends were maintained undaraquity in the reserve account of mandatory éives not
distributed. Subsequently, it was used to compenzat of the loss of December 31, 2016.

20. Net revenue

Consolidate Parent
03/31/2017 03/31/2016 03/31/2017 03/31/2016 03/31/2016
MWh* MWh*
Power generation/supply
Electric power supply - PCHs 28,996 16,403 9,898 11,479 -
Wind power supply 231,251 223,136 26,684 23,851 -
Subtotal 36,582 35,330 -
Other revenues
Operations - Sale of electric power 131,056 68,478 -
Solar - 81 81
Others revenues (Note 1.2d) - 910 910
Deductions from revenue
(-) Taxes from revenue (PIS/COFINS) (15,293) (8,695) (91)
(-) Others deductions - (46) (46)
(15,293) (8,741) (137)
Total 152,345 96,058 854

(*) Information not reviewed by independent auditor
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21. Costs and expenses (income)

Tusd/Tus?t
Inspection fee

Personnel and management
Outside services

Rentals and leases

Travels

Depreciation

Discontinued project%)
Insurance

Telephony and IT

Materials and consumables
Fine on reimbursement

Purchase of energf)
Hydrological risk renegotiation
Taxes and Fees

Other

Total

Personnel and management
Outside services

Rentals and leases

Travels

Depreciation

Discontinued project%)
Insurance

Telephony and IT

Materials and consumables
Taxes and Fees

Other

Total

Consolidated

03/31/2017 03/31/2016
Cost of Cost of
service _Expense _ Total service _Expense _ Total
4,001 - 4,001 3,807 - 3,807
361 - 361 169 - 169
4,362 - 4,362 3,976 - 3,976
- 1957 1,957 - 11,426 11,426
11,842 2,461 14,303 4,453 6,061 10,514
1,156 557 1,713 919 1,132 2,051
- 360 360 - 852 852
2,533 565 3,098 26,035 789 26,824
- - - - 2,117 2,117
495 46 541 436 25 461
- 1,686 1,686 - 1,158 1,158
163 128 291 2,303 335 2,638
365 3,035 3,400 343 2,820 3,163
104,876 - 104,876 91,103 - 91,103
463 - 463 - - -
- 426 426 - 1,424 1,424
61 (925) (864) - 1,810 1,810
121,954 10,296 132,250 125,592 29,949 155,541
126,316 10,296 136,612 129,568 29,949 159,517
Parent
03/31/2017 03/31/2016
Cost of Cost of
service. Expenses Total service Expenses Total
- 862 862 - 11,426 11,426
- 1,961 1,961 - 5,455 5,455
- 380 380 - 1,132 1,132
- 155 155 - 648 648
1,151 564 1,715 1,311 670 1,981
- - - - 2,117 2,117
- 46 46 - 25 25
- 1,262 1,262 - 930 930
- 93 93 - 300 300
- 260 260 - 539 539
- (1,902) (1,902) - 1,093 1,093
1,151 3,681 4,832 1,311 24335 25,646

(1) Tusd - distribution system use tariff and Tusainsmission system use tariff

(2) See note 12.8

(3) Purchase of energy for resale by Renova Coalzadora to honor commitments assumed in the greatlg contracts; and
b) acquisition of energy by the wind farms LEN 2@A13) and LEN 2012 (A-5) through CCEE.
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22. Finance income (costs)

Consolidated Parent
Note 03/31/2017 03/31/2016 03/31/2017 03/31/2016
Finance income

Income from short-term investments 2,853 4,202 998 2,613

Other finance income - 109 - -

(-) PIS/ICOFINS from finance income (274) (225) (17) (147)
Total finance income 2,579 4,086 981 2,466
Finance costs

Accrued finance charges 14.4 (76,351) (59,633) (38,200) (29,522)

Interest (6,087) (21,716) (399) (20,304)

Fine on debt (18,321) - - -

Interest - related parties 24 (13,993) (2,975) (4,949) (1,285)

Tax on Financial Transactions (I0OF) (1,192) (2,982) (1,150) (1,254)

Banking fees (103) (35) (39) (28)

Bank guarantee to debt (13,082) (2,774) - -

Other finance costs (695) (2,151) (106) (3,008)
Total finance costs (129,824) (92,266) (44,843) (55,401)
Total finance income (costs) (127,245) (88,180) (43,862) (52,935)
23. Income tax and social contribution

Consolidated Parent

03/31/2017  03/31/2016 03/31/2017 03/31/2016
(Loss) profit before income tax and social contidwu (92,625) (513,328) (95,698) (515,721)
Combined income tax and social contribution 34% 34% 34% 34%
Income tax and social contribution at statutorgs 31,49 174,53: 32,53 175,34!
Permanent deductions (additic
Nondeductible expens (119 (370 (119 (370
Share of (loss) profit of subsidiaries 6,422 288 (15,981) (25,655)
Effect on subsidiaries taxed under the deemed iacom (274) (3,378) - -
Effect of unrecognized deferred tax asset

Temporary provisior 3,05: (165,166 3,052 (165,166

Tax loss carryforware (43,647 (44,160 (19,489 (20,015
Income tax and social contribuition in (loss) profi (3,073) (38,254) - (35,861)

The Controlling Company didn't assessed taxablenme in the period. As at March 31, 2017, the Cdintigp
Company had tax losses and negative calculatias fiassocial contribution balance to compensaajemonstrated

below for which deferred taxes were not registered:
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Parent
03/31/2017 12/31/2016

Tax loss for the period (57,321) (206,053)
Prior periods' tax loss carryforwards (276,264) (172,104)
Total tax loss carryforwards (333,585) (378,157)

24. Related-party transactions
Parent
Assets Liabilities Finance income (costs) Expenses
03/31/2017 12/31/2016 03/31/2017  12/31/2016 03/31/201B/312016 03/31/2017

Intragroup loans

Energética Serra da Prata S.A. - - 35,308 34,827 (593) (573) -
Renova Comercializadora de Energia S.A. - - 206,415 216,543 (3,912) (712) -
Chipley SP Participacdes S.A. - - 34,290 18,925 (444) - -
Subtotal - - 276,013 270,295 (4,949) (1,285) -

Apportionment of expenses
Energética Serra da Prata S.A. - 105 - - - - 16

Renova Comercializadora de Energia S.A. 21 642 - - - - (364)
LEN 2012 (A-5) 447 413 - - - - (34)
LER 2013 3,783 3,498 - - - - (285)
LER 2014 778 791 - - - - 14
ACL (Mercado livre 1) 592 558 - - - - (35)
ACL (Light 1) 4,801 4,442 - - - - (359)
ACL (Mercado livre 11I) 778 720 - - - - (58)
ACL (Light 1) 4,846 4,484 - - - - (363)
ACL (Mercado livre II) 2,498 2,351 - - - - (179)
Subtotal 18,544 18,004 - - - - (1,647)
Other balances

Nova Energig) - 25,489 - - - - -
Advance for future capital increase(**)

Nova Energia Holding S.A. - 41,256 - - - - -
Alto Sertédo Participagdes S.A. 62,100 57,643 - - - - -
Centrais E¢licas Carrancudo S.A. 3,637 3,576 - - - - -
Centrais Eélicas Alcacuz S.A. 2,821 3,785 - - - - -
Centrais Edlicas Tamboril S.A. 5,556 5471 - - - - -
Centrais Edlicas Tingui S.A. 4531 4,470 - - - - -
Centrais Edlicas Macambira S.A. 3,047 2,969 - - - - -
Centrais Eélicas Imburana de Cabé&o S.A. 2,366 2,718 - - - - -
Centrais Edlicas Ipé Amarelo S.A. 3,735 3,666 - - - - -
Centrais Edlicas Putumuju S.A. 2,319 2,409 - - - - -
Centrais Edlicas Anisio Teixeira S.A. 536 531 - - - - -
Centrais Edlicas Ico S.A. 1,474 2,007 - - - - -
Centrais Edlicas Jequitba S.A. 1,347 1,322 - - - - -
Centrais E¢licas Caliandra S.A. 734 999 - - - - -
Centrais Edlicas Canjodo S.A. 705 686 - - - - -
Centrais Edlicas Cabeca de Frade S.A. 89 89 - - - - -
Centrais Edlicas Embirugu S.A. 117 117 - - - - -
Centrais Eélicas Bela Vista XIV S.A. 124,042 124,042 - - - - -
Centrais Edlicas Umburanas 1 S.A. 3,265 3,265 - - - - -
Centrais Edlicas Umburanas 2 S.A. 543 541 - - - - -
Centrais Edlicas Umburanas 3 S.A. 257 245 - - - - -
Centrais Eélicas Umburanas 4 S.A. 149 149 - - - - -
Centrais Eélicas Umburanas 5 S.A. 111 108 - - - - -
Centrais Edlicas Umburanas 7 S.A. 122 121 - - - - -
Centrais Edlicas Umburanas 8 S.A. 53 53 - - - - -
Centrais Elétricas Itaparica S.A. 22,959 21,534 - - - - -
Outras participacoes (*) 268 187 - - - - -
Subtotal 246,883 283,959 - - - - -
Total 265,427 327,452 276,013 270,295 (4,949) (1,285) (1,647)

(*) Balances of related party as a reflect of tt@mPany's operation with its subsidiaries Nova Rardwlding S.A. under the Bylaws.
(**) Advances for future capital increase made iy €Company to their investees, without financiatco
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Consolidated

Finance
Liabilitie s income (costs)
03/31/2017 12/31/2016 03/31/2017 03/31/2016
Renova Comercializadora de Energia S.A.
Advances from Customers (24.3a) 239,725 229,053 (10,672) (2,975)
Related-party transactions (24.3b) 77,043 73,722 (3,321) -
316,768 302,775 (13,993) (2,975)

24.1 Mutual

Trade payable — loans entered into with the sudnséti described in the table. These loans wer@mpeed to meet
these companies’ cash needs. The amount payafldjisct to TIPL rate, plus interest varying betw@2%% and
0.5% p.a.

24.2 Apportionment of expenses

Refers to the reimbursement of expenses incurradcientralized manner by Renova Energia which japeréioned
and reimbursed by the subsidiaries. These expeefasasically to personnel, rent and telephompepses.

24.3 Sales and Asset Management Agreement

a. Energy purchase and sales agreement with LighCaMIG GT (“Light I” e “Light 11"

On October 17, 2013 Renova Comercializadora a@HOICOM Comercializadora de Energia S.A. signed gyner
purchase and sales agreements (Contract LightCanttact Light Il) in which Renova Comercializadahall deliver
33.4 MW average windpower for each contract totptam average of 66.8 MW. On December 23, 2013 Renov
Comercializadora and CEMIG GT signed an energyhmase and sales agreement in which Renova Comeatiatia
shall deliver for Lot | an average of 66.8 MW ofndipower and for Lot Il another 66.8 MW averagevofd power,
totaling average of 133.6 MW. In the sum of the twatracts there is a total supply of 200.4 MW agerof contracted
energy.

In the scope of the energy purchase and sale cosigned between Renova Comercializadora and CEBITGonN
December 23, 2013, whereby Renova Comercializasttath deliver 66.8 MW average of windpower, related ot
I, two advances were made:

1st Advance 2nd Advance Total
Date of approval May 11, 2016 September 8, 2016 -
Amount approved R$ 94,000 R$ 118,000 R$ 212,000
Update 155% of CDI 155% of CDI -
Settlement As at January 2020 As at May 2021 -
Balance as at March 31, 2017 R$ 110,129 R$ 129,596 23B.$25

On January 27, 2017 the advanced payment of REA®&S approved related to the energy purchasesd@dantract
signed between Renova Comercializadora de Enerdia é&d LightCom — Comercializadora de Energia S.A.
(“LightCom”) on December 17, 2013 in order to emalplayment of the short-term financial obligatioristtee
Company. On March 31, 2017, the advance was litgida
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b. Debt confession with CEMIG —PPA CEMIG

On December 15, 2015 the Executive Board approkedanticipated payment of R$60,000 related to theep

purchase and sales agreement signed between REpawercializadora and CEMIG on March 25, 2014, oictvh
Renova Comercializadora will deliver an averagevioid power of 308 MW. The anticipated value will bpdated
for the effect of settlement, at a rate of 150%hef CDI disclosed by CETIP accumulated betweerdttes of the
advance to the date of settlement. On June 10§ #0& contract was cancelled and the anticipatadnent was
recognized by Renova Comercializadora as a debg fmaid with a down-payment of R$6,000 plus eleventhly

and consecutive installments, with maturity on Eeby 10, 2018, updated at 150% of the CDI CETI&nfthe base
date of December 15, 2015 until the effective défgayment. Due to this dissolution, the balanevimusly classified
under advances from clients was reclassified ttedl parties, which makes the amount of R$77,048/&rch 31,

2017(December 31, 2016, R$73,722).

c. Energy purchase and sale with LEN 2011 (A-3), LEM2(A-5) and Renova Comercializadora

In order to honor the commitments of the energycpase and sales contracts from the parks thatadiémter into
commercial operation on the contracted dates, Re@mmercializadora used the coverage of the LENL Z813)
wind parks to acquire incentivized energy withlsetent at CCEE. On the first trimester of 2017,ghergy purchase
operation by Renova Comercializadora from the LBENII2(A-3) wind farms was of 40,516.02MWh* (R$5,276n
that same period, the wind power park Sdo Salvgt&N 2012 (A-5)) bought 14,453.40 MWh* (R$1,808)1in the
LEN 2011 parks and 7,589MWh* (R$1,641) from Ren@amercializadora.

(*) Information not reviewed by independent auditor

d. Mechanism for Offsetting Surpluses and DeficitfNefv Energy (“MCSD”")

The Mechanism for Offsetting Surpluses and Defiaftslew Energy (MCSD Energia Nova) was promoteCGEE
with the intention of decreasing the overcontragtifithe distributors. The Company participatedM@SD on July
29 and August 19, 2016, respectively, decommissgaitotal volume of 103.6 MWm of energy from t{2¥ duction
of new energy (LEN 2011 (A-3)) from the period ofyJ2016 to December 2016. With this decommissigriire
companies of LEN 2011 (A-3) invoiced the amourR8¥0,960 up until March 31, 2017 for Renova Conagizadora
with the purpose of attending to the sales of gnefghe projects that are in delay for beginningenercial operation
(PPA Light, PPA Cemig, PPA Mercado Livre | and Mao Livre 1ll). Additionally, for 2017, the ComparaJso
participated in the MCSD on December 27, 2016, elamg a total volume of 100.2 MWm of energy frone thEN
2011 (A-3) wind farms for the period from Januarybtecember 2017.

The indirect subsidiary Sao Salvador took parhim MCSD on March 24, decommissioning a total volwh&0.2
MWm of energy from the ¥5auction of new energy (LEN 2012 (A-5)) for theipdrfrom April 2017 to December
2017. Accordingly, Sdo Salvador shall not needuipase energy to supply the requirements of thead.

e. Asset Management Agreement

On September 18, 2015, the Company signed anmaaseigement agreement with TerraForm for the managgeonh
the shares transferred in the Operation (BahiacR@nd Salvador Edlica) for a 12 month period. ths service
Renova received the amount of R$3,639 being redgentor the daily management of operations, cattra
management, financial management, accounting dreotontained in the contract. In the first triteesf 2016, the
Company received the amount of R$910 (see Note 20).
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24.4 Compensation of key management personnel

Key-management compensation for the years endedhV&dr, 2017 and 2016, as required by CVM Resaiuiig0,
of December 31, 2008 reached the amount of R$BAAR$2,282, respectively, amounts comprising short-term

benefits.

Compensation of the Statutory Board paid by the amg

03/31/2017 03/31/2016
Statutory Non-statutory Statutory Non-statutory
Board Board Total Board Board Total
Number of members 3.00 3.33 6.33 4.67 3.00 7.67
Accrued fixed compensatio 1,171 57: 1,744 91: 40¢ 1,322
Salary or fee 487 48 97¢ 83l 33 1,16¢
Direct and fringe benefits 121 84 205 83 71 15¢
Other: 56: - 56: -
_Compen_sanon due to participat a /a a a a a
in committee
Variable compensation 239 570 809 414 171 58t
Bonus 239 570 809 414 171 58t
Charges 185 309 494 262 113 37t
Post-employme nt be nefits 19 7 26 n/a n/a n/a
Total tion b
ot compensation by 1,614 1,459 3,073 1,589 693  2,28:
management body
Monthly average compensation of Board
03/31/2017 03/31/2016
Statutory Non-statutory Statutory Non-statutory
Board Board Board Board
Number of members 3.00 3.33 4.67 3.00
Highest individual compensation amount 596 450 119 75
Lowest individual compensation amc 16 27, 3 4
403 365 89 65

Average individual compensation amount

24.5 Share-based payment

24.5.1 Information regarding the Company’s Stock Prtchase Plan

The Company has a share-based remuneration pl&A(YRestablished under the terms of article 168, ®f Law
6404/76. According to the general conditions far gurchase option of shares issued by the Comjpangpproved
by the shareholders in the Extraordinary GeneraeAwbly of January 18, 2010, the plan establishataligible
beneficiaries are administrators, executives anpl@yees of the Company, as well as individuals egimdj services
to the Company or societies under the control ef@ompany. According to the PBA contracts withdiemaries,
these may receive options for the purchase of sh@geunit (corresponding to one common shareaagteferred
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shares) referent to two programs of the Companyhi®iPBA, “Program 2011": exercise price of R$O{Bdrty-four
cents) and “Program 2013 (series 1): exerciseepicR$38.42 (thirty-eight reais and forty-two cgniwvhereby the
exercise price of Program 2013 (series 1) is updlyethe General Market Price Index (IGP-M/FGV).

The Program 2011 was prepared in view of the higftiopmance of its wind farm projects, in which gpants and
vesting are simultaneous and totally related tostiemessful outcome of the milestones of each gojénich are: 1)
the success in the auction of power; 2) obtaingmgas financing; 3) wind farms entering into opévat and 4) one
year anniversary of entering into operation, calted at a percentage of 3% of Net Present Valudeproject
calculated on the date of the contracted milestofid® Company has not yet issued shares relatidw teuccess of
the IPO and agreements with key executives, wierkast vesting occurred in 2015. On June 26, #8d&ompany’s
Executive Board deliberated the suspension of Rrog2011, not permitting new participants and lingtito the
projects traded between December 2009 and June Zh&édeneficiaries contemplated will continue aotigipate in
the program until the end of all the milestonetheke projects, where it is estimated that thentéisistone will occur
in 2016. On the same date, another program wa®weggr Program 2013, in which the grants are esabte in up
to 6 years, in other words, from December 201D@02with a vesting period of four years (25% pesry, subsequent
to the grant date.

Options granted must respect a maximum limit o faer cent (5%) of all shares representing the @oiyip capital
stock, on a total diluted basis, thus calculatilhgptions already granted under the terms of tlaa.p No amount is
paid or shall be paid by the beneficiary on theadiceceiving the option. The options do not ofights to the quality
of shareholder of the Company, including the righteceiving dividends. The options may be exetteseany time
from the date of purchase to the date of expirationce the Option is exercised, shares that geziobf this Option
will be issued through the Company’s capital inseeado be approved under applicable law and thepaogis

Bylaws.

The quantity of options granted is calculated adicgy to a formula based on performance and apprayethe
shareholders in General Assemblies. The formulards eligible management executives and employeése
measure in which the goals of the Company arenaitiain relation to pre-established qualitative gndntitative
criteria.

The following share-based payment contracts weferge during the present and prior year:

Fair value

Amount Exercise in the grant dai

Project of Units Grant date price unitary total
Program 2011 R$/Unit R$/Unit R/ Thousanc
Key executive agreement 48,000 2011 0.34 33.15 1,591
Key executive agreement 54,000 2012 0.34 26.76 1,445
LER 2010 -  milestone 78,69 2015 0.34 29.40 2,314
LER 2010 - " milestone 215,34(  scheduled for 20; 0.34 29.40 6,331

As stipulated in the contract, the project LEN 2@tB) did not attain the expected VPL and, therefahe PBA
related to this project was cancelled.

The effect of the option in the trimester endedviarch 31, 2016 was of R$58 recognized as a counttgreo net
equity.
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24.5.2 Fair value of share-purchase option

The options were priced in accordance withBhaek-Scholes mathematical model. When relevant, the life
expectancy used in the model was adjusted baséthoagement’s best estimate in relation to the &ffec
of the non-transfer of restrictions for the exezdimcluding probability of attending to the markenditions
related to the option) and behavioral aspects.eEbgal volatility is based on historical price viigtduring
the past five years.

There were no share-purchase options exercisdéut iperiod.

25. Financial instruments and risk management

The Company and its subsidiaries conduct trangetidgth financial instruments. These financial instents are
managed through operating strategies and inteomdtals that aim at liquidity, profitability and agrity. Gains and
losses on these transactions are consistent vétpdlicies set by Company’s management.

The risks associated with these operations are geanaccording to the practices defined by Managéneiuding
the monitoring of the levels of exposure of eachrkmarisk and estimated future cash flow. Thesetaras also
determine that the information is updated in therapng systems, as well as the information andatjps of the
transactions with counterparties.

a. Fair value of financial instruments

Fair value is the amount for which an asset coeléXchanged or a liability could be settled, betwearties aware
of and interested in the business, through a tctiesewithout beneficiaries. The definition of failue covers several
variations on the metrics adopted to measure amanat reliable value.

The calculation of the fair value was determineskobon the available market information and methogies adopted
in the evaluation. However, significant judgmenhecessary to understand the market informationeatichate the
fair value. Some line items have accounting balameévalent to the fair value. This results frora fhct that these
financial instruments have characteristics sintethose that would be obtained had these finanmsaluments been
traded in the market.

The use of different market methodologies may havenaterial effect on the estimated realizable \alUéhe
transactions with financial instruments are recdrihethe Company’s balance sheet at their carrgimgunt, which
is equivalent to their fair value in cash and ceghivalents, trade receivables, related partidi@tecals and restricted
deposits and trade payables. The accounting balariderrowings, financing and debt charges diffem fair value.
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Consolidated

Fair value Carrying amount

Financial assets 03/31/2017 12/31/2016 03/31/201712/31/2011
Current assets

Short-term investments 20,413 27,442 20,413 27,442

Trade receivables 44,736 49,138 44,736 49,138

Collaterals and restricted deposits 23,498 33,510 23,498 33,510
Noncurrent assets

Collaterals and restricted deposits 14,717 87,836 14,717 87,836

Investments - TerraForm 309,118 261,661 309,118 261,661
Financial liabilitie s
Current liabilities

Trade payables 547,077 546,911 547,077 546,911

Borrowings and financing 1,103,425 2,051,611 1,103,425 2,045,371

Debentures 525,078 678,673 517,679 670,173
Noncurrent liabilities

Trade payables 8,497 27,703 8,497 27,703

Borrowings and financing 90,120 93,338 89,946 93,338

Related parties 77,043 73,722 77,043 73,722

Parent
Fair value Carrying amount

Financial assets 03/31/2017 12/31/2016 03/31/20122/31/2011
Current assets

Short-term investments 7,347 7,222 7,347 7,222

Trade receivables 341 341 341 341

Collaterals and restricted deposits 23,498 33,510 23,498 33,510

Related parties 18,544 18,004 18,544 18,004
Noncurrent assets

Related parties 246,883 309,448 246,883 309,448

Investments - TerraForm 309,118 261,661 309,118 261,661
Financial liabilities
Current liabilities

Trade payables 84,127 87,984 84,127 87,984

Borrowings and financing 270,512 255,700 270,512 252,508

Debentures 525,079 504,216 517,679 496,577
Noncurrent liabilities

Related parties 276,013 270,295 276,013 270,295
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b. Categoriesof financial instruments

The classification of financial instruments anditlaecounting balances are broken down below:

Consolidated

03/31/2017 12/31/2016
Loans and Fair value through Available Other at Loans and Fair value through Available a?;giirz:td
Financial assets receivables profit or loss for sale amortized cost Total receivables profit or loss for sale cos' Total
Current assets
Short-term investments - 20,413 - - 20,413 - 27,442 - - 27,442
Trade receivables 44,736 - - - 44,736 49,138 - - - 49,138
Collateral and restricted deposits 23,498 - - - 23,498 33,510 - - - 33,510
Noncurrent assets
Collateral and restricted deposits 14,717 - - 14,717 87,836 - - 87,836
TerraForm Investment - 309,118 - 309,118 - 261,661 - 261,661
Financial liabilities
Current liabilities
Trade payables - - - 547,077 547,077 - - - 546,911 546,911
Borrowings and financing - - - 1,103,425 1,103,425 - - - 2,045,371 2,045,371
Debentures - - - 517,679 517,679 - - - 670,173 670,173
Noncurrent liabilitie s
Trade payables - - - 8,497 8,497 - - - 27,703 27,703
Borrowings and financing - - - 89,946 89,946 - - - 93,338 93,338
Related parties - - - 77,043 77,043 - - - 73,722 73,722
Parent
03/31/2017 12/31/2016
Loans and Fair value through Available Other at Loans and Fair value through Available amortized
Financial assets receivables profit or loss for sale amortized cost Total receivables profit or loss for sale cost Total
Current assets
Short-term investments - 7,347 - - 7,347 - 7,222 - - 7,222
Trade receivables 341 - - - 341 341 - - - 341
Collateral and restricted deposits 23,498 - - - 23,498 33,510 - - - 33,510
Related parties 18,544 - - - 18,544 18,004 - - - 18,004
Noncurrent assets
Related parties 246,883 - - 246,883 309,448 - - 309,448
TerraForm Investment - 309,118 - 309,118 - 261,661 - 261,661
Financial liabilities
Current liabilities
Trade payables - - - 84,127 84,127 - - - 87,984 87,984
Borrowings and financing - - - 270,512 270,512 - - - 252,508 252,508
Debentures - - - 517,679 517,679 - - - 496,577 496,577
Noncurrent liabilities
Related parties - - - 276,013 276,013 - - - 270,295 270,295

c. Fair value measurement

The Company adopts the measurement at fair valuies dinancial assets and financial liabilities.irFaalue is
measured at market value based on the assumptianthe market players are able to measure an @skability.
For purposes of consistency and comparison, thedhie hierarchy prioritizes the inputs adoptethimmeasurement
of the three main levels, as follows:

Level 1. Active market: Price - a financial instrem is considered as quoted in an active markbaeifjuoted prices
are immediately and regularly available in stockl@nge or organized over-the-counter market, byabdpes, brokers
or market association, by entities whose purpose d@isclose the prices by regulatory agencies,ifatigbse prices
represent market transactions regularly carriebetiween independent parties, without beneficiaries

Level 2. Without active market: Valuation methoth-+elation to financial instruments not tradegmactive market,
the fair value must be determined based on theatialupricing methodology. Criteria used includereat fair value
of another financial instrument significantly siar] analysis of discounted cash flow and optionipg models. The
purpose of the evaluation method is to determiedrinsaction price on the measurement date thrawgimmercial
exchange not subject to personal interests.

68



RENOVA’j

ENERGIA

o ..;
BmarBovespa @ui\mz

Hova Bolsa == EMAFAOVESPA

Level 3. Without active market: Inputs for an assetliability not based on observable market vésizd (non-
observable inputs). As at March 31, 2017 — the Gowipdid not have any financial instrument clasdifie this
category.

The instruments stated at fair value are brokenndasvfollows.

Fair value as at March 31, 2(

Active market - No active market - No active market
Balance at quoted price valuation technique nonobservablesnpu
Descriptiot 03/31/201 (level L (level 2 (level 3
Assets
Short-term investments 20,413 - 20,413 -
TerraForm Investment (available to sale) 309,118 309,118 - -
Total 329,531 309,118 20,413 -
Fair value as at December 31, Z
Active market - No active market - No active market
Balance at guoted price valuation technique nonobservablatsnp
Description 12/31/2016 (level 1) (level 2) (level 3)
Assets
Short-term investments 27,442 - 27,442 -
TerraForm Investment (available to sale) 261,661 261,661 - -
Total 289,103 261,661 27,442 -

Short-term investments: prepared taking into camrsition the security market quotation or marketrimfation used
in such calculation, based on future interest arah@&nge rates of similar instruments. The fair gabéi a security
corresponds to its value at the maturity date,adisted to present value using a discount obtaisetjuthe market
interest curve, in Brazilian reais.

Other financial assets: prepared considering thekB5holes.

In the period ended March 31, 2017, there wereartsters between fair value measurements of lesadllevel 2 or
between level 3 and level 2.

d. Market risk

The market risk reflects the possibility of mongtlosses due to the changes in variables that itthac
prices and rates traded in the market. These #tictos basically impact all sectors and, therefapresent
financial risk factors.

The Company’s and its subsidiaries’ borrowingsaficing and debentures, as described in note 1&, evdered into
with BNB, BNDES, the Debenture holders and for vilmgkcapital. The contractual rules applicable twaficial
liabilities represent risks related to these expasuAs at March 31, 2017, the Company and itsidiaibes are
exposed to market risk associated to the CDI, TIR@A, TJ6 and fixed rates.
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e. Sensitivity analysis (consolidated)

The Company and its subsidiaries present belovadiitional disclosures on their financial instrutiserequired by
CVM Instruction 475/08, specifically on the senastii analysis in addition to the sensitivity anatysequired by
IFRSs and accounting practices adopted in Brahé Tompany adopted the assumptions below, defm&Viv
Instruction 475/08, to conduct this sensitivity lysés:

» definition of a probable scenario for risk belmathat, if materialized, can generate adversdisefar the Company,
and which is benchmarked by an independent extesmate (Scenario I);

» definition of two additional scenarios with stses of at least 25% and 50% in the risk variabiesiciered (Scenario
Il and Scenario lll, respectively); and

* presentation of the impact of the defined scesaoin the fair values of the financial instrumenpgrated by the
Company and its subsidiaries.

The balances presented in the tables below conééenpbnsolidated values including the balancesséta classified
as held for sale and liabilities directly assodatéth assets classified as held for sale.

Scenario |
Probable Scenario ll Scenario ll
Risk Transaction - Borrowings, financings and debess scenario 25% decrease 50% decrease
CDlincrease Debentures - Renova Energia 517,679 517,679 517,679
Other short-term loans 287,814 287,814 287,814
Total 805,493 805,493 805,493
CDI Rate 12.15% 15.19% 18.23%
Annual loss on debentures and short-term loans - (31,228) (62,457)
IPCA increase Debentures - Renova Eélica 178,430 178,430 178,430
IPCA Rate 3.71% 4.64% 5.57%
Annual loss on debentures - (1,655) (3,310)
TJILP increase BNDES - Renova Eélica 962,285 962,285 962,285
BNDES - Diamantina E6lica (Tranches "A" and "B") [ei4128 609,391 609,391
Total 1,571,676 1,571,676 1,571,676
TJLP Rate 7.50% 9.38% 11.25%
Annual loss on financings - (29,469) (58,938)
TJ6 increase BNDES - Diamantina Eélica 199,823 199,823 199,823
TJ6 Rate 10.30% 12.88% 15.45%
Annual loss on financings - (5,145) (10,291)
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Scenario |
Probable Scenario ll Scenario lll

Risk Transaction - Investment on TerraForm Globa, | scenario 25% decrease 50% decrease

TerraForm Investment 309,118 309,118 309,118
Exchange decrease Exchange Rate (R$) 3.17 2.38 1.58
Annual loss on investments - (77,280) (154,559)
Shares decrease Share Rate (US$) 4.80 3.60 2.40
Annual loss on investments - (77,280) (154,559)

For the debentures of Renova Energia and for short{oans lined to the CDI, the effective ratesidared for March
31, 2017 was of 12.15%. Scenarios Il and 11l coasd a 25% increase in this rate (15.19% p.a.)5806 (18.23%
p.a.). The average weighted spread observed oshtbre-term loans was of 6.83% + 100% of the CDI fordthe
Renova Energia debentures of 143% of the CDI. k@debentures of Renova Edlica linked to the IP@B@aA effective
rate considered as a probable scenario in MarcB@IL is of 3.71%, projected in scenarios |l ah@dhsidering an
increase of 25% (4.64%) and 50% (5.57%).

For financing with BNDES linked to the long-termenrest rate (TJLP), the probable scenario congideased on the
rate for the first quarter of 2017 was of 7.50%er&xios Il and Il considered an increase in thte of 25% (9.38%)
and 50% (11.25%), respectively. The weighted avespgead observed is of 1.60% + TJLP for BNDS fivam For
BNDES financing linked to the TJ6, the probablensec® was considered based on the effective rase sisirch 31,
2017 of 10.30%. Scenarios Il and Il consider amaase in the rate of 25% (12.88%) and 50% (15.45%)

With reference to the foreign currency, the Compangxposed to Exchange rate of the Brazilian tedhe U.S.

dollar for investments in Terraform Global, a UcBmpany (note 1.2). For the sensitivity analygisabable scenario
considered in relation to this currency the exclearage as at March 31, 2017 of R$3.17 (three raaisseventeen
cents) per U.S. dollar. Scenarios Il and Il coesid 25% reduction with an exchange rate of R$&\88 reais and
thirty-eight cents) per U.S. dollar and of 50% &tLF58 (one real and fifty-eight cents) per U.Slatol

Considering also the volatility of the share pridel'erraForm where a probable scenario is repredamy the share
price as at March 31, 2017, US$4.80. Scenariasdllth consider a reduction in this volatility dfe price of the share
option in 25% (US$3.60) and 50% (US$2.40), respebti

These sensitivity analyses have been preparedcordance with CVM Instruction 475/2008, whose psecs to
measure the effects from the changes in marketas on each financial instrument of the Compamy iés
subsidiaries. However, the actual settled amounitddiffer from these estimates due to the subjiggtinherent in
the process used in preparing the analyses.
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f. Liquidity risk

The liquidity risk determines the parent's and sdibsy’s ability to settle the obligations assuméul.order to
determine the subsidiary’s financial capacity togarly comply with the commitments assumed, theunitgtflows

of the funds raised and other obligations are uetlin the disclosure. For further information be Company’s
borrowings, see Note 16.

The Company’s management solely enters into widitlines to leverage its operating capacity. BEsumption is
confirmed based on the characteristics of the Coyipdorrowings.

As at March 31, 2017, the Company presented retavegative working capital and the Management testats
plans in Note 1.4. Management understands thatthétisuccessful outcome of the measures mentionsdte 1.3,
it will be possible to resume the economic, finahand liquidity balance of the Company.

f.1. Liquidity and interest rate risk tables

The tables below detail the remaining contractuatumty of the Company’s and its subsidiaries’ ri@rivative
financial liabilities and the contractual repaymeetiods. These tables were prepared using thescmaited cash
flows of the financial liabilities based on the rest date on which the Company and its subsidiahesid settle the
related obligations. The tables include interest @rncipal cash flows. As interest flows are basedloating rates,
the undiscounted amount was based on the interegsat the year end. The contractual maturitggareed on March
31, 2017 also considers as current liability thietsithat didn’t achieve the covenants stipulatetth@ir contracts.

Consolidated
lto3 3monthstc 1yearto5 Over5

Intruments at interest rate months 1 year years years Total
Fixed

Borrowings and financing - principal and finareterge 247,286 856,140 39,362 50,758 1,193,546

Debentures - principal and finance charge 25,8 - - - 525,078
Total 772,364 856,140 39,362 750, 1,718,624

Parent
lto3 3monthstc 1yearto5 Over5

Intruments at interest rate months 1 year years years Total
Fixed

Borrowings and financing - principal and finareterge 229,883 40,629 2,091 - 272,603

Debentures - principal and finance charge 25,9 - - - 525,079
Total 754,962 40,629 2,091 - 797,682
g. Creditrisk

The credit risk reflects the possibility that then@pany may not exercise its rights. This descnipigodirectly related
to line item Trade receivables.
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Carrying amount

Consolidated Parent
Financial assets Note 03/31/2017 12/31/2016  03/31/2012/31/2016
Current
Trade receivables 7 44,736 49,138 341 341

In the power sector, the operations carried outdirected to the regulatory agency that maintahes active
information on the positions of produced and corstippower. Based on structure, planning is madeévate the
system without interferences or interruptions. Poweold through auctions, agreements, among ®tidis system
is reliable and controls the payments by the peyrethe market.

The Company does not carry out transactions faridptive purposes. The Company manages its riskscontinuous
basis, evaluating whether the practices adoptetdrperformance of its activities are aligned witanagement’s
policies. The Company does not carry out transastwith financial instruments for equity hedge megs as it
believes that the risks to which its assets arillili@s are exposed can be compensated betwednotiaer over the
normal course of its activities. These financiatinoments are managed using operating strategiesdlk to obtain
liquidity, profitability, and security. The contrplolicy consists of a permanent monitoring of cacted terms and
conditions compared to market terms and conditidssat March 31, 2017, the Company did not makedpéve
investments in derivatives or any other risk assets

h. Capital management

Consolidated
03/31/2017 12/31/2016

Borrowings and financing debt 1,711,050 2,808,882
(-) Cash and cash equivalents (25,238) (35,786)
Net debt 1,685,812 2,773,096
Equity 1,925,357 1,955,598
Financial leverage ratio - % 88% 142%

The objectives of the Company in managing its ehpite to ensure that the Company is always cagdipeoviding
return to its shareholders and benefits to ottaestolders, and maintain an ideal capital strudtureduce this cost.

In order to maintain or adjust the capital struetthe Group may adjust the amount of dividendd fastockholders,
return capital to stockholders or, also, issue seares or sell assets to reduce, for example, iedebss.

i. Risk of shortage of wind
This risk results from the shortage of wind dua&tural factors, which is reduced because the “wi@posits” in

Brazil are one of the best in the world, as in &iddito high speed, wind is considered stable gd#ifit from certain
regions in Asia and the United States, which albgesti to cyclones, typhoons and other natural facto
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J. Risk of shortage of water

Indirect subsidiary Energética Serra da Prata &4.the jointly controlled entity Brasil PCH gerterpower through
small hydroelectric plants (PCHs). A long periodsbbrtage of rain, during the humid season, wdue the water
volume of the plants’ reservoirs. An extreme canditvould imply decrease in revenues.

The occurrence of unfavorable hydrologic conditicared the obligation to deliver the contracted gnemay result
in the Company’s exposure to the long-term energyket, which would affect its future financial résuHowever,
except for one PCH, 100% of the hydroelectric gati@n capacity of the other PCHs is part of the ®oRelocation

Mechanism (“MRE"), which mitigates part of the hgtlrgic risk, through the allocation between allmtalinked to
the MRE.

26. Loss per share

Basic loss per share are calculated by dividing fos the period attributable to the holders of BHagent's common
and preferred shares by the weighted average nusfiltemmon and preferred shares available duriagyéar.

Diluted loss per share are calculated by meankeofiivision of net loss attributed to the holdefc@ammon and
preferred shares of the Parent company by the welghverage of common and preferred shares awaithiing the
year, plus the weighted average of common sharks tesued in the assumption of the exercise perfidide option
for the purchase of shares in amounts for the lyelmw market value.

According to the Company’s bylaws, preferred shamesentitled to the same conditions of the comsiwares in
profit sharing.

The table below shows the data and number of shisexsto calculate basic and diluted loss per doathe period
indicated in the statement of operations.

Parent
03/31/2017 03/31/2016

Loss for the period (95,698) (1,2101,472)
Basic loss per share:

Weighted average of outstanding common sharehdirsands) 340,943 340,943
Basic loss per share (in R$) (0.28) (3.23)
Diluted loss per share:

Weighted average of outstanding common sharekdirsands) 340,943 340,943
Total shares applicable to dilution (in thousands) 340,943 340,943
Diluted loss per share (in R$) (0.28) (3.23)
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27. Assets classified as held for sale

27.1 Parent

Changes in Parent’s investments:

Assets classified as held for sale 03/31/2017
Nova Energia Holding S.A. 441,855

27.2 Consolidated

Balance sheets as at March 31, 2017:

ASSETS Nova Energia LIABILITIES AND EQUITY Nova Energia
CURRENTS CURRENTS
Cash and cash equivalents 13,585 Trade payablég 85,526
Trade receivablé$ 18,265 Borrowings and financing 956,329
Recoverable taxes 1492 Debentures 178,430
Prepaid expenses 959  Taxes payable 7,564
Advances to suppliers 2,129  Provision for social environmental costs 2,030
Other receivables 570 Accounts payable - CCEE/Distributors 5,315
Total current assets 37,000 Other payables 444
Total current liabilties 1,245,698
NONCURRENTS
Trade receivables CCEE 2,776 NONCURRENTS
Collaterals and restricted deposits 60,877 Deferred taxes 187
Deferred taxes 3490  Accounts payable - CCEE/Distributors 235
Property, plant and equipment 1,632,137 Related parties 31,690
Total noncurrent assets 1,699,280 Provision for social environmental costs 5,019
Total noncurrent liabilities 80,417
EQUITY
Capital 541,056
Acumulated losses (130,891)
EQUITY 410,165
TOTAL ASSETS 1,736,280 TOTAL LIABILITIES AND EQUITY 1,736,280
Classified as:
Assets classified as held for sale 1,731,622
Liabilties directly related to assets held foresal 1,284,922

(*) The trade receivables and receivables from Bergpresented in the above mentioned balance difésx from the balances
of Notes 7 and 13, respectively, due to the elitimmaof the related party transactions, classifisdheld-for-sale in certain
subsidiaries of Renova.
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Income and cash flow statements as at March 317 201
Nova Energia

Loss of assets classified as held for sale

Revenue 72,877
Costs and expenses (31,063)
Profit before taxes 41,814
Finance income (costs) (58,663)
Income tax and social contribution (2,201)
Loss for the period (19,050)

Cash flow of assets classified as held for sale

Net cash of operating activiti 33,18:

Net cash provided of investing activiti 10,17¢

Net cash of financing activitie (35,498

7,859

Cash and cash equivalents at beginning of period 5,726
Cash and cash equivalents at end of period 13,585
Decrease in cash and cash equivalents 7,859

As at March 31, 2017 the assets and liabilitieBlofa Energia were classified as assets held-feraadl liabilities
directly associated to assets held-for-sale.
28. Non-cash transactions

As at March 31, 2017, the Company conducted tHevimig noncash transactions; therefore, these acims are
not reflected in the statement of cash flows:

Consolidated Parent
Note 03/31/2017 03/31/2016 03/31/2017 03/31/2016

Finance charges capitalized 12.2,12.4,14.4 70,495 - 7,495
Finance income capitalized 12.2 - (3,867) - -
Acquisition of property, plant and equipment - Tegmhyables 12.2 16,784 429,204 73,622

Provision for social and environmental costs 18 - (3,888) - -
Gain on exchange of shares - Projeto Salvador 845,026 - 845,026
Capital integralization in subsidiaries throughpandy, plant and equipment 12.4 - - 273,318
Effect of the conciliation of property, plant angu@ment with trades payable 12.4 (46) -

29. Subsequent Event

29.1. Sale of Assets

On April 18, 2017 the Company signed a stock optigreement with AES for the acquisition of the wpalver
complex Alto Sertdo Il, comprising 15 wind farmaattsold energy under LER 2010 and LEN 2011 (A-3)e T
acquisition of Alto Sertdo Il by AES occurred by ane of the sale of the total amount of shares istyeNova
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Energia Holding S.A. directly owned by the Compaamd its subsidiary Renovapar S.A. for the baseepoic
R$600,000 and with the possibility of reaching @éimeount of R$700,000, conditioned to the performasfdbe Alto
Sertdo Il complex, assessed after a five-year gaaof the closing date of the operation, amohgrotonditions
described in the Stock Option Agreement.

29.2 Capital Increase

In April 2017 Light Energia, RR Participagdes ahd tninority shareholders approved, subscribed adtip the
total amount of R$44,197 to the Company, as capitaease approved on December 23, 2016, by thedBafa
Administration of Renova.

Shareholders
Light RR Participacdes Others Total
Capital increase 18,000 10,000 16,197 44,197

29.3 Roll-over of debt BNDES

As foreseen in the fifth addendum to the finanabogtract, signed on April 13, 2017 the Company el the
maturity of the short-term debt with BNDES to AugliS, 2017 or to the date of the release of thg-tenm financing.

Carlos Figueiredo Santos Cristiano Corréa de Barros

Chief Executive Officer Vice-President
for Finance, Business Development and
Investors Relations Officer

Gina Abreu Batista dos Santos
Accountant CRC 027321-O-BA
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To the Shareholders, Directors and Management of
Renova Energia S.A.
Sdo Paulo - SP

Introduction

We have reviewed the accompanying individual and consolidated interim financial information
of Renova Energia S.A. ("Company”), identified as Parent and Consolidated, respectively,
included in the Interim Financial Information Form (ITR), for the quarter ended March 31,
2017 and which comprise the balance sheet as of March 31, 2017, and the related income
statement, and the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the three-month then ended, including a summary of significant
accounting policies and other explanatory notes.

Management is responsible for the preparation and fair presentation of the individual interim
financial information in accordance with technical pronouncement CPC 21 (R1) - Interim
Financial Reporting and of the consolidated interim financial information in accordance with
technical pronouncement CPC 21 (R1) - Interim Financial Reporting and IAS 34 - Interim
Financial Reporting, issued by the International Accounting Standard Board - IASB, as well as
for the presentation of such information in accordance with the standards issued by the
Brazilian Securities Commission (CVM), applicable to the preparation of Interim Financial
Information (ITR). Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with Brazilian and International Standards on Review
Engagements (NBC TR 2410 and ISRE 2410 - Review of Interim Financial Information
Performed by the Auditor of the Entity). A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial matters and accounting, and
applying analytical and other review procedures. The scope of a review is substantially less
than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Therefore, we do not express an audit
opinion.

Conclusion on the individual interim financial information

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying individual interim financial information included in the ITR referred to above was
not prepared, in all material respects, in accordance with technical pronouncement CPC 21
(R1), applicable to the preparation of Interim Financial Information (ITR), and presented in
accordance with the standards issued by CVM.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“"DTTL"), its
network of member firms, and their related entities. DTTL and each of its member firms are legally separate and independent
entities. DTTL (also referred to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about for a
more detailed description of DTTL and its member firms.

© 2016 Deloitte Touche Tohmatsu. All rights reserved.



Deloitte

Conclusion on the consolidated interim financial information

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated interim financial information included in the ITR referred to above
was not prepared, in all material respects, in accordance with technical pronouncement CPC 21
(R1) and international standard IAS 34, applicable to the preparation of Interim Financial
Information (ITR), and presented in accordance with the standards issued by CVM.

Emphasis
Material Uncertainty Related to Going Concern

We draw attention to Note 1.4 to the interim financial statements, which indicates that the
Company vem apresentando recurring losses and in the quarter ended March 31, 2017 the
Company incurred a loss of R$ 95,698 thousand (parent and consolidated), current liabilities
exceeded total current assets by R$ 388,045 thousand (parent) and R$ 1,670,180 thousand
(consolidated), and there is the need to raise capital to fulfill the commitments to build wind
farms and solar power plants. These conditions, together with other matters described in Note
1.4 to the interim financial statements, indicate that there is a material uncertainty that may
cast significant doubt on the Company’s and its subsidiaries’ ability to continue as going
concerns. Our conclusion is not qualified in respect of this matter.

Depreciation of property, plant and equipment items intended for generation of electric power
under an independent production regime

As described in Note 12, the fixed assets used in the power generation activity under the
independent production regime are depreciated over their estimated useful lives, considering
the facts and circumstances that are mentioned in said Note. As new information or decisions
by the regulatory agency or concession grantor are published, the current depreciation period
for such assets may or may not be changed. Our conclusion is not qualified related to this
matter.

Other matters

We have also reviewed the individual and consolidated statements of value added ("DVA") for
the three-month period ended March 31, 2017, prepared under the responsibility of the
Company's management, the presentation of which is required by standards issued by CVM
applicable to preparation of Interim Financial Information (ITR) and consider as supplemental
information under International Financial Reporting Standards - IFRS, which do not require the
presentation of these statement. These statements were submitted to the same review
procedures described above and, based on our review, nothing has come to our attention that
causes us to believe that they were not prepared, in all material respects, in relation to the
individual and consolidated interim financial information taken as a whole.

The accompanying interim financial information has been translated into English for the
convenience of readers outside Brazil.

Sao Paulo, May 12, 2017

DELOITTE TOUCHE TOHMATSU José Luiz Santos Vaz Sampaio
Auditores Independentes Engagement Partner
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