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To

The Board of Directors and Shareholders of 

MMX Mineração e Metálicos S.A.

Rio de Janeiro - RJ

1. We have reviewed the accounting information included in the Quarterly Information - ITR of MMX Mineração e Metálicos S.A. (“the Company”) and in the consolidated Quarterly Information of the Company and its subsidiaries, for the quarter ended March 31, 2010, which comprises the balance sheets and the related statements of operations, changes in shareholders’ equity (deficit), and cash flows, the explanatory notes and the management report, which are the responsibility of its management.
2. Our review was conducted in accordance with the specific auditing standards established by IBRACON – The Brazilian Institute of Independent Auditors and the Federal Accounting Council - CFC, which comprised mainly: (a) inquiry and discussion with management responsible for the accounting, financial and operational areas of the Company and its subsidiaries, regarding the main criteria adopted in the preparation of the Quarterly Information; and (b) review of the information and subsequent events, which have, or may have, a material effect on the financial position and operations of the Company and its subsidiaries.
3. Based on our review, we are not aware of any material change that should be made to the accounting information included in the Quarterly Information referred to in the first paragraph, for them to be in accordance with the accounting rules adopted in Brazil and with regulations issued by the Brazilian Securities Commission - CVM, specifically applicable to the preparation of the Quarterly Information.

4. As mentioned in Note 3, CVM has approved, throughout 2009, several accounting pronouncements, interpretations and orientations issued by the Accounting Pronouncements Committee (CPC), which are effective for 2010, and change the accounting practices adopted in Brazil. As permitted by Deliberation CVM nº 603/09, Company’s Management opted to present its Quarterly Information using the accounting rules adopted in Brazil as of December 31, 2009, and therefore not applying those Standards in force for 2010. As required by Deliberation CVM nº 603/09, the Company has disclosed in note 3 this fact,  the description of the main changes which may impact its financial statements for the year ending, and the estimate of possible effects on the shareholders’ equity and statement of operations. 

Rio de Janeiro, May 13, 2010

KPMG Auditores Independentes

CRC SP-014428/O-6 F-RJ

Original in Portuguese signed by

Manuel Fernandes Rodrigues de Sousa

Accountant CRC RJ-052428/O-2

THE REGISTRATION WITH THE CVM DOES NOT IMPLY THAT ANY OPINION IS EXPRESSED ON THE COMPANY, THE INFORMATION PROVIDED IS THE RESPONSIBILITY OF COMPANY’S  MANAGEMENT.

01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER 

02.762.115/0001-49

	4-NIRE

33300261117


01.02 - ADDRESS OF COMPANY HEADQUARTERS

	1 - COMPLETE ADDRESS

PRAIA DO FLAMENGO, 66, 10° ANDAR
	2 - DISTRICT

FLAMENGO

	3 - ZIP CODE

22210-903
	4 - MUNICIPALITY
RIO DE JANEIRO
	5 - STATE
RJ

	6 - AREA CODE

21
	7 - TELEPHONE NUMBER

2555-5500
	8 - TELEPHONE NUMBER
	9 - TELEPHONE NUMBER
	10 - TELEX

	11 - AREA CODE

21
	12 - FAX

2555-5550
	13 - FAX

2555-4011
	14 - FAX
	

	15 - E-MAIL

RI@MMX.COM.BR


01.03 - INVESTOR RELATIONS OFFICER (Address for correspondence to Company)

	1 - NAME

ROGER ALLAN DOWNEY

	2 - COMPLETE ADDRESS

PRAIA DO FLAMENGO, 66, 10° ANDAR
	3 - DISTRICT

FLAMENGO

	4 - ZIP CODE

22210-903
	5 - MUNICIPALITY

RIO DE JANEIRO
	6 - STATE
RJ

	7 - AREA CODE

21
	8 - TELEPHONE NUMBER

2555-5500
	9 -TELEPHONE NUMBER
	10 - TELEPHONE NUMBER
	11 - TELEX

	12 - AREA CODE

21
	13 - FAX

2555-5550
	14 - FAX

2555-4011
	15 - FAX
	

	16 - E-MAIL

RI@MMX.COM.BR


01.04 – REFERENCE / AUDITOR

	CURRENT FISCAL YEAR
	CURRENT QUARTER
	PRIOR QUARTER

	1 - BEGINNING
	2 - -ENDING
	3 - QUARTER
	4 - BEGINNING
	5 - ENDING
	6 - QUARTER
	7 - BEGINNING
	8 - ENDING

	01/01/2010
	12/31/2010
	1
	01/01/2010
	03/31/2010
	4
	10/01/2009
	12/31/2009

	9 - NAME/COMPANY NAME AUDITOR

KPMG AUDITORES INDEPENDENTES
	1 - CVM CODE

00418-9

	11 - NAME TECHINICAL RESPONSIBLE

MANUEL FERNANDES RODRIGUES DE SOUSA
	12 - CPF RESPONSIBLE TECHNICIAN

783.840.017-15


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.115/0001-49


01.05 - COMPOSITION OF PAID-UP CAPITAL

	Quantity of shares

(THOUSAND)
	1 - CURRENT QUARTER

03/31/2010
	2 - PRIOR QUARTER

12/31/2009
	3 - SAME QUARTER OF PRIOR YEAR

03/31/2009

	Issued capital

	1 - Common
	472,436
	305,123
	304,867

	2 - Preferred
	0
	0
	0

	3 - Total
	472,436
	305,123
	304,867

	Treasury shares

	4 - Common
	0
	0
	0

	5 - Preferred
	0
	0
	0

	6 - Total
	0
	0
	0


01.06 - COMPANY’S CHARACTERISTICS

	1 - TYPE OF COMPANY

Business Concern, Industrial Company and Other

	2 - SITUATION

Operational

	3 - TYPE OF CONTROLLING INTEREST

National Holding Company

	4 - ACTIVITY CODE

3030 - Holdings Administration Company - Mining

	5 - MAIN ACTIVITY

Investments in other Companies.

	6 - TYPE OF CONSOLIDATED

Total

	7 - TYPE OF ACCOUNTANTS’ REVIEW REPORT

Unqualified opinion


01.07 - SUBSIDIARIES EXCLUDED FROM THE CONSOLIDATED FINANCIAL STATEMENTS

	11 - ITEM
	12 - GENERAL TAXPAYERS’ REGISTER
	13 - COMPANY NAME


01.08 - DIVIDENDS APPROVED AND/OR PAID DURING AND AFTER THE QUARTER

	1 - ITEM
	2 - EVENT
	3 - APPROVAL
	4 - DIVIDEND
	5 - BEGINNING PAYMENT
	6 - TYPE OF SHARE
	7 - VALUE OF THE DIVIDEND PER SHARE


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.115/0001-49


01.09 - CAPITAL STOCK COMPOSITION AND ALTERATION IN CURRENT YEAR

	1- ITEM
	2 - DATE OF CHANGE
	3 - CAPITAL STOCK 
(In thousands of Reais)
	4 - VALUE OF CHANGE (In thousands of Reais)
	5 - ORIGIN OF ALTERATION
	7 - NUMBER OF SHARES ISSUED
(In thousands)
	8 - ISSUED PRICE OF SHARES 
(In reais)

	01
	02/26/2010
	1,514,966
	738,931
	Private cash subscription
	101,781
	7.2600000000

	02
	03/19/2010
	1,981,750
	466,784
	Private cash subscription
	64,295
	7.2600000000

	03
	03/30/2010
	1,990,724
	8,974
	Private cash subscription
	1,236
	7.2600000000


01.10 - INVESTORS RELATIONS OFFICER

	1 - DATE

05/13/2010
	2 – SIGNATURE


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.115/0001-49


02.01 - BALANCE SHEET - ASSETS (In thousand of Reais)

	1 - CODE
	2 - DESCRIPTION
	3 - 03/31/2010
	4 - 12/31/2009

	1 
	Total Assets
	1,506,821
	565,890

	1.01 
	Current Assets
	1,011,178
	63,367

	1.01.01 
	Cash and cash equivalents
	981,728
	15,998

	1.01.01.01 
	Cash and cash equivalents
	174
	365

	1.01.01.02 
	Interest-earning bank deposits
	981,554
	15,633

	1.01.02 
	Credits 
	29,450
	47,369

	1.01.02.01 
	Trade accounts receivable 
	0
	0

	1.01.02.02 
	Sundry Receivables
	29,450
	47,369

	1.01.02.02.02
	Restricted Deposits
	500
	500

	1.01.02.02.03
	Sundry Advances
	1,314
	1,348

	1.01.02.02.04
	Recoverable Taxes
	27,315
	27,464

	1.01.02.02.07
	Prepaid Expenses
	295
	17,883

	1.01.02.02.08
	Other accounts receivable
	26
	174

	1.01.03 
	Inventories
	0
	0

	1.01.04 
	Others
	0
	0

	1.02 
	Noncurrent Assets 
	495,643
	502,523

	1.02.01 
	Long-Term Assets
	147,450
	150,618

	1.02.01.01 
	Sundry Receivables
	18,095
	18,095

	1.02.01.01.01
	Recoverable Taxes
	18,095
	18,095

	1.02.01.02 
	Receivables from Related Parties 
	7,339
	10,513

	1.02.01.02.01
	From Affiliates and Associated Companies
	0
	0

	1.02.01.02.02
	From Subsidiaries
	7,339
	10,513

	1.02.01.02.03
	From Other Related Parties
	0
	0

	1.02.01.03 
	Others
	122,016
	122,010

	1.02.01.03.01
	Prepaid Expenses
	72
	87

	1.02.01.03.02
	Judicial Deposits
	8
	8

	1.02.01.03.03
	Temporary Investment - Debentures
	112,394
	112,394

	1.02.01.03.04
	Available-for-sale Assets
	9,542
	9,521

	1.02.02 
	Permanent Assets
	348,193
	351,905

	1.02.02.01 
	Investments
	337,850
	341,162

	1.02.02.01.01
	Associated Companies
	0
	0

	1.02.02.01.02
	Associated Companies/ -Goodwill
	0
	0

	1.02.02.01.03
	Subsidiaries
	318,614
	321,926

	1.02.02.01.05
	Other investments
	19,236
	19,236

	1.02.02.02 
	Property, plant and equipment
	10,343
	10,743

	1.02.02.02.01
	Buildings and Improvements
	3,154
	3,190

	1.02.02.02.02
	Furniture and Fixtures
	1,712
	1,769

	1.02.02.02.03
	Machinery and Equipment
	68
	70

	1.02.02.02.05
	IT Equipment
	1,171
	1,276

	1.02.02.02.06
	Software
	4,204
	4,404

	1.02.02.02.08
	Advance for Property, Plant and Equipment Formation
	34
	34

	1.02.02.03 
	Intangible assets
	0
	0

	1.02.02.03.02
	Mining Rights and Concessions
	600
	600

	1.02.02.03.03
	Provision for Losses on Investment
	(600)
	(600)


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


02.01 - BALANCE SHEET - ASSETS (In thousand of Reais)

	1 - CODE
	2 -DESCRIPTION
	3 - 03/31/2010
	4 - 12/31/2009

	1.02.02.04 
	Deferred Charges
	0
	0


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


02.02 - BALANCE SHEET - LIABILITIES (In thousand of Reais)

	1 - CODE
	2 - DESCRIPTION
	3 - 03/31/2010
	4 - 12/31/2009

	2 
	Total Liabilities
	1,506,821
	565,890

	2.01 
	Current Liabilities
	102,755
	292,739

	2.01.01 
	Loans and Financing
	3,364
	194,599

	2.01.02 
	Debentures
	0
	0

	2.01.03 
	Suppliers
	4,035
	20,462

	2.01.04 
	Taxes, Duties and Contributions
	5,543
	4,274

	2.01.05 
	Dividends Payable
	0
	0

	2.01.06 
	Provisions 
	2,688
	430

	2.01.06.01 
	Salaries and Compensation
	348
	430

	2.01.06.02 
	Provision for Uncovered Liabilities
	2,340
	0

	2.01.07 
	Related Parties Debts 
	85,459
	71,510

	2.01.07.01 
	From Subsidiaries
	84,320
	70,371

	2.01.07.02 
	From Other Related Parties
	1,139
	1,139

	2.01.08 
	Others
	1,666
	1,464

	2.01.08.01 
	Liabilities with Third Parties
	0
	0

	2.01.08.02 
	Other Accounts Payable
	1,666
	1,464

	2.02 
	Non-current Liabilities
	570,462
	553,034

	2.02.01 
	Long-Term Liabilities 
	570,462
	553,034

	2.02.01.01 
	Loans and Financing
	3,787
	3,251

	2.02.01.02 
	Debentures
	566,675
	549,783

	2.02.01.02.01
	Debentures
	101,561
	97,238

	2.02.01.02.02
	Related Parties - Debentures
	465,114
	452,545

	2.02.01.03 
	Provisions 
	0
	0

	2.02.01.04 
	Related-Parties Debts 
	0
	0

	2.02.01.05 
	Advance for Future Capital Increase
	0
	0

	2.02.01.06 
	Others
	0
	0

	2.03 
	Deferred Income
	0
	0

	2.05 
	Shareholders’ Equity
	833,604
	(279,883)

	2.05.01 
	Realized Capital
	1,970,925
	776,035

	2.05.02 
	Capital Reserves
	15,215
	14,850

	2.05.02.01 
	Recognized Stock  Options Granted
	15,215
	14,850

	2.05.03 
	Revaluation Reserves
	0
	0

	2.05.03.01 
	Company Assets
	0
	0

	2.05.03.02 
	Subsidiaries/Associated Companies 
	0
	0

	2.05.04 
	Profit Reserves
	0
	0

	2.05.04.01 
	Legal
	0
	0

	2.05.04.02 
	Statutory
	0
	0

	2.05.04.03 
	Contingencies
	0
	0

	2.05.04.04 
	Realizable Profits Reserve
	0
	0

	2.05.04.05 
	Profit Retention
	0
	0

	2.05.04.06 
	Special Reserve for Undistributed 
	0
	0

	2.05.04.07 
	Other Profit Reserves
	0
	0

	2.05.05 
	Equity Valuation Adjustments 
	(508)
	228

	2.05.05.01 
	Adjustments to Securities
	0
	0

	2.05.05.02 
	Cumulative  Translation Adjustments 
	(508)
	228

	2.05.05.03 
	Business Combination Adjustments 
	0
	0

	2.05.06 
	Retained Earnings/Accumulated Losses
	(1,152,028)
	(1,070,996)


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


02.02 - BALANCE SHEET - LIABILITIES (In thousand of Reais)

	1 - CODE
	2 - DESCRIPTION
	3 - 03/31/2010
	4 - 12/31/2009

	2.05.07 
	Advance for Future Capital Increase
	0
	0


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME
MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.115/0001.49


03.01 - STATEMENT OF OPERATIONS (In thousand of Reais - R$)

	1 - CODE
	2 - DESCRIPTION
	3 - 01/01/2010 to 03/31/2010
	4 - 01/01/2010 to 03/31/2010
	5 - 01/01/2009 to 03/31/2009
	6 - 01/01/2009 to 03/31/2009

	3.01 
	Gross Revenue from Sales and/or Services
	0
	0
	0
	0

	3.02 
	Sales deductions 
	0
	0
	0
	0

	3.03 
	Net Revenue from Sales and/or Services
	0
	0
	0
	0

	3.04 
	Cost of Goods and/or Services Sold
	0
	0
	0
	0

	3.05 
	Gross Profit
	0
	0
	0
	0

	3.06 
	Operating Income/Expenses
	(81,032)
	(81,032)
	(145,299)
	(145,299)

	3.06.01 
	Selling 
	0
	0
	0
	0

	3.06.02 
	General and Administrative 
	(4,433)
	(4,433)
	(6,781)
	(6,781)

	3.06.02.01 
	General and Administrative 
	(4,068)
	(4,068)
	(6,295)
	(6,295)

	3.06.02.02 
	Expenses incurred on Stock Options Granted
	(365)
	(365)
	(486)
	(486)

	3.06.03 
	Financial
	(17,693)
	(17,693)
	13,124
	13,124

	3.06.03.01 
	Financial Income
	6,713
	6,713
	13,926
	13,926

	3.06.03.02 
	Financial Expenses
	(24,406)
	(24,406)
	(802)
	(802)

	3.06.04 
	Other Operating Income
	0
	0
	5,474
	5,474

	3.06.05 
	Other Operating Expenses
	(2,369)
	(2,369)
	(151,573)
	(151,573)

	3.06.05.01 
	Provision for Uncovered Liabilities
	(2,340)
	(2,340)
	(151,573)
	(151,573)

	3.06.05.03 
	Other Operating Expenses
	(29)
	(29)
	0
	0

	3.06.06 
	Equity pick-up
	(56,537)
	(56,537)
	(5,543)
	(5,543)

	3.07 
	Operating Income
	(81,032)
	(81,032)
	(145,299)
	(145,299)

	3.08 
	Nonoperating Income
	0
	0
	0
	0

	3.08.01 
	Revenue
	0
	0
	0
	0

	3.08.02 
	Expenses
	0
	0
	0
	0

	3.09 
	Income (Loss) before taxes and interests
	(81,032)
	(81,032)
	(145,299)
	(145,299)

	3.10 
	Provision for income taxes and social contribution
	0
	0
	(3,008)
	(3,008)


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


03.01 - STATEMENT OF OPERATIONS (In thousand of Reais - R$)

	1 - CODE
	2 - DESCRIPTION
	3 - 01/01/2010 to 03/31/2010
	4 - 01/01/2010 to 03/31/2010
	5 - 01/01/2009 to 03/31/2009
	6 - 01/01/2009 to 03/31/2009

	3.10.01 
	Provision for Income Tax
	0
	0
	0
	0

	3.10.02 
	Provision for Social Contributions
	0
	0
	0
	0

	3.11 
	Deferred Income Tax
	0
	0
	0
	0

	3.12 
	Statutory Interest/ Contribuitions
	0
	0
	0
	0

	3.12.01 
	Profit Shares 
	0
	0
	0
	0

	3.12.02 
	Contributions
	0
	0
	0
	0

	3.13 
	Reversal of Interest on Shareholders’ Equity
	0
	0
	0
	0

	3.15 
	Net Income/Loss for the Period
	(81,032)
	(81,032)
	(148,307)
	(148,307)

	
	NUMBER OF SHARES OUTSTANDING, EXCLUDING TREASURY STOCK(﻿﻿Thousand)
	472,436
	472,436
	304,867
	304,867

	
	EARNINGS PER SHARE (Reais)
	
	
	
	

	
	LOSS PER SHARE (﻿﻿Reais)
	(0.17152)
	(0.17152)
	(0.48646)
	(0.48646)


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.115/0001-49


04.01 - STATEMENT OF CASH FLOWS - INDIRECT METHOD (In thousand of Reais)

	1 - CODE
	2 – DESCRIPTION
	3 - 01/01/2010 to 03/31/2010
	4 - 01/01/2010 to 03/31/2010
	5 - 01/01/2009 to 03/31/2009
	6 - 01/01/2009 to 03/31/2009

	4.01 
	Net Cash Provided by (Used in) Operating Activities
	875
	875
	982
	982

	4.01.01 
	Cash Provided by Operating Activities
	3,141
	3,141
	2,968
	2,968

	4.01.01.01 
	Loss for the Period
	(81,032)
	(81,032)
	(148,307)
	(148,307)

	4.01.01.02 
	Increase in Capital Reserves
	0
	0
	486
	486

	4.01.01.03 
	Stock Options Granted
	365
	365
	0
	0

	4.01.01.04 
	Depreciation and Amortization
	535
	535
	514
	514

	4.01.01.05 
	Equity pick-up
	56,537
	56,537
	5,543
	5,543

	4.01.01.06 
	Provision for Uncovered Liability
	2,340
	2,340
	152,412
	152,412

	4.01.01.07 
	Monetaryt Variance and Interest
	24,396
	24,396
	(7,691)
	(7,691)

	4.01.01.08 
	Residual Cost on  Disposal of Fixed Assets
	0
	0
	11
	11

	4.01.02 
	Changes in Assets and Liabilities
	(2,266)
	(2,266)
	(1,986)
	(1,986)

	4.01.02.01 
	Decrease in Prepaid Expenses
	192
	192
	0
	0

	4.01.02.02 
	Decrease in Salaries and Remuneration
	(82)
	(82)
	0
	0

	4.01.02.05 
	Decrease in Other Credits
	148
	148
	4,779
	4,779

	4.01.02.08 
	Increase (decrease) in Suppliers
	1,098
	1,098
	(4,328)
	(4,328)

	4.01.02.09 
	Increase in Taxes and Contributions Payable 
	1,795
	1,795
	4,177
	4,177

	4.01.02.12 
	Increase (decrease) in Other Liabilities
	267
	267
	(11,031)
	(11,031)

	4.01.02.13 
	Increase (decrease) in Sundry Advances
	(145)
	(145)
	1,252
	1,252

	4.01.02.14 
	Increase in Recoverable Taxes
	(377)
	(377)
	(1,358)
	(1,358)

	4.01.02.15 
	Decrease in Restricted Deposits 
	0
	0
	4,523
	4,523

	4.01.02.16 
	Increase in Available-for-sale Assets
	(21)
	(21)
	0
	0

	4.01.02.17 
	Interest Paid
	(5,141)
	(5,141)
	0
	0

	4.01.03 
	Others
	0
	0
	0
	0

	4.02 
	Net Cash used in Investment Activities
	(50,945)
	(50,945)
	(24,276)
	(24,276)

	4.02.01 
	Related Party Credits Awarded
	(14,379)
	(14,379)
	(82,310)
	(82,310)


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME
MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


04.01 - STATEMENT OF CASH FLOWS - INDIRECT METHOD (In thousand of Reais)

	1 - CODE
	2 - DESCRIPTION
	3 - 01/01/2010 to 03/31/2010
	4 - 01/01/2010 to 03/31/2010
	5 - 01/01/2009 to 03/31/2009
	6 - 01/01/2009 to 03/31/2009

	4.02.02 
	Related Party Credits Settled 
	17,530
	17,530
	65,054
	65,054

	4.02.03 
	Acquisition of Permanent Investiment in Other Companies 
	(53,961)
	(53,961)
	(11,858)
	(11,858)

	4.02.05 
	Acquisition of Property, Plant and Equipment
	(135)
	(135)
	(340)
	(340)

	4.02.08 
	Cumulative  Translation Adjustments 
	0
	0
	5,178
	5,178

	4.03 
	Net Cash generated by (used in) Financing Activities
	1,015,800
	1,015,800
	8,608
	8,608

	4.03.01 
	Loans Obtained
	0
	0
	13,022
	13,022

	4.03.02 
	Loans Settled
	(191,474)
	(191,474)
	(4,414)
	(4,414)

	4.03.03 
	Related Parties Debts - Obtained
	19,335
	19,335
	0
	0

	4.03.04 
	Related Parties Credits - Settled 
	(6,951)
	(6,951)
	0
	0

	4.03.05 
	Increase in Net Capital 
	1,214,689
	1,214,689
	0
	0

	4.03.06 
	Stock issuance cost
	(19,799)
	(19,799)
	0
	0

	4.04 
	Exchange Variantion on Cash and Cash Equivalents
	0
	0
	0
	0

	4.05 
	Increase (decrease) in Cash and Cash Equivalents
	965,730
	965,730
	(14,686)
	(14,686)

	4.05.01 
	Opening Balance of Cash and Cash Equivalents
	15,998
	15,998
	16,159
	16,159

	4.05.02 
	Closing Balance of Cash and Cash Equivalents
	981,728
	981,728
	1,473
	1,473


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 . GENERAL TAXPAYERS’ REGISTER
02.762.115/0001.49


05.01 - STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FROM 01/01/2010 to 31/03/10 (In thousand of Reais)
	1 - CODE
	2 - DESCRIPTION
	3 - CAPITAL STOCK
	4 - CAPITAL RESERVES
	5 - REVALUATION RESERVES
	6 - PROFIT RESERVES
	7 . RETAINED EARNINGS/LOSSES
	8 - EQUITY VALUATION ADJUSTMENTS
	9 - TOTAL SHAREHOLDERS’ EQUITY

	5.01
	Opening balance
	776,035
	14,850
	0
	0
	(1,070,996)
	228
	(279,883)

	5.02
	Prior-year adjustments
	0
	0
	0
	0
	0
	0
	0

	5.03
	Adjusted balance
	776,035
	14,850
	0
	0
	(1,070,996)
	228
	(279,883)

	5.04
	Income (loss) for the period
	0
	0
	0
	0
	(81,032)
	0
	(81,032)

	5.05
	Financial resources were used for
	0
	0
	0
	0
	0
	0
	0

	5.05.01
	Dividends
	0
	0
	0
	0
	0
	0
	0

	5.05.02
	Interest on own capital
	0
	0
	0
	0
	0
	0
	0

	5.05.03
	Other financial resources were used for
	0
	0
	0
	0
	0
	0
	0

	5.06
	Realization of revenue reserves
	0
	0
	0
	0
	0
	0
	0

	5.07
	Equity valuation  adjustments 
	0
	0
	0
	0
	0
	(736)
	(736)

	5.07.01
	Adjustments to securities
	0
	0
	0
	0
	0
	0
	0

	5.07.02
	Cumulative translation adjustments
	0
	0
	0
	0
	0
	(736)
	(736)

	5.07.03
	Business combination adjustments
	0
	0
	0
	0
	0
	0
	0

	5.08
	Capital increase (decrease)
	1,214,689
	0
	0
	0
	0
	0
	1,214,689

	5.09
	Formation/realization of capital reserves
	0
	365
	0
	0
	0
	0
	365

	5.10
	Treasury shares
	0
	0
	0
	0
	0
	0
	0

	5.11
	Other capital transactions
	0
	0
	0
	0
	0
	0
	0

	5.12
	Other
	(19,799)
	0
	0
	0
	0
	0
	(19,799)

	5.12.01
	(-) Cost of Share issuance
	(19,799)
	0
	0
	0
	0
	0
	(19,799)

	5.13
	Closing balance
	1,970,925
	15,215
	0
	0
	(1,152,028)
	(508)
	833,604


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MIX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.11510001-49


05.02 - STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FROM 01/01/2010 to 31/03/10 (In thousand of Reais)
	1 - CODE
	2 – DESCRIPTION
	3 - CAPITAL STOCK
	4 - CAPITAL RESERVES
	5 - REVALUATION RESERVES
	6 - PROFIT RESERVES
	7 - RETAINED EARNINGS (LOSSES)
	8 - EQUITY VALUATION ADJUSTMENTS
	9 - TOTAL SHAREHOLDERS’ EQUITY

	5.01 
	Opening Balance
	776,035
	14,850
	0
	0
	(1,070,996)
	228
	(279,883)

	5.02 
	Prior-year Adjustments
	0
	0
	0
	0
	0
	0
	0

	5.03 
	Adjusted Balance
	776,035
	14,850
	0
	0
	(1,070,996)
	228
	(279,883)

	5.04 
	Income (Loss) for the Period
	0
	0
	0
	0
	(81,032)
	0
	(81,032)

	5.05 
	Financial Resources were used for
	0
	0
	0
	0
	0
	0
	0

	5.05.01 
	Dividends
	0
	0
	0
	0
	0
	0
	0

	5.05.02 
	Interest on Own Capital
	0
	0
	0
	0
	0
	0
	0

	5.05.03 
	Other Financial Resources were used for
	0
	0
	0
	0
	0
	0
	0

	5.06 
	Realization of Profit Reserves
	0
	0
	0
	0
	0
	0
	0

	5.07 
	Equity Valuation Adjustments
	0
	0
	0
	0
	0
	(736)
	(736)

	5.07.01 
	Adjustments to Securities
	0
	0
	0
	0
	0
	0
	0

	5.07.02 
	Cumulative Translation Adjustments 
	0
	0
	0
	0
	0
	(736)
	(736)

	5.07.03 
	Business Combination Adjustments 
	0
	0
	0
	0
	0
	0
	0

	5.08 
	Increase (Decrease) in Capital
	1,214,689
	0
	0
	0
	0
	0
	1,214,689

	5.09 
	Formation/Realization of Capital Reserves 
	0
	365
	0
	0
	0
	0
	365

	5.10 
	Treasury Shares
	0
	0
	0
	0
	0
	0
	0

	5.11 
	Other Capital Transactions 
	0
	0
	0
	0
	0
	0
	0

	5.11.01 
	Transaction Costs
	0
	0
	0
	0
	0
	0
	0

	5.12 
	Others
	(19,799)
	0
	0
	0
	0
	0
	(19,799)

	5.12.01 
	(-)Cost of Share Issuance
	(19,799)
	0
	0
	0
	0
	0
	(19,799)

	5.13 
	Closing Balance
	1,970,925
	15,215
	0
	0
	(1,152,028)
	(508)
	833,604


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


08.01 - CONSOLIDATED BALANCE SHEET – ASSETS - (In thousand of Reais)

	1 - CODE
	2 - DESCRIPTION
	3 - 03/31/2010
	4 – 12/31/2009

	1 
	Total Assets
	2,695,828
	1,710,060

	1.01 
	Current Assets
	1,311,325
	342,213

	1.01.01 
	Cash and cash equivalents
	1,015,924
	26,988

	1.01.01.01 
	Cash and Bank 
	29,584
	7,319

	1.01.01.02 
	Interest-earning bank deposits
	986,340
	19,669

	1.01.02 
	Credits 
	240,959
	247,810

	1.01.02.01 
	Trade accounts receivable 
	60,759
	51,161

	1.01.02.02 
	Sundry Receivables
	180,200
	196,649

	1.01.02.02.01
	Restricted Deposits
	500
	500

	1.01.02.02.02
	Sundry Advances
	8,442
	7,048

	1.01.02.02.03
	Recoverable Taxes
	60,451
	56,197

	1.01.02.02.04
	Prepaid Expenses
	320
	17,918

	1.01.02.02.05
	Assets at other entities 
	0
	0

	1.01.02.02.06
	Available-for-sale Assets
	90,282
	89,398

	1.01.02.02.07
	Deferred Income and Social Contribution Taxes 
	3,490
	6,300

	1.01.02.02.08
	Sundry Receivables
	13,447
	14,666

	1.01.02.02.09
	Other accounts receivable
	3,268
	4,622

	1.01.03 
	Inventories
	54,442
	67,415

	1.01.04 
	Others
	0
	0

	1.02 
	Non-current Assets 
	1,384,503
	1,367,847

	1.02.01 
	Long-Term Assets
	200,549
	198,816

	1.02.01.01 
	Sundry Receivables
	76,693
	75,269

	1.02.01.01.01
	Recoverable Taxes
	46,843
	46,906

	1.02.01.01.02
	Third Parties 
	3,089
	2,088

	1.02.01.01.03
	Inventories
	18,903
	17,456

	1.02.01.01.04
	Deferred Income and Social Contribution Taxes 
	7,858
	8,819

	1.02.01.02 
	Third Parties 
	994
	876

	1.02.01.02.01
	 Receivables from Related Parties
	0
	0

	1.02.01.02.02
	From Affiliates and  Associated Companies
	994
	0

	1.02.01.02.03
	From Other Related Parties
	0
	876

	1.02.01.03 
	Others
	122,862
	122,671

	1.02.01.03.01
	Prepaid Expenses
	127
	141

	1.02.01.03.02
	Judicial Deposits
	799
	615

	1.02.01.03.03
	Temporary Investment – Debentures
	112,394
	112,394

	1.02.01.03.04
	Available-for-sale Assets
	9,542
	9,521

	1.02.02 
	Permanent Assets
	1,183,954
	1,169,031

	1.02.02.01 
	Investments
	23,129
	19,236

	1.02.02.01.01
	Associated Companies
	0
	0

	1.02.02.01.02
	Subsidiaries
	3,893
	0

	1.02.02.01.03
	Other investments
	19,236
	19,236

	1.02.02.02 
	Property, plant and equipment
	186,505
	185,301

	1.02.02.02.01
	Buildings and Improvements
	4,412
	7,400

	1.02.02.02.02
	Furniture and Fixtures
	3,392
	3,487

	1.02.02.02.03
	Machinery and Equipment
	119,728
	123,032

	1.02.02.02.04
	Aircraft
	0
	0


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	- COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.115/0001-49


08.01 - CONSOLIDATED BALANCE SHEET – ASSETS (In thousand of Reais)

	1 - CODE
	2 – DESCRIPTION
	3 - 03/31/2010
	4 – 12/31/2009

	1.02.02.02.05
	IT Equipment
	2,310
	2,546

	1.02.02.02.06
	Software
	4,780
	5,074

	1.02.02.02.07
	Land
	5,989
	6,615

	1.02.02.02.08
	Advance for Property, Plant and Equipment Formation
	1,082
	1,046

	1.02.02.02.09
	Work in progress
	41,775
	32,567

	1.02.02.02.10
	Vehicles
	3,037
	3,534

	1.02.02.03 
	Intangible assets
	953,026
	942,298

	1.02.02.03.01
	Goodwill in the Acquisition of Subsidiaries
	528,783
	528,783

	1.02.02.03.02
	Mining Rights and Concessions
	417,094
	406,237

	1.02.02.03.03
	Provision for Losses Investment 
	(600)
	(600)

	1.02.02.03.04
	Cost for  Asset Retirement
	7,749
	7,878

	1.02.02.04 
	Deferred Charges
	21,294
	22,196

	1.02.02.04.01
	Pre-operating Expenses
	20,451
	21,353

	1.02.02.04.02
	Pre-operating Financial Income
	843
	843


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.115/0001-49


08.02 - CONSOLIDATED BALANCE SHEET – LIABILITIES (In thousand of Reais)

	1 - CODE
	2 - DESCRIPTION
	3 - 03/31/2010
	4 – 12/31/2009

	2 
	Total Liabilities
	2,695,828
	1,710,060

	2.01 
	Current Liabilities
	959,459
	1,092,017

	2.01.01 
	Loans and Financing
	729,957
	776,851

	2.01.01.01 
	Loans and Financing
	411,264
	411,286

	2.01.01.02 
	Advance against Exchange Contract 
	318,693
	365,565

	2.01.02 
	Debentures
	0
	0

	2.01.03 
	Suppliers 
	66,083
	77,662

	2.01.04 
	Taxes, Duties and Contributions
	34,466
	25,576

	2.01.05 
	Dividends Payable
	0
	0

	2.01.06 
	Provisions 
	13,740
	22,489

	2.01.06.01 
	Salaries and Vacation Pay
	2,106
	1,489

	2.01.06.03 
	Def. Income and Social Contrib. Taxes 
	11,634
	21,000

	2.01.07 
	Related Parties Debts 
	1,214
	1,717

	2.01.07.01 
	Other Related Parties
	1,214
	1,717

	2.01.08 
	Others
	113,999
	187,722

	2.01.08.01 
	Acquisition of Investments Obligation 
	88,588
	164,509

	2.01.08.03 
	Obligation to Others Liabilities with Third Parties
	375
	1,034

	2.01.08.04 
	Other Obligations 
	25,036
	22,179

	2.02 
	Non-current Liabilities
	993,702
	979,080

	2.02.01 
	Long Term Liabilities 
	993,702
	979,080

	2.02.01.01 
	Loans and Financing
	298,881
	264,038

	2.02.01.02 
	Debentures
	566,675
	549,783

	2.02.01.02.01
	Debentures
	101,561
	97,238

	2.02.01.02.02
	Related Parties - Debentures
	465,114
	452,545

	2.02.01.03 
	Provisions 
	0
	0

	2.02.01.04 
	Related Parties Debts 
	0
	0

	2.02.01.05 
	Advance for Future Capital Increase
	0
	0

	2.02.01.06 
	Others
	128,146
	165,259

	2.02.01.06.01
	Acquisition of Investments Obligation 
	85,397
	121,479

	2.02.01.06.03
	Provision for Contingencies
	172
	206

	2.02.01.06.04
	Taxes and Contributions Payable
	1,374
	1,409

	2.02.01.06.05
	Asset Retirement Obligations
	9,534
	9,337

	2.02.01.06.06
	Def. Income and Social Contrib. Taxes 
	26,193
	29,396

	2.02.01.06.07
	Other Liabilities
	5,476
	3,432

	2.03 
	Deferred Income
	0
	0

	2.04 
	Non-controlling Shareholder’s Interest
	(90,937)
	(81,154)

	2.05 
	Shareholders’ Equity
	833,604
	(279,883)

	2.05.01 
	Capital
	1,970,925
	776,035

	2.05.02 
	Capital Reserves
	15,215
	14,850

	2.05.02.01 
	Recognized Stock Options Granted
	15,215
	14,850

	2.05.03 
	Revaluation Reserves
	0
	0

	2.05.03.01 
	Company Assets
	0
	0

	2.05.03.02 
	Subsidiaries/Associated Companies 
	0
	0

	2.05.04 
	Profit Reserves
	0
	0

	2.05.04.01 
	Legal
	0
	0


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


08.02 - CONSOLIDATED BALANCE SHEET –LIABILITIES (In thousand of Reais)

	1 - CODE
	2 - DESCRIPTION
	3 - 03/31/2010
	4 – 12/31/2009

	2.05.04.02 
	Statutory
	0
	0

	2.05.04.03 
	Contingencies
	0
	0

	2.05.04.04 
	Realizable Profits Reserve
	0
	0

	2.05.04.05 
	Profit Retention
	0
	0

	2.05.04.06 
	Special Reserve for Undistributed Dividends
	0
	0

	2.05.04.07 
	Other Profit Reserves
	0
	0

	2.05.05 
	Equity Valuation Adjustments 
	(508)
	228

	2.05.05.01 
	Adjustments to Securities
	0
	0

	2.05.05.02 
	Cumulative Translation Adjustments 
	(508)
	228

	2.05.05.03 
	Business Combination Adjustments 
	0
	0

	2.05.06 
	Retained Earnings/Accumulated Losses
	(1,152,028)
	(1,070,996)

	2.05.07 
	Advance for Future Capital Increase
	0
	0


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 . GENERAL TAXPAYERS’ REGISTER

02.762.115/0001-49


09.01 - CONSOLIDATED STATEMENT OF OPERATIONS (In thousand of Reais - R$)

	1 - CODE
	2 - DESCRIPTION
	3 - 01/01/2010 to 03/31/2010
	4 - 01/01/2010 to 03/31/2010
	5 - 01/01/2009 to 03/31/2009
	6 - 01/01/2009 to 03/31/2009

	3.01 
	Gross Revenue from Sales and/or Services
	121,474
	121,474
	92,072
	92,072

	3.01.01 
	Ore Sales - Domestic Market  
	39,735
	39,735
	26,503
	26,503

	3.01.02 
	Ore Sales - Foreign Market
	65,401
	65,401
	16,667
	16,667

	3.01.04 
	Pig Iron Sales - Foreign Market
	16,338
	16,338
	47,780
	47,780

	3.01.05 
	Services Rendered
	0
	0
	989
	989

	3.01.06 
	Other Sales
	0
	0
	133
	133

	3.02 
	Sales deductions 
	(4,868)
	(4,868)
	(5,181)
	(5,181)

	3.02.01 
	Ore Sales Taxes - Domestic Market  
	(4,868)
	(4,868)
	(4,050)
	(4,050)

	3.02.02 
	Ore Sales Taxes – Foreign Market
	0
	0
	(1,131)
	(1,131)

	3.03 
	Net Revenue from Sales and/or Services
	116,606
	116,606
	86,891
	86,891

	3.04 
	Cost of Goods and/or Services Sold
	(68,155)
	(68,155)
	(100,326)
	(100,326)

	3.04.01 
	Cost of Goods Sold
	(68,155)
	(68,155)
	(99,974)
	(99,974)

	3.04.02 
	Costs of Services Rendered
	0
	0
	(352)
	(352)

	3.05 
	Gross Profit
	48,451
	48,451
	(13,435)
	(13,435)

	3.06 
	Operating Income/Expenses
	(142,438)
	(142,438)
	(142,145)
	(142,145)

	3.06.01 
	Selling 
	(59,358)
	(59,358)
	(48,053)
	(48,053)

	3.06.02 
	General and Administrative 
	(18,246)
	(18,246)
	(26,668)
	(26,668)

	3.06.02.01 
	General and Administrative 
	(17,881)
	(17,881)
	(26,034)
	(26,034)

	3.06.02.02 
	Expenses incurred on Stock Options Granted
	(365)
	(365)
	(634)
	(634)

	3.06.03 
	Financial
	(62,681)
	(62,681)
	21,424
	21,424

	3.06.03.01 
	Financial Income
	8,141
	8,141
	22,311
	22,311

	3.06.03.02 
	Financial Expenses
	(70,822)
	(70,822)
	(887)
	(887)

	3.06.04 
	Other Operating Income
	0
	0
	1,783
	1,783

	3.06.05 
	Other Operating Expenses
	(2,733)
	(2,733)
	(90,631)
	(90,631)

	3.06.05.01 
	Provision for Adjustment of Inventory to Market Value 
	(1,724)
	(1,724)
	(4,006)
	(4,006)


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


09.01 - CONSOLIDATED STATEMENT OF OPERATIONS (In thousand of Reais - R$)

	1 - CODE
	2 - DESCRIPTION
	3 - 01/01/2010 to 03/31/2010
	4 - 01/01/2010 to 03/31/2010
	5 - 01/01/2009 to 03/31/2009
	6 - 01/01/2009 to 03/31/2009

	3.06.05.02 
	Other Operating Expenses
	(1,009)
	(1,009)
	(86,625)
	(86,625)

	3.06.06 
	Equity pick-up
	580
	580
	0
	0

	3.07 
	Operating Income
	(93,987)
	(93,987)
	(155,580)
	(155,580)

	3.08 
	Nonoperating Income
	0
	0
	0
	0

	3.08.01 
	Income
	0
	0
	0
	0

	3.08.02 
	Expenses
	0
	0
	0
	0

	3.09 
	Income (Loss) Before Taxes and Interests
	(93,987)
	(93,987)
	(155,580)
	(155,580)

	3.10 
	Provision for income Tax and social contribution taxes
	(5,721)
	(5,721)
	(3,565)
	(3,565)

	3.10.01 
	Provision for Income Tax
	(5,721)
	(5,721)
	(3,565)
	(3,565)

	3.11 
	Deferred Income and Social Contribution Taxes
	8,798
	8,798
	0
	0

	3.11.01 
	Provision for Deferred Income and  Social Contribution Taxes
	8,798
	8,798
	0
	0

	3.12 
	Statutory Interest/ Contributions
	0
	0
	0
	0

	3.12.01 
	Interest
	0
	0
	0
	0

	3.12.02 
	Contributions
	0
	0
	0
	0

	3.13 
	Reversal of Interest on Shareholders’ Equity
	0
	0
	0
	0

	3.14
	Non-controlling Shareholder’s Interest
	9,878
	9,878
	10,838
	10,838

	3.15 
	Net Income/Loss for the Period
	(81,032)
	(81,032)
	(148,307)
	(148,307)

	
	NUMBER OF SHARES OUTSTANDING, EXCLUDING TREASURY STOCK(﻿﻿Thousand)
	472,436
	472,436
	304,867
	304,867

	
	EARNINGS PER SHARE (Reais)
	
	
	
	

	
	LOSS PER SHARE (﻿﻿Reais)
	(0.17152)
	(0.17152)
	(0.48646)
	(0.48646)


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.115/0001-49


10.01 - CONSOLIDATED STATEMENT OF CASH FLOWS - INDIRECT METHOD (In thousand of Reais)

	1 - GENERAL TAXPAYERS’ REGISTER
	2 - DESCRIPTION
	3 - 01/01/2010 to 03/31/2010
	4 - 01/01/2010 to 03/31/2010
	5 - 01/01/2009 to 03/31/2009
	6 - 01/01/2009 to 03/31/2009

	4.01 
	Net Cash Provided by (Used in) Operating Activities
	(152,128)
	(152,128)
	(122,873)
	(122,873)

	4.01.01 
	Cash Provided by Operating Activities
	(30,346)
	(30,346)
	(183,129)
	(183,129)

	4.01.01.01 
	Net Income (Loss) for the Period
	(81,032)
	(81,032)
	(148,307)
	(148,307)

	4.01.01.02 
	Increase in Capital Reserves
	0
	0
	486
	486

	4.01.01.03 
	Residual cost Disposal of Fixed Assets
	997
	997
	397
	397

	4.01.01.04 
	Depreciation and Amortization
	5,473
	5,473
	2,639
	2,639

	4.01.01.05 
	Monetary Interest Variation
	61,275
	61,275
	10,164
	10,164

	4.01.01.06 
	Non-controlling Shareholder’s
	(9,878)
	(9,878)
	(10,838)
	(10,838)

	4.01.01.07 
	Provision for Contingencies
	0
	0
	(912)
	(912)

	4.01.01.08 
	Asset Impairment 
	0
	0
	47,384
	47,384

	4.01.01.09 
	Provision for Derivative Losses 
	0
	0
	(81,344)
	(81,344)

	4.01.01.10 
	Provision for Adjustment of Inventory to Market Value 
	1,724
	1,724
	(4,006)
	(4,006)

	4.01.01.11 
	Asset Retirement Obligations
	0
	0
	1,208
	1,208

	4.01.01.12 
	Stock Options Awarded and Recognized
	365
	365
	0
	0

	4.01.01.13 
	Allowance for Doubtful Accounts
	108
	108
	0
	0

	4.01.01.14 
	Increase in Deferred Income and Contribution Taxes
	(8,798)
	(8,798)
	0
	0

	4.01.01.15 
	Equity pick-up
	(580)
	(580)
	0
	0

	4.01.02 
	Changes in Assets and Liabilities
	(121,782)
	(121,782)
	60,256
	60,256

	4.01.02.01 
	Increase (Decrease) in Accounts Receivable
	(10,208)
	(10,208)
	12,452
	12,452

	4.01.02.02 
	Decrease in Inventory 
	9,554
	9,554
	81,657
	81,657

	4.01.02.03 
	Decrease in Restricted Deposits 
	0
	0
	4,926
	4,926

	4.01.02.04 
	Decrease (Increase) in Other Credits
	944
	944
	(738)
	(738)

	4.01.02.05 
	Increase (Decrease) in Suplliers
	6,092
	6,092
	(35,469)
	(35,469)

	4.01.02.06 
	Increase in Taxes and Contributions Payable
	11,000
	11,000
	5,090
	5,090

	4.01.02.07 
	Decrease in Investment Acquisition Obligations 
	(110,084)
	(110,084)
	(38,438)
	(38,438)


01.01 - IDENTIFICATION
	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


10.01 - STATEMENT OF CASH FLOWS - CONSOLIDATED - INDIRECT METHOD (In thousand of Reais)

	1 - CODE
	2 - DESCRIPTION
	3 - 01/01/2010 to 03/31/2010
	4 - 01/01/2010 to 03/31/2010
	5 - 01/01/2009 to 03/31/2009
	6 - 01/01/2009 to 03/31/2009

	4.01.02.08 
	Increase in Other Obligations
	5,042
	5,042
	1,691
	1,691

	4.01.02.09 
	Increase in Salaries and Vacation Pay
	617
	617
	0
	0

	4.01.02.10 
	Increase in Taxes and Contributions Payable
	(6,742)
	(6,742)
	(3,785)
	(3,785)

	4.01.02.11 
	Decrease in Deferred Assets
	263
	263
	28,246
	28,246

	4.01.02.12 
	Decrease in Prepaid Expenses
	202
	202
	0
	0

	4.01.02.13 
	Increase in Judicial Deposits
	(184)
	(184)
	0
	0

	4.01.02.14 
	Decrease in Advances
	71
	71
	4,624
	4,624

	4.01.02.16 
	Increase in Third-party Credit 
	(1,777)
	(1,777)
	0
	0

	4.01.02.17 
	Increase in Available-for-sale Assets
	(21)
	(21)
	0
	0

	4.01.02.19 
	Interest Paid
	(26,551)
	(26,551)
	0
	0

	4.01.03 
	Others
	0
	0
	0
	0

	4.02 
	Net Cash used in Investment Activities
	(23,413)
	(23,413)
	(18,816)
	(18,816)

	4.02.02 
	Decrease in Investment Acquisition Amount
	0
	0
	0
	0

	4.02.03 
	Asset Retirement Obligations
	0
	0
	0
	0

	4.02.04 
	Acquisition of Property, Plant and Equipment
	(10,496)
	(10,496)
	(19,449)
	(19,449)

	4.02.05 
	Increase (Decrease) Mining Rights 
	(12,917)
	(12,917)
	633
	633

	4.02.06 
	Effects of the Present Value Evaluation 
	0
	0
	0
	0

	4.03 
	Net Cash generated by (used in) Financing Activities
	1,164,477
	1,164,477
	(68,063)
	(68,063)

	4.03.01 
	Loans Obtained
	241,313
	241,313
	98,827
	98,827

	4.03.02 
	Loans Settled
	(271,223)
	(271,223)
	(166,890)
	(166,890)

	4.03.03 
	Increase in Net Capital 
	1,214,689
	1,214,689
	0
	0

	4.03.04 
	Stock issuance cost
	(19,799)
	(19,799)
	0
	0

	4.03.05 
	Related-Parties Debts - Obtained
	174
	174
	0
	0

	4.03.06 
	Debits with Related Parties - Settled
	(677)
	(677)
	0
	0

	4.04 
	Exchange Variation in Cash and Cash Equivalents
	0
	0
	0
	0


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


10.01 - STATEMENT OF CASH FLOWS - CONSOLIDATED - INDIRECT METHOD (In thousand of Reais)

	1 - CODE
	2 - DESCRIPTION
	3 - 01/01/2010 to 03/31/2010
	4 - 01/01/2010 to 03/31/2010
	5 - 01/01/2009 to 03/31/2009
	6 - 01/01/2009 to 03/31/2009

	4.05 
	Increase (decrease) in Cash and Cash Equivalents
	988,936
	988,936
	(209,752)
	(209,752)

	4.05.01 
	Opening Balance of Cash and Cash Equivalents
	26,988
	26,988
	291,637
	291,637

	4.05.02 
	Closing Balance of Cash and Cash Equivalents
	1,015,924
	1,015,924
	81,885
	81,885


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	2 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER
02.762.115/0001-49


11.01 -CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FROM 01/01/2010 to 31/03/10 (In thousand of Reais)
	1 - CODE
	2 - DESCRIPTION
	3 - CAPITAL STOCK
	4 - CAPITAL RESERVES
	5 - REVALUATION RESERVES
	6 - PROFIT RESERVES
	7 - RETAINED EARNINGS/LOSSES
	8 - EQUITY VALUATION ADJUSTMENTS
	9 -TOTAL SHAREHOLDERS’ EQUITY

	5.01 
	Opening Balance
	776,035
	14,850
	0
	0
	(1,070,996)
	228
	(279,883)

	5.02 
	Prior-year Adjustments
	0
	0
	0
	0
	0
	0
	0

	5.03 
	Adjusted Balance
	776,035
	14,850
	0
	0
	(1,070,996)
	228
	(279,883)

	5.04 
	Net Income (Loss) for the Period
	0
	0
	0
	0
	(81,032)
	0
	(81,032)

	5.05 
	Financial Resources were used for 
	0
	0
	0
	0
	0
	0
	0

	5.05.01 
	Dividends
	0
	0
	0
	0
	0
	0
	0

	5.05.02 
	Interest on Own Capital
	0
	0
	0
	0
	0
	0
	0

	5.05.03 
	Other Financial Resources were used for 
	0
	0
	0
	0
	0
	0
	0

	5.06 
	Realization of Revenue Reserves
	0
	0
	0
	0
	0
	0
	0

	5.07 
	Equity Valuation Adjustments
	0
	0
	0
	0
	0
	(736)
	(736)

	5.07.01 
	Adjustments to Securities
	0
	0
	0
	0
	0
	0
	0

	5.07.02 
	Cumulative Translation Adjustments 
	0
	0
	0
	0
	0
	(736)
	(736)

	5.07.03 
	Business Combination Adjustments 
	0
	0
	0
	0
	0
	0
	0

	5.08 
	Capital Increase / Decrease  
	1,214,689
	0
	0
	0
	0
	0
	1,214,689

	5.09 
	Formation/Realization of Capital Reserves 
	0
	365
	0
	0
	0
	0
	365

	5.10 
	Treasury Shares
	0
	0
	0
	0
	0
	0
	0

	5.11 
	Other Capital Transactions 
	0
	0
	0
	0
	0
	0
	0

	5.12 
	Others
	(19,799)
	0
	0
	0
	0
	0
	(19,799)

	5.12.01 
	(-) Stock Issuance Cost
	(19,799)
	0
	0
	0
	0
	0
	(19,799)

	5.13 
	Closing Balance
	1,970,925
	15,215
	0
	0
	(1,152,028)
	(508)
	833,604


01.01 - IDENTIFICATION

	1 - CVM CODE

01791-4
	12 - COMPANY NAME

MMX MINERAÇÃO E METÁLICOS S.A.
	3 - GENERAL TAXPAYERS’ REGISTER

02.762.115/0001-49


11.02 -CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FROM 01/01/2010 to 31/03/10 (In thousand of Reais)
	1 - CODE
	2 – DESCRIPTION
	3 - CAPITAL STOCK
	4 - CAPITAL RESERVES
	5 - REVALUATION RESERVES
	6 - PROFIT RESERVES
	7 - RETAINED EARNINGS/LOSSES
	8 - EQUITY VALUATION ADJUSTMENTS
	9 -TOTAL SHAREHOLDERS’ EQUITY

	5.01 
	Opening Balance
	776,035
	14,850
	0
	0
	(1,070,996)
	228
	(279,883)

	5.02 
	Prior-year Adjustments
	0
	0
	0
	0
	0
	0
	0

	5.03 
	Adjusted Balance
	776,035
	14,850
	0
	0
	(1,070,996)
	228
	(279,883)

	5.04 
	Net Income/Loss for the Period
	0
	0
	0
	0
	(81,032)
	0
	(81,032)

	5.05 
	Financial Resources were used for 
	0
	0
	0
	0
	0
	0
	0

	5.05.01 
	Dividends
	0
	0
	0
	0
	0
	0
	0

	5.05.02 
	Interest on Shareholders’ Equity
	0
	0
	0
	0
	0
	0
	0

	5.05.03 
	Other Financial Resources were used for 
	0
	0
	0
	0
	0
	0
	0

	5.06 
	Realization of Profit Reserves
	0
	0
	0
	0
	0
	0
	0

	5.07 
	Equity Valuation Adjustments
	0
	0
	0
	0
	0
	(736)
	(736)

	5.07.01 
	Adjustments to Securities
	0
	0
	0
	0
	0
	0
	0

	5.07.02 
	Cumulative Translation Adjustments 
	0
	0
	0
	0
	0
	(736)
	(736)

	5.07.03 
	Business Combination Adjustments 
	0
	0
	0
	0
	0
	0
	0

	5.08 
	Capital Increase/Decrease  
	1,214,689
	0
	0
	0
	0
	0
	1,214,689

	5.09 
	Formation/Realization of Capital Reserves 
	0
	365
	0
	0
	0
	0
	365

	5.10 
	Treasury Stock
	0
	0
	0
	0
	0
	0
	0

	5.11 
	Other Capital Transactions 
	0
	0
	0
	0
	0
	0
	0

	5.12 
	Others
	(19,799)
	0
	0
	0
	0
	0
	(19,799)

	5.12.01 
	(-) Stock Issuance Cost
	(19,799)
	0
	0
	0
	0
	0
	(19,799)

	5.13 
	Closing Balance
	1,970,925
	15,215
	0
	0
	(1,152,028)
	(508)
	833,604


1 Operations
MMX Mineração e Metálicos S.A. (“MMX” or “Company”) is a publicly held company with the following core activities: the extraction, processing and sale of iron ore and pig iron and mineral research and development. 

On November 9, 2005 MMX’s present controllers acquired the entire shares capital of the Company, in an acquisition approved on November 29, 2005 by the Securities Exchange Commission (“CVM”). On July 21, 2006, MMX filed the final prospectus regarding an initial public offering, whereby the Company issued 1,262,590 registered common shares that started to be traded at the Novo Mercado (New Market) segment of the São Paulo Stock Exchange - BOVESPA on July 24, 2006.
MMX implements mining projects either itself or through subsidiaries. The Company owns mineral deposits, as a result of the acquisition of and applications for mineral rights, in which MMX explores and extracts iron ore. 

On February 11, 2010 the MMX Board of Directors approved the capital increase through the private subscription of common company shares, enabling WISCO Brasil Investimento em Metalurgia Ltda. (“WISCO Brasil”), a Brazilian subsidiary of WISCO, to subscribe to 101,781,171 common MMX shares. For this to go ahead, Mr. Eike Batista and other shareholders of MMX related to him assigned WISCO Brasil their respective pre-emptive rights over the new share issuance. The capital invested in MMX by WISCO will be used in their entirety to develop the MMX Sudeste system.
On February 26, 2010 WISCO Brasil subscribed and fully paid in the shares for the total amount of R$738,931,301.46, which represent 21.52% of MMX’s total share capital.
On March 01, 2010 the controlling shareholder Mr. Eike Fuhrken Batista announced he had transferred 171,981,622 common shares to the company EBX Investimentos Ltda. as payment of the share capital increase. These shares account for 56.36% of the Company’s share capital and were transferred under the corporate restructuring of EBX Group. Mr. Eike Batista owns 99.99% of the entire share capital of EBX Investimentos Ltda.
As of March 31, 2010 MMX was participating in the following projects by way of its direct and/or indirect subsidiaries:
a. MMX Corumbá System
The Corumbá System consists of an iron ore extraction complex owned by MMX Corumbá Mineração S.A (“MMX Corumbá”) and its subsidiaries Mineral Service Ltda. (“Mineral Service”) and MMX Trade & Shipping LLC (“MMX Trade”); and MMX Metálicos Corumbá Ltda. (“MMX Metálicos Corumbá”) and its subsidiaries MMX Pig Iron Trading & Shipping LLC (“MMX Pig Iron”) and MMX Pig Iron Trading & Shipping Ltd. (“MMX Pig Iron BVI”).
MMX Corumbá holds and leases out mining rights in Corumbá, Mato Grosso do Sul state. It has been extracting and selling iron ore since the final quarter of 2006.
The indirect subsidiary MMX Trade was founded on November 09, 2006 to trade iron ore on the international market.
On May 28, 2008 the subsidiary MMX Corumbá concluded the acquisition of shares in Mineral Service and its mining rights.
The subsidiaries MMX Pig Iron and MMX Pig Iron BVI are located in the USA and British Virgin Islands respectively, and were founded to trade iron ore on the international market. 
On September 15, 2009 MMX announced it had concluded the sale of its metal plant’s assets to the company Vetorial Siderurgia Ltda (“Vetorial”) for R$100,000.
On December 14, 2009 the Company took over its subsidiary MMX Comercial Exportadora S.A. (“MMX Comercial Exportadora”), whereby its assets and liabilities were transferred to the subsidiary MMX Metálicos Corumbá. This takeover had the aim of generating greater synergy in the ore trading project. 

b. MMX Sudeste System
Sudeste System has an iron ore extraction and sale complex in Minas Gerais state, consisting of MMX Sudeste Mineração Ltda (“MMX Sudeste”), acquired on December 04, 2007, and AVG Mineração S.A. (“AVG”), acquired on December 13, 2007.
MMX Sudeste was founded to acquire equity interests in new business in Minas Gerais state.
AVG holds the joint control (40%) of the company GVA Mineração Ltda (“GVA”), currently idle, and holds 22.22% of Terminal de Cargas de Sarzedo (“TCS”). 

On July 3, 2008, AVG  and LGA - Mineração e Siderurgia Ltda. (“LGA”) entered into an agreement regarding the purchase of mining rights located in the Municipality of Bom Sucesso in the State of Minas Gerais. The Company expects to begin mining operations in the municipality of Bom Sucesso in 2013, which will play a major role in the Company’s expansion plans. The Company is planning to export 33.7 million tons of iron ore.
On August 03, 2009 MMX announced that LLX Sudeste Operações Portuárias Ltda., a subsidiary of LLX Logística S.A., had obtained the Installation License to build Porto Sudeste, a port terminal with the capacity to handle 50 million tons of iron ore a year,  The installation license has to be obtained before construction of the port can start, which should occur before the end of the first half of 2010.
Located in the municipality of Itaguaí, Porto Sudeste will be the main channel for exporting the iron ore produced in the mines of MMX’s Sudeste System in Minas Gerais. The long-term agreement signed with LLX for the storage and handling of iron ore at Porto Sudeste has already been signed and provides for the shipment of the entire production of MMX Sudeste intended for export. 

MMX’s Sudeste System and LLX's Sudeste Port comprise an integrated and competitive solution, offering high-quality iron ore and independent, efficient and safe logistics for export.
On September 11, 2009 the Company took over its subsidiary Minerminas - Mineradora Minas Gerais Ltda. (“Minerminas”), whereby its assets and liabilities were transferred to the subsidiary AVG. The takeover was made to centralize operations, with a view to the economic development of the operation and streamlining of operational procedures.
MMX Sudeste and WISCO reached a definitive agreement in relation to the terms and conditions of the iron ore purchase and sale agreement, whereby MMX Sudeste shall supply WISCO with iron ore produced by the MMX Sudeste system consisting of a least 50% of the iron ore to be produced at the Serra Azul mine, with an option of increasing the supply by at least 50% of the iron ore to be produced at the Bom Sucesso mine. This agreement has a 20-year term commencing April 01, 2014.
c. Other operations
The direct subsidiary MMX Properties LLC (“MMX Properties”) was founded on March 9, 2007 and has its head office in Delaware, USA.
On June 11, 2008, MMX acquired 99.99% of the common shares of Minera MMX de Chile S.A. (“MMX Chile”), established in Santiago, Chile for the purpose of acquiring mining rights in the country. The mineralogical characterization and exploration program is forecast to be completed in 2013.
The Company has the following corporate ownership structure as of March 31, 2010:
[image: image1.emf]70% 99.99% 99.99 % 100%
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2 Licenses 
MMX Group’s environmental policy establishes that all licenses required by law shall be obtained for each of its facilities and activities. As of March 31, 2010 the Company has the following licenses through its subsidiaries:
	Company
	
	No.
	
	Type
	
	Date issued
	
	Term

	
	
	
	
	
	
	
	
	

	MMX Corumbá
	
	LO 002/91
	
	Operation of Mine 63
	
	11/2/2007
	
	4 years

	MMX Corumbá
	
	LO 075/07
	
	Tube shaft operation
	
	4/26/2007
	
	4 years

	MMX Corumbá
	
	LO 135/07
	
	Tube shaft operation
	
	4/26/2007
	
	4 years

	MMX Corumbá
	
	LO 136/07
	
	Tube shaft operation
	
	4/26/2007
	
	4 years

	MMX Corumbá
	
	LO 387/06
	
	Tube shaft operation
	
	9/28/2006
	
	4 years

	MMX Corumbá
	
	LO 437/08
	
	Tube shaft operation
	
	12/9/2008
	
	4 years

	MMX Corumbá
	
	LO 438/08
	
	Tube shaft operation
	
	12/9/2008
	
	4 years

	MMX Corumbá
	
	LO 130/09
	
	Tube shaft operation
	
	4/16/2009
	
	4 years

	MMX Corumbá
	
	LO132/09
	
	Tube shaft operation
	
	5/20/2009
	
	4 years

	MMX Corumbá
	
	LI 036/10
	
	Installation of Fuelling Station
	
	3/29/2010
	
	2 years

	AVG 
	
	LO 773/04
	
	Operating license
	
	12/9/2004
	
	8 years

	AVG 
	
	LO 279/06
	
	Operating license
	
	7/27/2006
	
	4 years

	AVG 
	
	LO 314/07
	
	Operating license
	
	10/25/2007
	
	4 years

	AVG 
	
	LO 393/06
	
	Operating license
	
	9/28/2006
	
	6 years

	AVG 
	
	LO 183/08
	
	Operating license
	
	10/20/2008
	
	4 years

	AVG 
	
	LO 226/08
	
	Operating license
	
	12/9/2008
	
	4 years

	AVG 
	
	LO 069/09
	
	Operating license
	
	04/22/2009
	
	4 years

	AVG 
	
	LO 046/10
	
	Installation license
	
	3/29/2010
	
	6 years

	AVG 
	
	LO 214/09
	
	Operating license
	
	09/21/2009
	
	6 years

	AVG 
	
	LO 185/08
	
	Operating license
	
	10/20/2008
	
	4 years


3 Presentation of the Quarterly Information
The individual and consolidated Quarterly Information was prepared in accordance with accounting practices adopted in Brazil, which include the Brazilian Corporation Law the Pronouncements, Instructions and Interpretations issued by the Accounting Pronouncement Committee (“CPC”) and the regulations established by the Brazilian Securities Commission (“CVM”).
The Notes contain information regarding investment projections and estimates of mining production capacity, which is not part of the scope of a quarterly review and has therefore not been audited by KPMG Auditores Independentes.
Description of significant accounting policies
The main accounting practices adopted in the financial statements for the year ended December 31, 2009 and the previous quarterly information were maintained for the quarterly information as of March 31, 2010. This Quarterly Information should therefore be read in conjunction with the aforesaid Financial Statements and Quarterly Information.

Application of Technical Pronouncements issued in 2009
In 2009 the CVM approved various Pronouncements, Instructions and Interpretations issued by the CPC with the application as from 2010, which changed the accounting practices adopted in Brazil. As permitted by CVM Resolution 603/09 and amendments introduced by CVM Resolution 626/10, Company management elected to present its Quarterly Information using the accounting practices adopted in Brazil up to December 31, 2009.

The Company is in the process of evaluating the possible effects of implementing the issued technical pronouncements and has provisionally concluded that the main adjustments will derive from the implementation of the following standards:

· Technical Pronouncement CPC 20 – Loan Costs - The Company will implement the criteria of capitalizing financial charges incurred in general but used to obtain classifiable assets. This technical pronouncement will therefore have an estimated impact of R$6,437 on the financial statements for the quarter ended March 31, 2010, as shown in the table below. 

· Technical Pronouncement CPC 27 - Property, Plant and Equipment - Although it does not expect significant impacts on its financial statements for the year ended December 31, 2009 and the period ended March 31, 2010, given the time when the assets were acquired and the current status of operations, the Company expects this standard to change its accounting policies, especially as said CPC introduces the requirement to deduct the estimated residual value of the property, plant and equipment when calculating the depreciation. The Company's current accounting policy establishes that depreciation is calculated at full formation cost without deducting the estimated residual value.
· Technical Pronouncements CPCs 38, 39 and 40 - Financial Instruments - The Company is evaluating possible effects on its financial statements arising from the implementation of these pronouncements, caused by classifying the private debentures issued by the Company, as disclosed in Note 19e.
· Technical Interpretation ICPC 05 - Share-based payments – Transactions of group shares and Treasury stock - By way of resolution 615, on December 22, 2009 the CVM regulated ICPC 05 which interprets CPC 10 - Share-based payments – Transactions of group shares and Treasury stock.  As disclosed in Note 28 – Stock options, under subitem Stock options awarded by the controlling shareholder, the Company has not recorded the stock options awarded by the controlling shareholder to Company officers an executives, because there was no equivalent accounting standard at the time in Brazil. However, following the introduction of ICPC 05 in FY 2010, the Company elected to disclose the effects that will be recorded when this pronouncement is adopted.
The shareholders’ equity and net income from the period follow, had the company applied the pronouncements issued in 2009 and valid for 2010:
	
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	3/31/2009

	
	
	
	
	

	Loss in the period – before the adoption of the CPCs in force in 2010
	
	(81,032)
	
	(148,307)

	
	
	
	
	

	Stock-option plan awarded by the controlling shareholder
	
	(2,369)
	
	(1,908)

	
	
	
	
	

	Loan costs
	
	6,437
	
	22

	
	
	
	
	

	Loss in the period – after the adoption of the CPCs in force in 2010
	
	(76,964)
	
	(150,193)


	
	
	Consolidated

	
	
	

	
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	

	Shareholders’ equity (deficit) – before the adoption of the CPCs in force in 2010
	
	833,604
	
	(279,883)

	
	
	
	
	

	Stock-option plan awarded by the controlling shareholder
	
	26,119
	
	23,750

	
	
	
	
	

	Accumulated losses
	
	(19,269)
	
	(23,314)

	
	
	
	
	

	Shareholders’ equity (deficit) – after the adoption of the CPCs in force in 2010
	
	840,454
	
	(279,447)


The Company is also evaluating CPC 26 – Presentation of the financial statements and believes that it will impact the presentation of its financial statements, as it requires extensive disclosure of accounting policies and the introduction of the comprehensive income statement. This pronouncement also impacts the presentation of the deferred income and social contribution taxes that should be presented under non-current assets.
The Executive Board authorized the conclusion of this quarterly information on May 13, 2010.
4 Consolidated Quarterly Information
The consolidated Quarterly Information was prepared in conformity with consolidation principles in accordance with CVM Instruction 247/96, and includes the Quarterly Information of the parent company and its following subsidiaries.
	
	
	Ownership percentage

	
	
	

	
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	

	Direct subsidiaries:
	
	
	
	

	MMX Corumbá
	
	70.00%
	
	70.00%

	MMX Metálicos Corumbá
	
	99.99%
	
	99.99%

	MMX Properties 
	
	100.00%
	
	100.00%

	MMX Sudeste
	
	99.99%
	
	99.99%

	MMX Chile
	
	99.99%
	
	99.99%

	
	
	
	
	

	Indirect subsidiaries:
	
	
	
	

	MMX Trade Shipping
	
	70.00%
	
	70.00%

	AVG 
	
	99.98%
	
	99.98%

	TCS (a)
	
	22.22%
	
	22.22%

	GVA 
	
	39.99%
	
	39.99%

	MMX Pig Iron
	
	99.99%
	
	99.99%

	MMX Pig iron BVI
	
	100.00%
	
	100.00%

	Mineral Service
	
	70.00%
	
	70.00%


(a) The subsidiary AVG began recognizing its investment in TCS using the equity accounting method, due to the loss of shared control in the first quarter of 2010.
The accounting policies have been consistently applied in all the consolidated companies and are consistent with those used in the previous year.
As required by CVM Instruction 409, the consolidated Quarterly Information also includes the balances and transactions of the exclusive investment funds, whose only shareholders are the Company and its subsidiaries MMX Corumbá, MMX Metálicos Corumbá, AVG and MMX Sudeste.
Description of main consolidation procedures
a. Elimination of intercompany asset and liability account balances;
b. Elimination of the balances of investments and corresponding interests in the capital and retained earnings of subsidiaries
c. Identification of non-controlling shareholders interests in the consolidated Quarterly Information;
d. Elimination of intercompany income and expense balances and unearned income arising from intercompany transactions Unrealized losses are eliminated in the same way as unrealized gains, but only to the extent that there is no evidence of impairment
e. Consolidation proportionate to the Company’s equity interest in the capital of GVA, as these companies have shared control, and 
f. The balances of intercompany transactions of the joint subsidiary were eliminated and the interests held by the other shareholders were identified in the balance sheet.
The summary of company only financial statements as of March 31, 2010 of the joint subsidiary already considering the percentage interest is as follows:
	Balance Sheet
	
	GVA

	
	
	

	
	
	3/31/2010

	
	
	

	Assets
	
	

	
	
	

	Cash and cash equivalents
	
	8

	Sundry advances
	
	2,318

	Deferred charges
	
	349

	
	
	

	
	
	2,675

	
	
	

	
	
	

	Liabilities
	
	

	
	
	

	Taxes and contributions payable
	
	33

	Related parties
	
	2,435

	Shareholders’ equity
	
	207

	
	
	

	
	
	2,675


5 Cash and cash equivalents
	
	Parent Company
	
	Consolidated

	
	
	
	
	
	
	
	

	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	

	Cash and cash equivalents
	174
	
	365
	
	29,584
	
	7,319

	Interest-earning bank deposits
	981,554
	
	15,633                      
	
	986,340
	
	19,669

	
	
	
	
	
	
	
	

	
	981,728
	
	15,998
	
	1,015,924
	
	26,988


These securities and other investments short-term and consist of securities from first-rate banks with high liquidity, i.e. readily convertible into cash and subject to an insignificant risk of a change in value.
Interest-earning bank deposits essentially consist of exclusive funds managed by BTG Pactual and backed by federal government securities and private securities (“CDB”) of prime financial institutions, as well as private securities (Bank Deposit Certificates and Debentures) issued by companies and financial institutions, all with average yield of 99.5% of the DI CETIP rate (Interbank Deposit Certificate - CDI) as of March 31, 2010. The debentures represent purchase and sale commitments, registered at Central de Custódia e Liquidação Financeira de Títulos S.A (“CETIP”), and with guarantee of repurchase from the financial institutions.
The calculation of the fair value of securities, when applicable, is done taking into consideration the market quotations of the paper, or market information that makes this calculation possible, taking into consideration the future rates of similar paper. 
The Company and its subsidiaries are subject to temporary blocks of their financial investments amounting to R$500 as of March 31, 2010 and December 31, 2009, although this does not affect the yield thereon.
Breakdown of interest-earning bank deposits
The interest-earning bank deposits break down as follows:
	
	Nature of investments – Parent Company

	
	
	
	

	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	
	

	Financial institution
	Government Bonds
	
	Purchase and sale commitments 
	
	CDB
	
	Total
	
	Total

	
	
	
	
	
	
	
	
	
	

	Exclusive funds:
	000%
	
	7100%
	
	26.80%
	
	
	
	

	UBS Pactual
	20,612 
	
	697,782 
	
	263,152 
	
	981,546 
	
	15,633 

	
	
	
	
	
	
	
	
	
	

	Total exclusive funds
	20,612 
	
	697,782 
	
	263,152 
	
	981,546 
	
	15,633 

	
	
	
	
	
	
	
	
	
	

	Other applications
	-   
	
	-   
	
	8  
	
	8
	
	-   

	
	
	
	
	
	
	
	
	
	

	Total net investments
	20,612 
	
	697,782 
	
	263,160 
	
	981,554 
	
	15,633 


	
	Nature of the investments – Consolidated Statement 

	
	

	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	
	

	Financial institution
	Government Bonds
	
	Purchase and sale commitments
	
	CDB
	
	Total
	
	Total

	
	
	
	
	
	
	
	
	
	

	Exclusive funds:
	
	
	
	
	
	
	
	
	

	UBS Pactual
	20,710 
	
	701,085 
	
	264,399 
	
	986,194 
	
	18,141 

	
	
	
	
	
	
	
	
	
	

	Total exclusive funds
	20,710 
	
	701,085 
	
	264,399 
	
	986,194 
	
	18,141 

	
	
	
	
	
	
	
	
	
	

	Other investments:
	
	
	
	
	
	
	
	
	

	Metálicos Pactual (CI)
	-   
	
	-   
	
	-   
	
	-   
	
	3 

	AVG Bradesco
	-
	
	-
	
	 9 
	
	9 
	
	-

	Chile 
	 -   
	
	-   
	
	-   
	
	129 
	
	1,365 

	Bradesco (TCS)
	-   
	
	-   
	
	-
	
	- 
	
	160 

	Other applications
	-   
	
	-   
	
	-
	
	8 
	
	- 

	
	
	
	
	
	
	
	
	
	

	Total other investments
	-   
	
	-   
	
	9 
	
	146  
	
	1,528 

	
	
	
	
	
	
	
	
	
	

	Total net investments
	20,710 
	
	701,085 
	
	264,408 
	
	986,340 
	
	19,669 


The exclusive funds are regularly reviewed and audited by independent auditors and are subject to constraints on the payment of services rendered by the asset manager, attributed to operating investments, such as custody and audits fees and other expenses.  There are no material financial obligations or company assets to guarantee these obligations. 

6 Trade accounts receivable
The amounts related to accounts receivable represent the sales operations of iron ore and pig iron, and are comprised as follows:
	
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	

	Domestic:
	
	
	
	

	MMX Corumbá
	
	255
	
	82

	MMX Metálicos Corumbá
	
	208
	
	208

	AVG 
	
	11,745
	
	9,731

	TCS (a)
	
	-
	
	420

	
	
	
	
	

	
	
	12,208
	
	10,441

	
	
	
	
	

	Foreign:
	
	
	
	

	MMX Corumbá
	
	3,660
	
	-

	MMX Trade Shipping
	
	2,656
	
	-

	MMX Pig Iron
	
	12,878
	
	

	AVG 
	
	30,350
	
	41,605

	
	
	
	
	

	
	
	49,544
	
	41,605

	
	
	
	
	

	Allowance for doubtful accounts
	
	(993)
	
	(885)

	
	
	
	
	

	
	
	60,759
	
	51,161


(a) The subsidiary AVG began recognizing its investment in TCS using the equity accounting method, due to the loss of shared control in the first quarter of 2010.
7 Inventories
	
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	

	Finished goods:
	
	
	
	

	MMX Corumbá
	
	18,791
	
	16,786

	MMX Trade Shipping
	
	5,987
	
	8,844

	MMX Pig Iron
	
	1,993
	
	20,578

	MMX Metálicos Corumbá
	
	1,119
	
	1,003

	AVG 
	
	18,724
	
	12,854

	
	
	
	
	

	Goods in process:
	
	
	
	

	MMX Corumbá
	
	48,903
	
	45,732

	AVG 
	
	2,872
	
	2,872

	
	
	
	
	

	Raw material:
	
	
	
	

	MMX Corumbá
	
	606
	
	1,379

	
	
	
	
	

	Warehouses:
	
	
	
	

	AVG 
	
	3,757
	
	2,800

	MMX Corumbá
	
	3,465
	
	3,171

	
	
	
	
	

	Provision for adjustment to market value 
	
	(32,872)
	
	(31,148)

	
	
	
	
	

	
	
	73,345
	
	84,871

	
	
	
	
	

	Current
	
	54,442
	
	67,415

	
	
	
	
	

	Non-current
	
	18,903
	
	17,456


8 Sundry advances

The amounts related to advances are comprised as follows:
	
	
	Parent Company
	
	Consolidated

	
	
	
	
	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	

	Suppliers 
	
	1,198
	
	‘1,297
	
	25,927
	
	23,907

	Employees
	
	116
	
	51
	
	521
	
	596

	(-) Provision for asset recoverability
	
	-
	
	-
	
	(18,006)
	
	(17,455)

	
	
	
	
	
	
	
	
	

	
	
	1,314
	
	1,348
	
	8,442
	
	7,048


The advances are comprised of amounts advanced to employees and suppliers mainly involving MMX Corumbá, as a result of advances made to the supplier Fluviomar BGROUP of R$18,006. The Company has made a provision for the entire recovery of the full value of this asset, given management’s opinion about the prospects of realizing this advance and does not expect any additional losses.
9 Recoverable taxes
	
	Parent Company
	
	Consolidated

	
	
	
	
	
	
	
	

	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	

	ICMS
	17
	
	17
	
	12,836
	
	11,207

	IRPJ
	29,401
	
	29,603
	
	42,171
	
	45,931

	CSLL
	4,759
	
	4,756
	
	11,635
	
	10,204

	IRRF
	11,069
	
	11,019
	
	16,487
	
	15,703

	COFINS 
	34
	
	34
	
	21,688
	
	18,586

	PIS
	7
	
	7
	
	4,835
	
	4,160

	Others
	123
	
	123
	
	1,256
	
	926

	
	
	
	
	
	
	
	

	
	45,410
	
	45,559
	
	110,908
	
	106,717

	
	
	
	
	
	
	
	

	Provision for asset recoverability 
	-
	
	-
	
	(3,614)
	
	(3,614)

	
	
	
	
	
	
	
	

	
	45,410
	
	45,559
	
	107,294
	
	103,103

	
	
	
	
	
	
	
	

	Current
	27,315
	
	27,464
	
	60,451
	
	56,197

	
	
	
	
	
	
	
	

	Non-current
	18,095
	
	18,095
	
	46,843
	
	46,906


Following the sale of the steel plant’s assets, the recoverable taxes of MMX Metálicos Corumbá have been recorded under non-current assets. A provision of R$3,614 has also been made for the recovery of the ICMS credits.
The IRPJ and CSLL credits of the subsidiaries MMX Corumbá and AVG have also been recorded under noncurrent assets as they are expected to be realized in the long term.
10 Restricted Deposits
As of March 31, 2010 and December 31, 2009 the Company had a balance of R$500 referring to the part payment of the property “Fazenda Caruara”, in São João da Barra, Rio de Janeiro state, acquired on December 15, 2006. The release of these funds is linked to the conditions stipulated in the purchase and sale agreement, as guarantee of the seller's liability.
11 Prepaid expenses
The balance of prepaid expenses of R$320 as of March 31, 2010 mainly consists of insurance premiums for the Company’s named risks. As of December 31, 2009 this balance mainly consists of the R$17,412 recorded at the company referring to the transaction costs incurred on the subscription to the new shares of MMX by WISCO.  On March 31, 2010 the transaction costs of R$17,412 were transferred to shareholders' equity under ‘Share issuance costs’.
12 Judicial deposits
The balance of judicial deposits basically relates to civil proceedings. A provision for contingencies is formed when the chance of defeat is probable, as described in Note 23.
13 Available-for-sale assets
The assets below have been recorded under available-for-sale assets:
	
	
	Parent Company
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	

	Forests
	
	-
	
	-
	
	41,733
	
	41,155

	Land for forestation
	
	-
	
	-
	
	39,848
	
	39,848

	Irrigation system
	
	-
	
	-
	
	5,303
	
	4,922

	Nurseries 
	
	-
	
	-
	
	2,298
	
	2,373

	Oxygen plant
	
	-
	
	-
	
	5,075
	
	5,075

	
	
	
	
	
	
	
	
	

	
	
	-
	
	-
	
	94,257
	
	93,373

	
	
	
	
	
	
	
	
	

	Provision for recoverability
	
	-
	
	-
	
	(3,975)
	
	(3,975)

	
	
	
	
	
	
	
	
	

	Total current assets
	
	-
	
	-
	
	90,282
	
	89,398

	
	
	
	
	
	
	
	
	

	Aircraft
	
	9,542
	
	9,521
	
	9,542
	
	9,521

	
	
	
	
	
	
	
	
	

	Total non-current assets
	
	9,542
	
	9,521
	
	9,542
	
	9,521


The Company records the forest project in this item, which consists of forests, land for forestation, irrigation systems and nurseries amounting to R$89,182. No provision for losses has been made, as this asset’s market value could exceed its residual value.
This balance also contains R$5,075 relating to an oxygen plant, for which a recovery provision has been made given its realization value of R$1,100.
The item also contains the balance of R$9,542 (R$9,521 as of December 31, 2009) relating to the Legacy aircraft. No provision for losses has been made, as this asset’s market value could exceed its residual value.
14 Temporary investment - Debentures
Subscription of Subordinated Simple Debentures
On August 1, 2008, the Company subscribed to 1st issuance debentures of Anglo Ferrous Brazil S.A. (formerly known as IronX), for private placement, whereas said issuance was comprised of one 1st series Debenture and one 2nd series Debenture, with unit face value, on the date of the respective issuance, of R$87,808 and R$24,586 respectively. The debentures are nonconvertible, ordinary or subordinated debentures, without collateral security or pre-emptive rights. The 1st series Debenture is valid for 41 years as from issuance, maturing on December 31, 2049. The 2nd series Debenture is valid for 39 years as from issuance, maturing on December 31, 2047.
The Debentures will be entitled to a yield linked mainly to the annual profit sharing of the issuer, which will be calculated as follows: 

i. Between January 1, 2025 and December 31, 2049, the holder of the 1st Series Debenture will be entitled to receive the annual sum equivalent to the lower of (a) 2.415% times the difference between the EBITDA of MMX Minas-Rio (excluding General and Administrative Expenses) in relation to the existing Mining Rights, including any mining rights acquired subsequently for the Minas-Rio mines located in Serra do Sapo, Itapanhoacanga, Serro and the Guanhães iron ore mine located in the state of Minas Gerais, including the entire system for FOB delivery of the produce to the buyer (“Minas-Rio Mine”) and the respective Maintenance Capital Investments (as defined in the Debenture Deed) in relation the Minas-Rio mine, subject to the requirement that in no circumstances may the amount determined be lower than zero and (b) US$50,000,000.00, an amount that shall be restated annually every January after the year 2008 to reflect the variance in the Consumer Price Index in the USA calculated and disclosed by the North American Bureau of Labor Statistics, the CUUR0000SA0 Index (or its replacement, in the event of its discontinuance) (“CPI”). If the profit (or retained earnings) of the Company is (are) not sufficient to support the payment of all or part of the yield in a given year, an Affiliate of the Company, appointed by the Company, shall make the payment of said amount at the instruction and on behalf of the Company.
ii. Between January 1, 2023 and December 31, 2047, the holder of the 2nd Series Debenture will be entitled to receive the annual sum equivalent to the lower of (a) 3.276% times the difference between the EBITDA (excluding General and Administrative Expenses) of the Mining Rights inherent to the mine of MMX Amapá (including, among others, the rights that are owned or leased by any Company subsidiary under the terms of the Amapá Exploration Agreement and Accession Agreement signed under the terms of Section 7.3(l) of the Share Purchase Agreement dated June 30, 2008 (“SPA”) made by and between Mr. Eike Fuhrken Batista, AAPEM and the other sellers stated therein, located in the Municipality of Pedra Branca do Amapari, State of Amapá, including the entire system up to the FOB delivery of the produce to the buyer (“Mina Amapá” and, in conjunction with the Minas-Rio mine, “Mines”) and the Maintenance Capital Investments (as defined in the Debenture Deed) in relation to the Amapá mine, subject to the requirement that in no circumstances may the amount determined be lower than zero and (b) US$14,000,000.00, an amount that shall be restated annually every January after the year 2008 to reflect the variance in the CPI (the lower of the items (a) and (b) of sub-item (ii) for the 2nd Series Debenture and the lower of items (a) and (b) of item (i) for the 1st Series Debenture. If the profit (or retained earnings) of the Company is (are) not sufficient to support the payment of all or part of the yield in a given year, an Affiliate of the Company, appointed by the Company, shall make the payment of said amount at the instruction and on behalf of the Company. 

The other features of the Debentures are specified in the “ Private Deed of the 1st Issuance of Subordinated Simple Debentures of IronX Mineração S.A.” made effective on June 30, 2008 and registered at the Board of Trade of Rio de Janeiro State under number ED33000119-0/000.
The par value of the Debentures was paid in by the Company in full in local currency on the subscription date.
Since it is not possible to determine the EBITDA in advance, the yield shall be recognized annually when the EBITDA can be determined. 

15 Investments
a. Breakdown of balances
a.1
Interests in subsidiaries and associated companies
	
	Parent Company
	
	Consolidated

	
	
	
	
	
	
	
	

	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	

	Advance for future capital increase
	308,647
	
	978,714
	
	-
	
	-

	Interests in subsidiaries 
	9,967
	
	(656,788)
	
	3,893
	
	-

	
	
	
	
	
	
	
	

	
	318,614
	
	321,926
	
	3,893
	
	-


a.2
Advance for future capital increase:
· MMX Corumbá
As of March 31, 2010, the Company had a balance of advances for future capital increases of R$288,177.
· MMX Sudeste
As of March 31, 2010, the Company had a balance of advances for future capital increases of R$20,470.
a.3
Other investments
	
	
	Parent Company
	
	Consolidated

	
	
	
	
	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	

	Fazenda Pau Furado
	
	10,935
	
	10,935
	
	10,935
	
	10,935

	Terreno Serra da Boa Esperança
	
	8,301
	
	8,301
	
	8,301
	
	8,301

	
	
	 
	
	 
	
	 
	
	 

	
	
	19,236
	
	19,236
	
	19,236
	
	19,236


Pursuant to article 179 (IV) of Law 6404/76, the company appraised the Fazenda Pau Furado and Serra da Boa Esperança properties at R$ 10,935 and R$ 8,301 respectively. They do not qualify as assets used to maintain the company’s business activities. These amounts were accordingly reclassified from property, plant and equipment to other permanent investments.
b. Equity interests
	Subsidiaries data
	
	 Interest in capital stock (%)
	
	Shareholders’ equity/ (deficit)
	
	Capital
	
	Advance for future capital increase
	
	Reserves/cumulative translation adjustments 
	
	Income (loss) for the period

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	MMX Corumbá
	
	70.00%
	
	(15,079)
	
	125,825
	
	288,177
	
	-
	
	(32,915)

	MMX Metálicos Corumbá
	
	99.99%
	
	(2,340)
	
	456,455
	
	-
	
	-
	
	(13,133)

	MMX Sudeste
	
	99.99%
	
	174,641
	
	454,799
	
	20,470
	
	-
	
	(20,272)

	AVG 
	
	99.98%
	
	195,741
	
	263,276
	
	18,070
	
	-
	
	(3,028)

	MMX Properties 
	
	100%
	
	547
	
	557
	
	-
	
	-
	
	-

	MMX Chile
	
	99.99%
	
	67,550
	
	75,518
	
	-
	
	(508)
	
	(2,435)

	Mineral Service 
	
	70.00%
	
	18
	
	-
	
	-
	
	28
	
	-

	GVA 
	
	39.99%
	
	207
	
	400
	
	-
	
	-
	
	(46)

	TCS
	
	22.22%
	
	3,893
	
	556
	
	-
	
	-
	
	580


c. Movements - Parent company
	
	
	
	
	Change
	

	  
	
	
	
	
	
	
	
	
	
	
	
	

	Subsidiary
	
	12/31/2009
	
	Equity Income (Loss)
	
	Capital paid-up 
	
	Cumulative translation adjustments 
	
	Advance for future capital increase
	
	3/31/2010

	
	
	
	
	
	
	
	
	
	
	
	
	

	MMX Corumbá
	
	80,899
	
	(23,041)
	
	-
	
	-
	
	18,040
	
	75,898

	MMX Sudeste
	
	174,463
	
	(20,269)
	
	374,799-
	
	-
	
	(354,367)
	
	174,626

	MMX Metálicos Corumbá
	
	10,825
	
	(10,791)
	
	333,451
	
	-
	
	(333,485)
	
	-

	MMX Properties 
	
	547
	
	-
	
	327
	
	-
	
	(327)
	
	547

	MMX Chile
	
	55,192
	
	(2,436)
	
	15,524
	
	(737)
	
	-
	
	67,543

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	321,926
	
	(56,537)
	
	724,101
	
	(737)
	
	(670,139)
	
	318,614


16 Intangible assets
	
	
	Parent Company
	
	Consolidated

	
	
	
	
	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	

	Goodwill in the acquisition of subsidiaries (a)
	
	-
	
	-
	
	586,236
	
	586,236

	Amortization of goodwill on the acquisition of subsidiaries
	
	-
	
	-
	
	(57,453)
	
	(57,453)

	Mining rights (b)
	
	600
	
	600
	
	417,094
	
	406,237

	Provision for losses on investment (b)
	
	(600)
	
	(600)
	
	(600)
	
	 (600)

	Cost of asset retirement and reforestation (c)
	
	-
	
	-
	
	7,749
	
	7,878

	
	
	
	
	
	
	
	
	

	
	
	-
	
	-
	
	953,026
	
	942,298


a. Goodwill in the acquisition of subsidiaries
a.1 AVG 
The goodwill balance, recorded in the acquisition of AVG stock by the subsidiary MMX Sudeste, amounting to R$376,680, is based on the projected future profits of this subsidiary, and it is discounted at the present value at the rate of 8.03% (average borrowing rate) in accordance with Law 11638/07 and CPC 12, in the amount of R$26,711, as mentioned in Note 25.
As a result of the acquisition on September 11, 2009, the goodwill paid on the acquisition of the former subsidiary Minerminas of R$215,838 was transferred to the goodwill of AVG, generating a total goodwill balance at the subsidiary MMX Sudeste of R$592,518.
a.2 Mineral Service 
The goodwill balance, recorded in the acquisition of Mineral Service stock by the subsidiary MMX Corumbá amounting to R$20,429, is based on the projected future profits of this subsidiary.
According to Technical Pronouncement CPC 04 - Intangible Assets, approved by CVM Resolution 553/08, long-term economic studies and projections were prepared for December 31, 2009, demonstrating the projected future rewards of the Company and its subsidiaries’ assets. These studies will be reviewed annually. No need to form a provision for loss of the aforesaid goodwill was identified. 

The economic grounds for the goodwill on the acquisition of the subsidiaries is their projected future profits, supported by an economic appraisal prepared by ACAL Consultoria e Auditoria S/S as of December 31, 2008.
The goodwill deriving from the projected future profits under the acquisition of other companies ceased to be amortized after the year 2009, as required by CPC 13 - Initial Adoption of Law 11638/07 and Provisional Measure 449/08, and is subject to annual impairment testing. 

b. Mining rights
The Company and its subsidiaries had the following mining rights:
	
	 
	
	
	
	
	
	
	Consolidated

	
	 
	
	
	
	
	
	
	
	
	

	Company
	 
	Subitem
	
	State/Country
	
	Right 
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	
	
	

	Acquisitions:
	 
	
	
	
	
	
	
	
	
	

	MMX Corumbá
	 
	(I)
	
	Mato Grosso
	
	Mineral - Iron ore
	
	28,955
	
	28,955

	AVG 
	
	(II)
	
	Minas Gerais
	
	Mineral - Iron ore
	
	1,500
	
	1,500

	AVG (*)
	 
	(III)
	
	Minas Gerais
	
	Mineral - Iron ore
	
	22,588
	
	22,588

	AVG (*)
	 
	(IV)
	
	Minas Gerais
	
	Mineral - Iron ore
	
	301,184
	
	302,547

	MMX Chile
	
	(V)
	
	Chile 
	
	Mineral - Iron ore
	
	6,889
	
	7,014

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	361,116
	
	362,604

	
	
	
	
	
	
	
	
	
	
	

	Mining right purchase options:
	
	
	
	
	
	
	
	

	MMX Chile
	
	(VI)
	
	Chile 
	
	Mineral - Iron ore
	
	32,948
	
	32,609

	MMX Chile
	
	(VII)
	
	Chile 
	
	Mineral - Iron ore
	
	14,594
	
	14,587

	MMX Chile
	
	(VIII)
	
	Chile 
	
	Mineral - Iron ore
	
	12,696
	
	-

	
	
	
	
	
	
	
	
	
	
	

	
	 
	
	
	
	
	
	
	60,238
	
	47,196

	
	
	
	
	
	
	
	
	
	
	

	Advances for mining rights acquisitions:
	
	
	
	
	
	
	
	

	MMX
	 
	(IX)
	
	Paraíba
	
	Mineral - Iron ore
	
	600
	
	600

	
	 
	
	
	
	
	
	
	
	
	

	
	 
	
	
	
	
	
	
	600
	
	600

	
	
	
	
	
	
	
	
	
	
	

	Accumulated amortization:
	 
	
	
	
	
	
	
	
	
	

	AVG 
	 
	
	
	
	
	
	
	(1,466)
	
	(1,434)

	MMX Corumbá
	 
	
	
	
	
	
	
	(3,394)
	
	(2,729)

	
	
	
	
	
	
	
	
	
	
	

	
	 
	
	
	
	
	
	
	(4,860)
	
	(4,163)

	
	
	
	
	
	
	
	
	
	
	

	
	 
	
	
	
	
	
	
	417,094
	
	406,237

	Provision for losses on investment:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	MMX
	 
	(IX)
	
	Paraíba
	
	Mineral - Iron ore
	
	(600)
	
	(600)


(*)
Liability stated at present value and calculated at the rate of approximately 8% (average market borrowing rate) in accordance with Law 11638/07 and CPC 12.
(I) Mining rights of the Laiz and Ema mines, jointly called Mine 63, in the municipality of Corumbá, state of Mato Grosso do Sul
(II) Mining rights leased from CEFAR for R$1,500 in the region called Conjunto das Farofas, in the municipality of Brumadinho, state of Minas Gerais. Royalties are paid to the owners of the mining rights leased from CEFAR, whose contracts expire in 2021, as stipulated in the leasing agreement
(III) Mining rights leased from CEFAR in the region called Conjunto das Farofas, in the municipality of Brumadinho, state of Minas Gerais, covering an area of 83,374 hectares. Royalties are paid to the owners of the mining rights leased from CEFAR, whose contracts expire in 2021, as stipulated in the leasing agreement
(IV) Mining rights acquired on July 3, 2008 for Mina de Bonsucesso (Bonsucesso Mine), in the municipality of Bonsucesso, State of Minas Gerais, covering an area of 755.65 hectares, in Note 25c
(V) Mining rights acquired on June 26, 2008 called “Bella Lula I uno al dieciséi”s in the region called “La Terceira Región de Atacama” covering an area of 100 hectares
(VI) On September 12, 2008 MMX Chile acquired the mining rights option called “Fortuna Una Al Cuatro”, located in La Comuna Y Província de Copiapó
(VII) On August 26, 2008, MMX Chile acquired the exploration right option located in “Província de Chânaral” from Andes Pacific Development S.A. referred to as “Patricia”
(VIII) On January 29, 2010, MMX Chile acquired the exploration right option located in “Sierra La Liga, La Comuna Y Província de Copiapó” from Sociedad Minera Reconquista referred to as “Cerro Imán”
(IX) Advance for acquisition of mining rights acquired, on May 18, 2007 for the sum of R$600, located in the State of Paraíba, in the Municipalities of São José da Lagoa Tapada, Coremas, Nazarezinho and Aguiar. A provision was established for losses on this right, in view of the Company’s intention to relinquish this option.
The mining rights in operating activities are amortized by the units produced method.
c. Cost of asset retirement and reforestation
Refers to the costs that the Company and its subsidiaries will incur on restoring the areas of the mines when the exploration rights expire, as described in Note 26, as follows:

	
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009

	Cost:
	
	
	
	

	AVG 
	
	2,702
	
	6,359

	MMX Corumbá
	
	5,496
	
	1,327

	
	
	
	
	

	
	
	8,198
	
	7,686

	
	
	
	
	

	
	
	
	
	

	Review of estimates:
	
	
	
	

	MMX Corumbá
	
	-
	
	4,169

	AVG 
	
	-
	
	(3,657)

	
	
	
	
	

	
	
	-
	
	512

	
	
	
	
	

	Amortization:
	
	
	
	

	AVG 
	
	(217)
	
	(214)

	MMX Corumbá
	
	(232)
	
	(106)

	
	
	
	
	

	
	
	(449)
	
	(320)

	
	
	
	
	

	
	
	7,749
	
	7,878


17 Property, plant and equipment
	
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2009
	
	12/31/2009

	
	
	
	
	

	MMX
	
	10,343
	
	10,743

	MMX Properties 
	
	537
	
	537

	MMX Corumbá
	
	65,608
	
	65,242

	MMX Metálicos Corumbá
	
	-
	
	539

	AVG 
	
	109,737
	
	104,589

	Mineral Service 
	
	16
	
	16

	MMX Chile
	
	161
	
	136

	TCS
	
	-
	
	3,393

	MMX Sudeste
	
	103
	
	106

	
	
	
	
	

	
	
	186,505
	
	185,301


a. Breakdown of balances
	
	
	
	
	Parent Company

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	3/31/2010
	
	12/31/2009

	 
	 
	Rate of  depreciation %
	
	Cost
	
	Accumulated depreciation
	
	Net
	
	Cost
	
	Accumulated depreciation
	
	Net

	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Buildings and improvements
	4
	
	3,550
	
	(396)
	
	3,154
	
	3,550
	
	(360)
	
	3,190

	Furniture and fixtures
	10
	
	2,263
	
	(551)
	
	1,712
	
	2,263
	
	(494)
	
	1,769

	Machinery and equipment
	10
	
	92
	
	(24)
	
	68
	
	92
	
	(22)
	
	70

	IT Equipment
	20
	
	2,088
	
	(917)
	
	1,171
	
	2,088
	
	(812)
	
	1,276

	Software
	20
	
	6,831
	
	(2,627)
	
	4,204
	
	6,696
	
	(2,292)
	
	4,404

	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	
	
	14,824
	
	(4,515)
	
	10,309
	
	14,689
	
	(3,980)
	
	10,709

	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Advances for property, plant and equipment formation
	-
	
	34
	
	-
	
	34
	
	34
	
	-
	
	34

	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	
	
	34
	
	
	
	34
	
	34
	
	-
	
	34

	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	
	
	
	14,858
	
	(4,515)
	
	10,343
	
	14,723
	
	(3,980)
	
	10,743


	
	 
	 
	Consolidated

	
	
	
	
	
	

	 
	 
	 
	3/31/2010
	
	12/31/2009

	 
	Rate of depreciation  %
	
	Cost
	
	Accumulated depreciation
	
	Net
	
	Cost
	
	Accumulated depreciation
	
	Net

	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Buildings and improvements
	4
	
	4,858
	
	(446)
	
	4,412
	
	8,194
	
	(794)
	
	7,400

	Furniture and fixtures
	10
	
	4,446
	
	(1,054)
	
	3,392
	
	4,449
	
	(962)
	
	3,487

	Machinery and equipment
	10
	
	151,671
	
	(31,943)
	
	119,728
	
	151,571
	
	(28,539)
	
	123,032

	IT Equipment
	20
	
	4,102
	
	(1,792)
	
	2,310
	
	4,169
	
	(1,623)
	
	2,546

	Vehicles
	20
	
	11,175
	
	(8,138)
	
	3,037
	
	11,339
	
	(7,805)
	
	3,534

	Software
	20
	
	8,027
	
	(3,247)
	
	4,780
	
	7,940
	
	(2,866)
	
	5,074

	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	
	
	184,279
	
	(46,620)
	
	137,659
	
	187,662
	
	(42,589)
	
	145,073

	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Land
	-
	
	5,989
	
	-
	
	5,989
	
	6,615
	
	-
	
	6,615

	Advances for property, plant and equipment formation
	-
	
	1,082
	
	-
	
	1,082
	
	1,046
	
	-
	
	1,046

	Work in progress
	-
	
	41,775
	
	-
	
	41,775
	
	32,567
	
	-
	
	32,567

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	48,846
	
	-
	
	48,846
	
	40,228
	
	-
	
	40,228

	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	
	
	233,125
	
	(46,620)
	
	186,505
	
	227,890
	
	(42,589)
	
	185,301


b. Cost movement
	
	
	12/31/2009
	
	Change
	
	3/31/2010

	
	
	
	
	
	
	

	
	
	Cost
	
	Additions
	
	Cost

	
	
	
	
	
	
	

	Buildings and improvements
	
	3,550
	
	-
	
	3,550

	Furniture and fixtures
	
	2,263
	
	-
	
	2,263

	Machinery and equipment
	
	92
	
	-
	
	92

	IT Equipment
	
	2,088
	
	-
	
	2,088

	Software
	
	6,696
	
	135
	
	6,831

	Advances for property, plant and equipment formation
	
	34
	
	-
	
	34

	
	
	
	
	
	
	

	
	
	14,723
	
	135
	
	14,858


	
	
	12/31/2009
	
	Change
	
	3/31/2010

	
	
	
	
	
	
	
	
	

	
	
	Cost
	
	Additions
	
	Write-offs 
	
	Cost

	
	
	
	
	
	
	
	
	

	Buildings and improvements
	
	8,194
	
	1
	
	(3,337)
	
	4,858

	Furniture and fixtures
	
	4,449
	
	146
	
	(149)
	
	4,446

	Machinery and equipment
	
	151,571
	
	312
	
	(212)
	
	151,671

	IT Equipment
	
	4,169
	
	28
	
	(95)
	
	4,102

	Vehicles
	
	11,339
	
	10
	
	(174)
	
	11,175

	Software
	
	7,940
	
	146
	
	(59)
	
	8,027

	Land
	
	6,615
	
	-
	
	(626)
	
	5,989

	Advances to suppliers
	
	1,046
	
	36
	
	-
	
	1, 082

	Work in progress
	
	32,567
	
	9,817
	
	(609)
	
	41,775

	
	
	
	
	
	
	
	
	

	
	
	227,890
	
	10,496
	
	(5,261)
	
	233,125


(a) The subsidiary AVG began recognizing its investment in TCS using the equity accounting method, due to the loss of shared control in the first quarter of 2010.

18 Deferred Charges
	
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Cost
	
	Accumulated amortization
	
	Write-off 
	
	Net
	
	Cost
	
	Accumulated amortization
	
	Net

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	MMX Corumbá
	
	28,816
	
	(8,639)
	
	-
	
	20,177
	
	28,816
	
	(8,023)
	
	20,793

	AVG 
	
	1,027
	
	-  
	
	(260)   
	
	767
	
	1,027
	
	-
	
	1,027

	Mineral Service 
	
	1
	
	-   
	
	-
	
	1
	
	1
	
	-
	
	1

	TCS
	
	-
	
	-
	
	-
	
	-
	
	38
	
	(12)
	
	26

	GVA 
	
	349
	
	-
	
	-
	
	349
	
	349
	
	-
	
	349

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	30,193
	
	(8,639)
	
	(260)
	
	21,294
	
	30,231
	
	(8,035)
	
	22,196


Deferred charges are stated at the cost of formation and refer to preoperational expenses incurred and financial gains or losses obtained during the research stage and implementation of integrated projects. The Company and its subsidiaries elected to maintain the deferred charges balance until it has been fully realized through amortization or write-off in the statement of income, in accordance with CPC 13 approved by CVM resolution 565/08.

Deferred charges for operating activities are amortized over 10 years, as from commercial start-up, when the expected rewards start to materialize. 

19 Related party transactions
a. Related party 
	
	Parent Company

	
	 

	
	Accounts receivable
	
	Accounts payable

	
	
	 
	 
	
	
	
	

	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	

	Subsidiaries, associated companies and other related parties:
	
	
	
	
	
	
	

	MMX Metálicos Corumbá
	-
	
	-
	
	69,217
	
	70,371

	MMX Corumbá
	2,215
	
	1,731
	
	-
	
	-

	AVG 
	5,124
	
	8,782
	
	15,053
	
	-

	Other related parties
	-
	
	-
	
	1,189
	
	1,139

	
	
	
	
	
	
	
	

	
	7,339
	
	10,513
	
	85,459
	
	71, 510


	
	Consolidated

	
	 

	
	Accounts receivable
	
	Accounts payable

	
	
	 
	 
	
	
	
	

	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	EBX Investimentos 
	593
	
	593
	
	1,139
	
	1,645

	TCS
	102
	
	-
	
	-
	
	-

	OGX 
	71
	
	71
	
	-
	
	-

	Other
	213
	
	212
	
	75
	
	72

	
	
	
	
	
	
	
	

	
	979
	
	876
	
	1,214
	
	1,717


The Company’s main affiliated companies with which it does business are: EBX Investimentos Ltda. and its subsidiaries, OGX Petróleo e Gás Participações S.A. and its subsidiary, LLX Logística S.A. and its subsidiaries and MPX Energia S.A. and its subsidiaries. 

On March 26, 2007, the Company and its subsidiaries entered into a Master Intercompany Loan Agreement with its direct and indirect subsidiaries and related parties. The loans are carried out on an arm’s length basis and are documented in the form of trading notes, which determine the parties involved, the amount, the interest rate and restatement index of the loan (101% of the CDI rate) and due date.

The Company and its subsidiaries maintain agreements for sharing costs of operating and financial activities entered into with the companies MMX and EBX with monthly collections through trade notes whose payments are made as agreed upon by the parties (30 to 60 days in average).

Although the contracts carry short term maturities, it was decided to conservatively classify them as long-term since the borrowing companies do not generate funds on the basis of their operations in order to pay them off over the short term. 

b. Controlling Shareholder
The Company’s share control is held by EBX Investimentos Ltda., which owns 56.36% of the common stock. 

c. Managers
The Company is managed by a Board of Directors and an Executive Board, pursuant to the attributions and powers awarded by its Bylaws in accordance with corporate legislation.
The remuneration of key management staff has been presented below:

	Executive Board 
	
	3/31/2010
	
	3/31/2009

	
	
	
	
	

	Salaries
	
	250
	
	217

	Directors fees
	
	347
	
	841

	
	
	
	
	

	
	
	597
	
	1,058


	Board of Directors and Audit Committee
	3/31/2010
	
	3/31/2009

	
	
	
	

	Fees 
	48
	
	68

	Stock options granted
	100
	
	486

	
	
	
	

	
	148
	
	554


d. Guarantees provided
As mentioned in Note 20, Mr. Eike Fuhrken Batista, the controlling shareholder of Ebx Investimentos, and the Company have also underwritten certain loans and financing obtained by the Company’s subsidiaries.
e. Debentures - Mercatto Botafogo Renda Fixa e Crédito privado FI LP
On April 2, 2009, the Company made a private, single-series issuance of 45,620 simple, registered, perpetual, subordinated, non-convertible debentures worth a total of R$456,200 at the issuance date, as approved by the Board of Directors on March 30, 2009.
The debentures will not bear interest, premium or shares nor will they provide any additional compensation to their holders, except for monetary variance calculated according to the General Market Prices Index - IGP-M. They were subscribed by Mercatto Botafogo Renda Fixa e Crédito Privado FI LP (“Mercatto”), whose quotaholders are related parties, through a subscription bulletin without the mediation of CETIP, at unit par value. 

The issuance is perpetual pursuant to article 55 (3) of Law 6404/76, and matures exclusively in one of the following events: (a) liquidation, dissolution, voluntary bankruptcy or bankruptcy of the Company or (b) transfer of the Company’s share control pursuant to article 254-A of Law 6404/76, provided that such transaction yields a price equivalent to or greater than R$ 3.00 (three reais).
The restated balance of the subscribed debentures as of March 31, 2010 is:
	Consolidated

	

	Subscribed quotas 
	
	Unit Value
	
	Subscribed balance 
	
	Restated balance 

	
	
	
	
	
	
	

	11,435
	
	9.974
	
	114,053
	
	116,584

	6,853
	
	9.985
	
	68,427
	
	69,869

	17,548
	
	9.973
	
	175,006
	
	178,909

	9,784
	
	9.960
	
	97,449
	
	99,752

	
	
	
	
	
	
	

	45,620
	
	
	
	454,935
	
	465,114


20 Loans and financing
	
	
	
	
	Consolidated

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Institution
	Guarantees 
	Maturity 
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	Principal
	 
	Interest
	 
	Total
	
	Principal
	 
	Interest
	 
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	MMX:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Aircraft leasing 
	b
	7/1/2016
	
	7,093 
	
	58 
	
	7,111
	
	7,151 
	
	60 
	
	7,171

	Banco Itaú S.A
	b
	1/15/2010
	
	- 
	
	-
	
	-
	
	190,000 
	
	679 
	
	190,679

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	7,093 
	
	58 
	
	7,151
	
	197,111 
	
	739
	
	197,850

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	MMX Metálicos:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Banco Votorantim S.A.
	a
	1/14/2010
	
	- 
	
	-
	
	-
	
	16,367 
	
	1,339 
	
	17,706

	Banco Bradesco S.A.
	a
	1/29/2010
	
	- 
	
	-
	
	-
	
	17,412 
	
	2,600 
	
	20,012

	Banco Fibra
	a
	7/28/2010
	
	3,562 
	
	551 
	
	4,113
	
	3,482 
	
	476 
	
	3,958

	Banco Unibanco S.A.
	a
	6/14/2010
	
	106,860 
	
	1,051 
	
	107,911
	
	104,472 
	
	164 
	
	104,636

	Banco Votorantim S.A.
	a
	10/11/2010
	
	44,525
	 
	2,738
	
	47,263
	
	43,530 
	
	1,251 
	
	44,781

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	154,947 
	
	4,340 
	
	159,287
	
	185,263
	
	5,830 
	
	191,093

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	MMX Corumbá:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Banco Unibanco S.A. BNDES
	b
	3/15/2010
	
	- 
	
	-
	
	-
	
	77 
	
	- 
	
	77

	Banco Bradesco S.A.
	a
	1/29/2010
	
	- 
	
	-
	
	-
	
	17,412 
	
	2,600 
	
	20,012

	Banco Bradesco S.A.
	a
	1/29/2010
	
	- 
	
	-
	
	-
	
	17,412 
	
	2,403 
	
	19,815

	Banco Bradesco S.A.
	a
	1/29/2010
	
	- 
	
	-
	
	-
	
	8,706 
	
	987 
	
	9,693

	Banco Bradesco S.A.
	a
	1/29/2010
	
	- 
	
	-
	
	-
	
	26,118 
	
	2,119 
	
	28,237

	Banco Bradesco S.A.
	b
	2/5/2014
	
	71,240 
	
	821 
	
	72,061
	
	            -   
	
	        -   
	
	            -   

	Banco Bradesco S.A.
	a
	1/21/2011
	
	17,810 
	
	130 
	
	17,940
	
	            -   
	
	        -   
	
	            -   

	Banco Votorantim S.A.
	a
	10/10/2010
	
	44,525 
	
	2,738 
	
	47,263
	
	43,530 
	
	1,251 
	
	44,781

	Banco Fibra
	a
	7/28/2010
	
	5,343 
	
	554 
	
	5,897
	
	5,224 
	
	449 
	
	5,673

	Banco Fibra
	a
	7/28/2010
	
	3,562 
	
	519 
	
	4,081
	
	3,482 
	
	446 
	
	3,928

	Banco Itaú BBA
	a
	4/9/2010
	
	17,810 
	
	1,576 
	
	19,386
	
	17,412 
	
	1,191 
	
	18,603

	Banco Itaú BBA S.A. BNDES
	b
	8/16/2010
	
	148 
	
	5
	
	153
	
	237 
	
	0 
	
	237

	Banco Itaú BBA S.A. BNDES
	b
	8/16/2010
	
	1,011 
	
	15 
	
	1,025
	
	1,632
	
	8 
	
	1,640

	Banco Itaú BBA S.A. BNDES
	b
	10/15/2010
	
	417 
	
	2 
	
	419
	
	587 
	
	2 
	
	589

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	161,865 
	
	6,360 
	
	168,225
	
	141,829 
	
	11,456 
	
	153,285

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	MMX Sudeste:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Banco Bradesco S.A.
	a
	8/28/2011
	
	89,050 
	
	151 
	
	89,201
	
	87,060 
	
	1,314 
	
	88,374

	Banco Itaú BBA S.A
	b
	12/29/2011
	
	213,720 
	
	6,700 
	
	220,420
	
	208,944 
	
	1,379 
	
	210,323

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	302,770 
	
	6,851
	
	309,621
	
	296,004 
	
	2,693 
	
	298,697

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	AVG:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Banco Mercantil
	a
	5/31/2010
	
	8 
	
	-   
	
	             8 
	
	           55 
	
	        -   
	
	           55 

	Banco Mercantil
	a
	5/31/2010
	
	14 
	
	-   
	
	           14 
	
	         110 
	
	        -   
	
	         110 

	Banco Votorantim S.A.
	a
	12/30/2010
	
	17,810 
	
	2,925 
	
	    20,735 
	
	    17,412 
	
	  2,543 
	
	    19,955 

	Banco Bradesco S.A.
	a
	5/5/2010
	
	73,984 
	
	3,450 
	
	    77,434 
	
	    73,984 
	
	  1,367 
	
	    75,351 

	Banco Bradesco S.A.
	a
	11/5/2010
	
	74,691 
	
	1,977 
	
	    76,668 
	
	            -   
	
	        -   
	
	            -   

	Banco Bradesco S.A.
	a
	7/14/2010
	
	17,810
	
	118 
	
	    17,928 
	
	            -   
	
	        -   
	
	            -   

	BIC Banco
	a
	8/11/2010
	
	12,467 
	
	55 
	
	    12,522 
	
	            -   
	
	        -   
	
	            -   

	ABC Brasil
	a
	7/12/2010
	
	10,289 
	
	79 
	
	    10,368 
	
	            -   
	
	        -   
	
	            -   

	Banco Pine S.A
	a
	7/21/2010
	
	27,500 
	
	524 
	
	    28,024 
	
	            -   
	
	        -   
	
	            -   

	Banco Pine S.A
	a
	7/19/2010
	
	9,500 
	
	193 
	
	      9,693 
	
	            -   
	
	        -   
	
	            -   

	Banco Pine S.A
	a
	7/27/2010
	
	12,000 
	
	208 
	
	    12,208 
	
	            -   
	
	        -   
	
	            -   

	Banco Pine S.A
	a
	8/11/2010
	
	11,000 
	
	141 
	
	    11,141 
	
	            -   
	
	        -   
	
	            -   

	Unibanco - União de Bancos Brasileiros S/A
	a
	6/23/2010
	
	106,860 
	
	951 
	
	  107,811 
	
	  104,472 
	
	       21 
	
	  104,493 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	373,933
	
	10,620
	
	384,554
	
	196,033
	
	3,931
	
	199,964

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Principal and interest incurred 
	
	
	
	1,000,608
	
	28,230
	
	1,028,838
	
	1,016,240
	
	26,649
	
	1,040,889

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	
	729,957
	
	
	
	
	
	776,851

	Non-current
	
	
	
	
	
	
	
	298,881
	
	
	
	
	
	264,038


The portions classified in non-current liabilities have the following payment schedule:
	
	
	Parent Company
	
	Consolidated

	Maturity
	
	
	
	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	

	2011
	
	541
	
	705
	
	236,268
	
	261,492

	2012
	
	722
	
	705
	
	24,468
	
	705

	2013
	
	721
	
	1,841
	
	24,468
	
	1,841

	2014 through expiry 
	
	1,803
	
	-
	
	13,677
	
	-

	
	
	
	
	
	
	
	
	

	
	
	3,787
	
	3,251
	
	298,881
	
	264,038


a. Loans and financing endorsed by the Company.

b. Loans and financing endorsed by the Company and the controlling shareholder of Ebx Investimentos. 

The local currency financing loans are charged: (i) fixed interest of 12.60% p.a. and (ii) variable interest based on the TJLP, basket of currencies and CDI, the former two of which are also charged fixed interest of 5.60% p.a. and CDI plus interest ranging between 125% and 138.95% of CDI.

The foreign-currency financing loans incur: (i) exchange variance in US dollars plus fixed interest of 3.50% to 13.10% p.a.; and (ii) LIBOR plus interest ranging between 2.85% to 4.70% p.a. The average cost of foreign-currency loans results in an average weighted rate of 7.19% p.a. plus exchange variance in US dollars.

In the first quarter of 2010 the company and its subsidiaries borrowed over USD 148 million and repaid USD 166 million. The company lengthened its foreign currency debt to an average tenor of 495 days, at an average weighted interest rate of 7.19%. The local currency debt ended the quarter with average tenor of 124 days at average interest rate of 11.66%. 

These contracts are not subject to covenant clauses and did not incur significant transaction costs for the intents and purposes of CPC 08, approved by CVM Resolution 556/08.

The main instances of borrowing and settlements in the first quarter of 2010 follow:

	3/31/2010

	

	Settlements

	
	
	
	
	
	
	

	Company
	
	Bank
	
	Date
	
	Amount USD (000)

	MMX S.A
	
	Itaú
	
	3/19/2010
	
	106,682

	Metálicos
	
	Votorantim
	
	1/14/2010
	
	9,400

	Metálicos
	
	Bradesco
	
	1/29/2010
	
	10,000

	Corumbá
	
	Bradesco
	
	2/5/2010
	
	15,000

	Corumbá
	
	Bradesco
	
	2/5/2010
	
	5,000

	Corumbá
	
	Bradesco
	
	2/5/2010
	
	10,000

	Corumbá
	
	Bradesco
	
	2/5/2010
	
	10,000

	Corumbá
	
	Unibanco-BNDES
	
	3/15/2010
	
	43

	
	
	
	
	
	
	

	
	
	
	
	
	
	166,125


	3/31/2010

	

	Borrowing 

	
	
	
	
	
	
	
	

	Company
	Bank
	
	Date
	
	Rate p.a.
	
	Amount USD (000)

	Corumbá
	Bradesco
	
	2/5/2010
	
	7.30%
	
	40,000

	Corumbá
	Bradesco
	
	1/29/2010
	
	4.30%
	
	10,000

	AVG 
	Bradesco
	
	1/5/2010
	
	135% CDI
	
	41,938

	AVG 
	Bradesco
	
	1/22/2010
	
	3.50%
	
	10,000

	AVG 
	BIC
	
	2/19/2010
	
	3.95%
	
	7,000

	AVG 
	ABC
	
	1/11/2010
	
	3.50%
	
	5,777

	AVG 
	PINE
	
	1/22/2010
	
	125% CDI
	
	15,441

	AVG 
	PINE
	
	1/192010
	
	125% CDI
	
	5,334

	AVG 
	PINE
	
	1/28/2010
	
	125% CDI
	
	6,738

	AVG 
	PINE
	
	2/12/2010
	
	125% CDI
	
	6,176

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	148,404


21 Taxes and contributions payable
	
	
	Parent Company
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	

	PIS/COFINS
	
	-
	
	-
	
	3,990
	
	1,424

	ICMS/ ICMS DIFAL (State Value-added Tax)
	
	-
	
	1
	
	4,796
	
	3,816

	IRPJ (Corporate Income Tax)
	
	-
	
	-
	
	4,218
	
	137

	CSLL (Social Contribution on Net Income)
	
	-
	
	-
	
	1,516
	
	51

	IRRF (Withholding Income Tax)
	
	1,724
	
	1,274
	
	12,573
	
	11,917

	PIS/COFINS/CSLL Withheld
	
	1,144
	
	242
	
	1,387
	
	764

	IOF (Tax on Financial Transactions)
	
	2,626
	
	2,701
	
	4,404
	
	4,846

	CFEM (Federal Mining Tax)
	
	-
	
	-
	
	780
	
	1,945

	Others
	
	49
	
	56
	
	2,176
	
	2,085

	
	
	
	
	
	
	
	
	

	
	
	5,543
	
	4,274
	
	35,840
	
	26,985

	
	
	
	
	
	
	
	
	

	Current
	
	5,543
	
	4,274
	
	34,466
	
	25,576

	Non-current
	
	-
	
	-
	
	1,374
	
	1,409


22 Debentures

On November 27, 2009 the Company made its 2nd debentures issuance, although this was a public issuance made through Banco Votorantim of 192 simple, registered, book-entry, nonconvertible, ordinary debentures, with a 3-year term worth a total R$101,561, equal to USD 55,400,000 converted at the issuance date, as approved by the board of directors on November 24, 2009.
The debentures will be restated by the exchange variance of the US dollar plus fixed interest of 8.50 % p.a. The lead bank is Itaú Unibanco S.A.
23 Provision for contingencies
The Company and its direct and indirect subsidiaries are parties to judicial and administrative proceedings arising from the normal course of operations. Based on the opinion of its legal advisors regarding the probability of losing the lawsuits, the subsidiary AVG has formed a provision for tax contingencies rated as probable defeats of R$172 as of March 31, 2010 (R$206 as of December 31, 2009). The Company and its subsidiaries are also party to labor claims rated as possible defeats amounting to R$9,920.

The subsidiary MMX Metálicos Corumbá is party to administrative suits filed by lawsuits filed by IBAMA, with fines arbitrated at approximately R$14,000. Based on the opinion of its legal advisers, the probability of defeat will be possible in the event of a judicial dispute, due to the grounds of the defense and the value of the fines that have not been established.

24 Income and social contribution taxes
a. Deferred charges
Deferred income and social contribution tax assets were calculated at the rate of 34%. However, due to the current stage of operations of the companies, a full provision was made for the realization of these assets.

The origin of the deferred income and social contribution taxes is presented below:

	
	
	Parent Company
	
	Consolidated

	
	
	
	
	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	

	Non-current assets:
	
	
	
	
	
	
	
	

	Tax loss carry forwards - income tax
	
	53,542
	
	39,319
	
	355,295
	
	279,340

	Negative basis of social contribution
	
	19,275
	
	14,155
	
	127,906
	
	100,562

	Provision for adjustment of inventory to market value 
	
	-
	
	-
	
	10,590
	
	10,590

	Provision for write-off of mining rights
	
	204
	
	204
	
	204
	
	204

	Allowance for doubtful accounts
	
	-
	
	-
	
	276
	
	240

	Provision for idleness costs
	
	-
	
	-
	
	1,362
	
	1,362

	Provision for contingencies
	
	-
	
	-
	
	1
	
	1

	Provision for expenses on outsourced services
	
	-
	
	-
	
	1,272
	
	1,272

	Provision for commercial expenses 
	
	-
	
	-
	
	6,122
	
	5,935

	Amortization of goodwill
	
	-
	
	-
	
	44,716
	
	39,680

	Adjustment Law 11638
	
	-
	
	-
	
	10,401
	
	9,942

	Other adjustments
	
	132
	
	40
	
	3,280
	
	3,190

	
	
	
	
	
	
	
	
	

	
	
	73,153
	
	53,718
	
	561,426
	
	452,317

	
	
	
	
	
	
	
	
	

	Valuation Allowance 
	
	(73,153)
	
	(53,718)
	
	(550,078)
	
	(437,198)

	
	
	
	
	
	
	
	
	

	Current
	
	-
	
	-
	
	3,490
	
	6,300

	Non-current
	
	-
	
	-
	
	7,858
	
	8,819


b. Deferred liabilities
In compliance with the provisions of CVM Instruction 371 of June 27, 2002, the Company determined deferred income and social contribution tax liabilities of R$37,827, with R$11,634 in current liabilities and in R$26,193 in non-current liabilities, at the rate of 34%, resulting from exchange variance gain of R$111,256, offsetting the negative basis and tax loss in the sum of R$11,348, with R$3,490 in the current and R$7,858 in the non-current. This balance has an impact on income for the period, and is due in 2010 and 2011.

c. Income (loss) for the year
The reconciliation of the tax expense calculated by applying the income and social contribution tax rates recorded is presented below:

	
	
	3/31/2010
	
	3/31/2009
	
	3/31/2010
	
	3/31/2009

	
	
	
	
	
	
	
	
	

	Loss before income tax and social contributions (*)
	
	(81,032)
	
	(145,293)
	
	(93,987)
	
	(155,581)

	
	
	
	
	
	
	
	
	 

	Statutory rate
	
	34%
	
	34%
	
	34%
	
	34%

	
	
	
	
	
	
	
	
	 

	Income tax (“IRPJ”) and social contribution (“CSLL”) at statutory rates
	
	(27,551)
	
	(49,400)
	
	(31,956)
	
	(52,897)

	
	
	
	
	
	
	
	
	

	Effect of income and social contribution taxes on the additions to (exclusions from) book income:
	
	
	
	
	
	
	
	

	Provision for unsecured liabilities
	
	796
	
	51,820
	
	-
	
	-

	Amortization of goodwill
	
	-
	
	-
	
	5,036
	
	5,036

	Provision for asset recoverability 
	
	-
	
	-
	
	-
	
	16,111

	Reversal of provision for hedges
	
	-
	
	-
	
	-
	
	(27,657)

	Provision for adjustment of inventory at market value 
	
	-
	
	-
	
	-
	
	1,362

	Exchange variance gain
	
	-
	
	-
	
	(11,506)
	
	-

	Exchange variance loss
	
	-
	
	-
	
	24,074
	
	-

	Equity income 
	
	19,222
	
	1,885
	
	-
	
	-

	Provision for commercial expenses 
	
	-
	
	-
	
	187
	
	-

	Adjustment Law 11638
	
	(5,920)
	
	-
	
	(2,814)
	
	-

	Carryforward of tax losses and negative base
	
	-
	
	(1,292)
	
	-
	
	(1,292)

	Other permanent adjustments
	
	58
	
	-
	
	60
	
	-

	Other temporary adjustments 
	
	91
	
	-
	
	91
	
	-

	Other
	
	124
	
	(5)
	
	241
	
	712

	
	
	
	
	 
	
	
	
	

	Income tax and social contribution expenses
	
	-
	
	3,008
	
	5,721
	
	3,456

	
	
	
	
	
	
	
	
	

	Effective rate
	
	-
	
	(2.07%)
	
	-
	
	(2.22%)

	
	
	
	
	
	
	
	
	

	Income tax and social contribution expenses of the companies were calculated based on presumed profit (**)
	
	-
	
	-
	
	-
	
	109

	
	
	
	
	
	
	
	
	

	Total on income tax and social contribution expense 
	
	-
	
	3,008
	
	5,721
	
	3,565


(**)
On March 31, 2009 the subsidiary TCS calculated its income and social contribution taxes based on presumed profit and recognized a tax expense in the period. 

For the purpose of calculating income and social contribution taxes on net income for the periods ended March 31, 2010 and 2009, the Company and its subsidiaries adopted the Transitional Tax Regime - RTT, as provided for in Provisional Measure 449/08, subsequently enacted as Law 11941/09, i.e., in the determination of taxable income it considered the criteria of Law 6404/76 before the amendments introduced by Law 11638/07 and Law 11941/09. The confirmation of the option for this regime occurred upon the delivery of the Corporate Income Tax Return - DIPJ of the calendar year 2008. Taxes on temporary differences, generated by the adoption of the new corporation law, were therefore provisioned for as deferred tax and social contribution assets and liabilities.

25 Investment acquisition obligations
The Company, by way of its subsidiaries, held consolidated commitments related to the mining rights, detailed below

	
	
	
	
	
	
	Consolidated

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	
	
	
	
	

	Company
	
	
	
	Creditor
	
	Current
	
	Noncurrent
	
	Current
	
	Noncurrent

	
	
	
	
	
	
	
	
	
	
	
	
	

	MMX Sudeste (*)
	
	(a)
	
	Quota assignor
	
	79,394
	
	81,271
	
	78,083
	
	117,503

	AVG (*)
	
	(b)
	
	Mining rights assignor
	
	4,471
	
	4,126
	
	4,527
	
	3,976

	AVG (*)
	
	(c)
	
	Mining rights assignor
	
	-
	
	-
	
	75,074
	
	-

	MMX Corumbá (*)
	
	(d)
	
	Quota assignor
	
	4,723
	
	-
	
	6,825
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	88,588
	
	85,397
	
	164,509
	
	121,479


(*)
Liability stated at present value and calculated at the rate of approximately 8% (average market borrowing rate) in accordance with Law 11638/07 and CPC 12.

(a) Remaining balance payable under the acquisition of AVG, due in one installment restated by the United States Consumer Price Index (“USCPI”) of US$45,000,000 with maturity scheduled for 2011, and the acquisition of Minerminas, due in 2 six-monthly installments of US$32,405, with maturities in July 2010 and January 2011, respectively, restated up to the payment date by means of the CDI variance, according to Note 16a.

(b) Remaining balance payable to seller, in two annual installments of US$2,600,000 on August 30, 2010 and 2011, respectively, as described in Note 16.

(c) Balance settled on January 05, 2010 of US$43,170,000 to LGA, owner of “Mining Right” DNPM 831.408/2008, called Bonsucesso, restated by the United States Consumer Price Index (USCPI), as described in Note 16.

(d) Remaining balance payable to seller under the acquisition of Mineral Service in two installments of R$2,353 restated by the General Market Price Index (IGP-M).

26 Asset retirement and obligations
	
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	

	Incurred liability
	
	9,337
	
	8,640

	Increase in expenses
	
	197
	
	185

	Review of estimate 
	
	-
	
	512

	
	
	
	
	

	
	
	9,534
	
	9,337


The Company and its subsidiaries have asset retirement obligations established by regulations to retire items upon termination of the operating rights, as per Note 16c. The obligation was firstly appraised to fair value and subsequently adjusted to include the expenses of companies in operation and deferred expenses of preoperational companies including interest. The asset retirement expenses are capitalized and depreciated during the useful life of the non-current assets based on the unit produced method.

27 Shareholders’ equity 
a. Capital
As of March 31, 2010 the Company’s share capital is R$1,990,723,594.60, divided into 472,435,899 book-entry, common shares with no par value (R$776,035,142.27 divided into 305,123,440 shares as of December 31, 2009).

b. Stock issuance cost
The recording of transaction costs incurred on the subscription of new shares in MMX by WISCO.  

c. Capital reserve
· Stock option plan
This refers to the recording of the stock option plan, as per Note 28, in compliance with CPC Technical Pronouncement 10 - Share-based payments, approved by CVM Resolution 562/08.

d. Cumulative translation adjustments 
Represented by the accounting record of the exchange variance of the subsidiary MMX Chile, in compliance with Technical Pronouncement CPC 02, approved by CVM decision 562/08.

28 Stock option plan
Stock options granted by Eike Fuhrken Batista
In order to incentivize the Company’s top executives, on September 30, 2006, the controlling shareholder Eike Fuhrken Batista granted call options for shares of MMX belonging to it, to all the Company’s officers and the key managers. 

Mr. Eike Batista’s plan includes 3,719,177 call options awarded to the Company’s executives, but not yet exercised, accounting for 0.78% of the Company's stock. These options are a means of remunerating and retaining managers and executives for the term of 5 years. These options do not generate any cost or dilutions for the Company’s minority shareholders. 

The options granted to these officers can be exercised in 5 years after the initial public offering of the Company. The beneficiaries of the option are subject to the sale restrictions described in the Final Prospectus of the primary public offering of Company shares, filed at CVM on July 21, 2006, which forbids them from selling shares for 3 years after the public offering, except if they obtain explicit consent from the Company’s controlling shareholder. As of September 30, 2006, the Company’s controlling shareholder had awarded the main managers of the Company options for them to jointly acquire shares belonging to him that have a financial value, considering the price per share in the public offering, of R$7,161, and that can be exercised in the proportion of 20% to each one of the 5 first anniversaries of the public offering.

The Company did not record the aforesaid plan, since the costs of this plan are effectively borne by the controlling shareholder of EBX Investimentos Ltda. and it does not result in the issuance of new shares by the Company. As per Note 3 the Company is going to implement ICPC 05, the interpretation of CPC 10 - Share-based payments.

Stock options granted by the Company
At an Extraordinary General Meeting held April 28, 2006, the Company approved a call option program for its shares. Under this call option program, the Board of Directors may extend share purchase options to directors, executives and employees of the Company, not representing more than 1% of the free float. However, this General Shareholders’ Meeting determined that the Board would not award any share call options in FY 2006, only awarding share call options to certain serving members of the Board of Directors and to one advisor of the Board of Directors. The Company awarded call options that have a financial value, considering the share price, of US$8,000,000, which may be exercised in the proportion of 20% at each of the first 5 anniversaries of the offering, at a strike price equivalent to R$77.15 per share (after the reverse split performed on July 6, 2006).

In turn, one of the members of the Board of Directors has, as well as the Company’s Officers, a call option of shares belonging to the controlling shareholder, not dilutive to the minority shareholders, equivalent to up to 1% of the shares that he owns, where there are no call options or subscription of shares granted by the Company. The option granted to this member of the Board of Directors may be exercised as of the date of conclusion of the offering. The strike price of the call option of a Board member will be determined by dividing the capital invested by the controlling shareholder upon incorporating the Company and its subsidiaries, by the number of shares that he or she owns.

A summary follows of the Company’s stock options program:

	Stock options granted

	
	
	
	
	
	
	
	
	

	Date granted
	
	Grand terms
	
	Maturity date 
	
	Maturity date 
	
	Quantity of options granted 

	
	
	
	
	
	
	
	
	

	4/28/2006
	
	5 years of service at the Company 
	
	7/21/2009
	
	7/21/2010
	
	42,800

	
	
	
	
	8/31/2009
	
	8/31/2010
	
	42,800

	
	
	
	
	7/21/2010
	
	7/21/2011
	
	299,600

	
	
	
	
	8/31/2010
	
	8/31/2011
	
	42,800

	
	
	
	
	7/21/2011
	
	7/21/2012
	
	299,600

	
	
	
	
	8/31/2011
	
	8/31/2012
	
	42,800

	
	
	
	
	8/31/2012
	
	8/31/2013
	
	42,800

	
	
	
	
	
	
	
	
	

	Total
	
	
	
	
	
	
	
	813,200


	
	
	3/31/2010 
	
	12/31/2009

	
	
	
	
	
	
	
	
	

	
	
	Strike  
	
	
	
	Strike  
	
	

	
	
	Price 
	
	Quantity
	
	Price 
	
	Quantity

	
	
	R$/share
	
	of options
	
	R$/share
	
	of options

	
	
	
	
	
	
	
	
	

	Opening balance
	
	0.48 to 9.85
	
	813,200
	
	0.48 to 9.60
	
	1,155,600

	Expired
	
	
	
	-
	
	
	
	(85,600)

	Exercised
	
	
	
	-
	
	
	
	(256,800)

	
	
	
	
	
	
	
	
	

	Closing balance
	
	0.48 to 9.85
	
	813,200
	
	0.48 to 9.60
	
	813,200


	Quantity of exercisable options as of March 31, 2010
	
	85,600

	
	
	

	Remaining average period (years)
	
	1.54

	
	
	

	Fair value of options granted in R$
	
	11.27

	
	
	

	Average weighted price of the shares
	
	13.53

	Strike price of the options
	
	0.48 and 9.85

	Expected volatility
	
	25.64% to 51.38%

	Term of the options
	
	1.54

	Risk free interest rate 
	
	5.57%

	
	
	

	Effects in the quarter ended March 31, 2010:
	
	

	Granting of stock options
	
	365

	
	
	

	Intrinsic value (R$)
	
	13,605


29 Financial income
The Company and its subsidiaries' financial income breaks down as follows:

	
	
	Parent Company
	
	Consolidated

	
	
	
	
	
	
	
	
	

	
	
	3/31/2010
	
	3/31/2009
	
	3/31/2010
	
	3/31/2009

	
	
	
	
	
	
	
	
	

	Financial expenses
	
	
	
	
	
	
	
	

	Loss and reversal of provision for derivative losses
	
	-
	
	-
	
	-
	
	41,096

	IOF 
	
	(1,116)
	
	(501)
	
	(2,641)
	
	(4,159)

	Brokerage fees and commission
	
	(30)
	
	-
	
	(1,180)
	
	(1,745)

	Interest
	
	(19,834)
	
	(232)
	
	(35,558)
	
	(32,160)

	Adjustment to present value
	
	-
	
	-
	
	(1,350)
	
	(3,105)

	Exchange Variation
	
	(1,670)
	
	-
	
	(28,530)
	
	-

	Others
	
	(1,756)
	
	(69)
	
	(1,563)
	
	(814)

	
	
	
	
	
	
	
	
	

	
	
	(24,406)
	
	(802)
	
	(70,822)
	
	(887)

	Financial income
	
	
	
	
	
	
	
	

	Loan interest 
	
	-
	
	7,061
	
	33
	
	-

	Interest-earning bank deposits
	
	6,385
	
	81
	
	6,513
	
	2,317

	Exchange variation
	
	-
	
	6,784
	
	-
	
	19,598

	Interest
	
	328
	
	-
	
	1,592
	
	-

	Others
	
	-
	
	-
	
	3
	
	396

	
	
	
	
	
	
	
	
	

	
	
	6,713
	
	13,926
	
	8,141
	
	22,311

	
	
	
	
	
	
	
	
	

	Net financial results
	
	(17,693)
	
	13,124
	
	(62,681)
	
	21,424


30 Other income and expenses
This item contains the balances of the non-operating income that have been reclassified pursuant to Technical Statement CPC 13, approved by CVM Decision 565/08, including the following:

	
	
	Parent Company
	
	Consolidated

	
	
	
	
	
	
	
	
	


	
	
	3/31/2010
	
	3/31/2009
	
	3/31/2010
	
	3/31/2009

	
	
	
	
	
	
	
	
	

	Idleness cost
	
	-
	
	-
	
	(76)
	
	(12,529)

	Write-off of deferred charges
	
	-
	
	-
	
	(260)
	
	(25,679)

	Adjustment of inventory to market value 
	
	-
	
	-
	
	(1,724)
	
	(4,006)

	Provision for asset recoverability 
	
	-
	
	-
	
	-
	
	(47,384)

	Provision for unsecured liabilities
	
	(2,340)
	
	(151,573)
	
	-
	
	-

	Write-off of mining rights
	
	-
	
	-
	
	-
	
	(1,033)

	TAC/ TCC
	
	-
	
	-
	
	(576)
	
	-

	Other income (expenses)
	
	(29)
	
	5,474
	
	(97)
	
	1,783

	
	
	
	
	
	
	
	
	

	
	
	(2,369)
	
	(146,099)
	
	(2,733)
	
	(88,848)


31 Commitments 
Goods acquired and services hired
The main commitments towards suppliers of goods and services are the following:

	
	
	Consolidated

	
	
	
	
	
	
	

	
	
	
	
	
	
	Contract Balance

	
	
	Signing 
	
	Maturity 
	
	
	
	

	
	
	Date 
	
	Date
	
	2010
	
	2009

	
	
	
	
	
	
	
	
	

	Technical and commercial consultancy for the identification and evaluation of iron ore outcrops 
	
	08/12/2008
9/24/2009
	
	11/30/2008
to 11/13/2010
	
	592
	
	595

	
	
	
	
	
	
	
	
	

	Contracts related to the construction of the Pig Iron Production Plant with two mini blast furnaces in Corumbá, referring to:  Basic and detailed engineering, civil construction, coordination and management, supply and assembly of equipment and parts 
	
	09/04/2008 to 09/04/2008
	
	02/01/2008 to 02/01/2010
	
	4,527
	
	24,552

	
	
	
	
	
	
	
	
	

	Contracts related to production, storage, shipment and fluvial transportation of iron ore of Mine 63 
	
	03/20/2008 to 05/07/2009
	
	02/01/2009 to 07/17/2018
	
	378,831
	
	14,109

	
	
	
	
	
	
	
	
	

	Contracts related to civil construction, architecture, mechanical manufacture, transport and assembly of the processing plant of Mine 63
	
	02/26/2008
to 10/28/2008
	
	03/20/2009 to 03/23/2013
	
	62,496
	
	226,468

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Contracts relating to forest projects
	
	06/09/2008 to 07/02/2008
	
	12/29/2008 to 04/22/2010
	
	97
	
	24,927

	
	
	
	
	
	
	
	
	

	Contracts related to the purchase of ore, analysis, and processing of iron ore 
	
	04/20/2009
to 12/14/2009
	
	03/07/2009
to 08/26/2012
	
	7,283
	
	1,116

	
	
	
	
	
	
	
	
	

	Leasing of machinery, equipment and vehicles – Sudeste System
	
	01/29/2009 to 03/30/2010
	
	12/15/2009 to 08/21/2021
	
	1,883
	
	610

	
	
	
	
	
	
	
	
	

	Supply agreements for technical consultancy services and preventative and corrective service delivery 
	
	12/18/2008
to 3/31/2010
	
	12/03/2009 to 10/08/2010
	
	461
	
	1,661

	
	
	
	
	
	
	
	
	

	Electric Power Supply Contracts for the Sudeste System 
	
	3/2/2009 to 07/02/2009
	
	09/02/2009 to 11/27/2011
	
	284
	
	1,029

	
	
	
	
	
	
	
	
	

	Port Services and Transportation Agreements 
	
	12/11/2008
to 10/26/2009
	
	04/11/2009
to 05/11/2010
	
	44,101
	
	3,845

	
	
	
	
	
	
	
	
	

	Others
	
	11/29/2007
to 31/3/2010
	
	02/26/2008
 to 03/20/2026
	
	59,516
	
	311,399

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	560,071
	
	610,311


32 Financial instruments 
The estimated realization values of the financial assets and liabilities of the Company and its subsidiaries were determined through information available in the market and appropriate valuation methodologies. However, considerable judgment was required in the interpretation of the market data to estimate the most adequate realization value. Consequently, the following estimates do not necessarily indicate the amount that will be effectively realized upon the financial settlement of the operations. The use of different market methodologies may have a material effect on the estimated realizable values.

The management of these instruments is done through operating strategies, aimed at liquidity, profitability and security. The control policy consists of permanent follow-up of the rates engaged versus those in force in the market. The Company and its subsidiaries do not invest in derivatives or any other risky assets on a speculative basis.
The table and descriptions of the book balances of the main financial instruments included in the balance sheets as of March 31, 2010 and December 31, 2009 are shown below:

	
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	
	
	
	
	
	
	
	
	

	Amounts in R$ (000)
	
	Fair value
	
	Amortized Cost
	
	Total
	
	Fair value
	
	Amortized Cost
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Assets 
	
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	1,015,924
	
	-
	
	1,015,924
	
	26,988
	
	-
	
	26,988

	Trade accounts receivable
	
	-
	
	60,759
	
	60,759
	
	-
	
	51,161
	
	51,161

	Restricted Deposits
	
	-
	
	500
	
	500
	
	-
	
	500
	
	500

	Related party transactions
	
	-
	
	994
	
	994
	
	-
	
	876
	
	876

	Equity securities portfolio
	
	-
	
	112,394
	
	112,394
	
	-
	
	112,394
	
	112,394

	Judicial deposit
	
	-
	
	799
	
	799
	
	-
	
	615
	
	615

	
	
	
	
	
	
	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	
	
	
	
	
	
	

	Loans and financings in local currency
	
	-
	
	(115,216)
	
	(115,216)
	
	-
	
	(268,739)
	
	(268,739)

	Loans and financings in foreign currency
	
	-
	
	(906,470)
	
	(906,470)
	
	-
	
	(869,387)
	
	(869,387)

	Investment acquisition obligations
	
	-
	
	(173,985)
	
	(173,985)
	
	-
	
	(285,988)
	
	(285,988)


a. Cash and cash equivalents
Current accounts held in banks have market values identical to the book values.
For interest-earning bank deposits, the market value was calculated based on the market quotations of these securities on December 31, 2009 and March 31, 2010.
These balances are stated at fair value through profit or loss, as provided for by CPC14 approved by CVM Deliberation 566, revoked by CVM Resolution 604.
Interest earning bank deposits are held in exclusive funds managed by financial institution and backed on federal government securities and private securities (“CDB”) of prime financial institutions, as well as private securities (Debentures) issued by companies and financial institutions, all having prefixed rates and average profitability equal to the DI CETIP (Interbank Deposit Certificate - CDI).
b. Restricted Deposits
These balances are classified as loans and receivables and are recognized by their amortized cost, as provided for by CPC14 approved by CVM Deliberation 566 and revoked by CVM Resolution 604.
c. Trade accounts receivable
These balances are classified as loans and receivables and are recognized by their amortized cost, as provided for by CPC14 approved by CVM Deliberation 566 and revoked by CVM Resolution 604.
d. Related party transactions
These balances are classified as loans and receivables and are recognized by their amortized cost, as provided for by CPC14 approved by CVM Deliberation 566 and revoked by CVM Resolution 604.
e. Temporary investments – Debentures issued by Anglo Ferrous Brazil S.A.
The debentures of Anglo Ferrous Brazil S.A. were subscribed on August 01, 2008 and have been recorded at acquisition cost, as there are no similar instruments in the market. Liquidity will only occur at maturity, according to the Management resolution, and they will be entitled to a yield linked to the annual profit sharing of the issuer, pursuant to Note 14.
These balances are classified as held-to-maturity and are recognized by their amortized cost, as provided for by CPC14 approved by CVM Deliberation 566 and revoked by CVM Resolution 604.
f. Judicial deposit
This balance is classified as loans and receivables and is recognized at its amortized cost, as provided for by CPC14 approved by CVM Deliberation 566 and revoked by CVM Resolution 604.
g. Loans and financing
These balances are classified as financial liabilities not measured at fair value and are recognized by their amortized cost, as provided for by CPC14 approved by CVM Deliberation 566 and revoked by CVM Resolution 604.
h. Debentures issued by the Company
These balances are classified as financial liabilities not measured at fair value and are recognized by their amortized cost, as provided for by CPC14 approved by CVM Deliberation 566 and revoked by CVM Resolution 604.
i. Related-party debts
These balances are classified as financial liabilities not measured at fair value and are recognized by their amortized cost, as provided for by CPC14 approved by CVM Deliberation 566 and revoked by CVM Resolution 604.
j. Investment acquisition obligations
These balances are classified as financial liabilities not measured at fair value and are recognized by their amortized cost, as provided for by CPC14 approved by CVM Deliberation 566 and revoked by CVM Resolution 604.
k. Derivatives
In the first quarter of 2010 the Company and its subsidiaries did not contract operations with derivative financial instruments. The Company and its subsidiaries do not perform hedge accounting.

The operations of the Company and its subsidiaries are subject to the risk factors described below:

Exchange rate risk

MMX is a company that produces and sells iron ore; its production costs are in Brazilian reais although iron ore prices are indexed to the US dollar.

As a result of this indexing, MMX prioritizes trade finance, depending on the cost at the time of need, i.e. loans and financing denominated in US dollars to create a natural hedge.

The impact of exchange-rate variance on operational or preoperational companies’ capacity to meet Capex and Opex obligations denominated in Brazilian reais could worsen in the event of major investment in production, expanding production and/or the quality thereof.

Interest rate risk
This arises from the possibility of MMX and its subsidiaries sustaining gains or losses arising from fluctuations in interest rates on their financial assets and liabilities.  In order to mitigate this type of risk, MMX and its subsidiaries seek to diversify the raising of funds in terms of prefixed and floating rates, and in certain circumstances hedges are utilized to lock-in the financial cost of the operations.

As of March 31, 2010 practically 77% of MMX’s debt is in US dollars, consisting of trade finance facilities at fixed interest rates from its preferred financial institutions. As of March 31, 2010 the MMX group companies did not therefore have significant exposure to market interest rates.

The exposure as of March 31, 2010 and December 31, 2009 is shown below (in thousands of US dollars):

	
	
	Consolidated

	
	
	
	
	

	
	
	3/31/2010
	
	12/31/2009

	
	
	
	
	

	A. Financing/loans and obligations related to U.S. dollar investment acquisitions 
	
	663,379
	
	618,870

	
	
	
	
	

	C. Exposure determined (A-B)
	
	663,379
	
	618,870


Credit risk
This arises from the possibility of the Company and its subsidiaries incurring losses due to the default of its counterparties or of financial institutions where they have funds or financial investments. 

To mitigate these risks, the Company and its subsidiaries have a policy of analyzing the financial position of their counterparties, through public mechanisms available, as well as other instruments which may be required to ensure that financial resources are safely received.

It is the policy of the Company and its subsidiaries to also carry out a rating analysis of the financial institutions participating in the Brazilian financial system, through credit reports provided by the “Bank Risk Classification System” - Risk Bank, in order to classify and systematically follow up the risk and performance of each bank. Aiming at maintaining the risk at suitable levels, the Company and its subsidiaries adopt a judicious corporate policy of allocating their cash to first class financial institutions, respecting percentage limits of investment per institution and percentage limits with respect to the net equity of such institutions, including adopting a more defensive attitude than the one suggested by Risk Bank.
Sensitivity Analyses for Financial Instruments
The Company and its subsidiaries drew up five sensitivity scenarios in order to apply a stress test to each risk factor posed by the derivative instruments used by the Company and its subsidiaries and to quantify for the shareholders the variations of each risk factor. The risk factors deemed relevant by company Management are the following:

· BRL - Ptax-800 – BACEN.
This analysis produced the following scenarios:

· Scenario I (probable): the exchange rates as of March 31, 2010

· Scenario II: considers an increase of 25% in the exchange rate in the probable scenario

· Scenario III: considers an decrease of 25% in the exchange rate in the probable scenario

· Scenario IV: considers an increase of 50% in the exchange rate in the probable scenario, and

· Scenario V: considers a decrease of 50% in the exchange rate in the probable scenario.

The following percentages were applied for USD currency:

PTAX Base (03/31/2010): Scenario I R$ 1.7810
· Scenario II: + 25% = R$2.2263
· Scenario III: - 25% = R$1.3358
· Scenario IV: +50% = R$2.6715
· Scenario V: - 50% = R$0.8905
Sensitivity analyses for foreign currency loans (stress scenario)

	1.781
	Maturity 
	Principal + Interest (USD 000)
	Principal + Interest (BRL 000) -Scenario I
	Sensitivity Analyses

	
	
	
	
	Scenario II Fair Value (BRL 000) 25% increase
	Scenario III Fair Value (BRL 000) 25% decrease
	Scenario IV Fair Value (BRL000) 50% increase
	Scenario 
V Fair Value (BRL 000) 50% decrease

	 
	
	3/31/2010
	3/31/2010
	2.2263
	1.3358
	2.6715
	0.8905

	Banco Votorantim S.A.
	11/27/2012
	57,025
	101,561
	126,951
	76,171
	152,342
	50,781

	MMX:
	 
	57,025
	101,561
	126,951
	76,171
	152,342
	50,781

	Banco Fibra
	7/28/2010
	2,309
	4,113
	5,141
	3,085
	6,170
	2,057

	Banco Unibanco S.A.
	6/14/2010
	60,590
	107,911
	134,889
	80,933
	161,867
	53,956

	Banco Votorantim S.A.
	10/11/2010
	26,537
	47,263
	59,079
	35,447
	70,895
	23,632

	MMX Metálicos:
	 
	89,436
	159,287
	199,109
	119,465
	238,931
	79,645

	Banco Bradesco S.A.
	2/5/2014
	40,461
	72,061
	90,076
	54,046
	108,092
	36,031

	   Banco Bradesco S.A.
	1/21/2011
	10,073
	17,940
	22,425
	13,455
	26,910
	8,970

	Banco Votorantim S.A.
	10/10/2010
	26,537
	47,263
	59,079
	35,447
	70,895
	23,632

	Banco Fibra
	7/28/2010
	3,311
	5,897
	7,371
	4,423
	8,846
	2,949

	Banco Fibra
	7/28/2010
	2,291
	4,081
	5,101
	3,061
	6,122
	2,041

	Banco Itaú BBA
	4/9/2010
	10,885
	19,386
	24,233
	14,540
	29,079
	9,693

	MMX Corumbá:
	 
	93,558
	166,628
	208,285
	124,972
	249,944
	83,316

	Banco Bradesco S.A.
	8/28/2011
	50,085
	89,201
	111,501
	66,901
	133,802
	44,601

	Banco Itaú BBA S.A
	12/29/2011
	123,762
	220,420
	275,525
	165,315
	330,630
	110,210

	MMX Sudeste:
	 
	173,847
	309,621
	387,026
	232,216
	464,432
	154,811

	Banco Votorantim S.A.
	12/30/2010
	11,642
	20,735
	25,919
	15,551
	31,103
	10,368

	Banco Bradesco S.A.
	7/14/2010
	10,066
	17,928
	22,410
	13,446
	26,892
	8,964

	BIC Banco
	8/11/2010
	7,031
	12,522
	15,653
	9,392
	18,783
	6,261

	ABC Brasil
	7/12/2010
	5,821
	10,368
	12,960
	7,776
	15,552
	5,184

	Unibanco
	6/23/2010
	60,534
	107,811
	134,764
	80,858
	161,717
	53,906

	AVG:
	 
	95,094
	169,364
	211,706
	127,023
	254,047
	84,683

	CONSOLIDATED TOTAL
	508,960
	906,461
	1,133,077
	679,847
	1,359,697
	453,236


33 Insurance coverage

It is the policy of the Company and its direct and indirect subsidiaries to take out insurance coverage for the property subject to risk at amounts considered by management sufficient to cover any incidents, considering the nature of their activity. The risk assumptions adopted, given their nature, are not part of a quarterly review and, accordingly, were not examined by our independent auditors. The policies are in force and the premiums have been paid. The Company and its subsidiaries consider their insurance coverage is consistent with other companies of similar sizes operating in the sector.
As of March 31, 2010 and December 31, 2009, the main risks covered are:
	
	
	Consolidated

	
	
	
	
	

	
	
	12/31/2010
	
	12/31/2009

	
	
	
	
	

	Operational risks:
	
	
	
	

	Material damages
	
	88,964
	
	88,427

	Management civil liability
	
	201,208
	
	199,218


The Company contracts insurance coverage for risks such as civil liability, auto insurance, insurance against fire, operational risks, and a group life insurance policy for our employees The policies are in force and the premiums have been paid. The insurance coverage is consistent with those used in the market
34 Subsequent events
a. Termination of Time Charter with Kristen Marine S.A.
In conjunction with its subsidiary MMX Corumbá, on April 05, 2010 the Company signed an agreement to terminate the fixed-term time charters with Kristen Marine S.A., Rio Negro Finance Inc. and Rioja Finance Inc. The respective contracts signed in February and March 2008 involve a 5-year charter of the ships Spirit of Brazil and Spirit of Rio. NVX Shipping Ltd. and MMX Trade signed an internal agreement transferring the operation of the ships to MMX Trade Shipping. Under the agreement the subsidiary MMX Trade Shipping accordingly disbursed USD 36,800,000 as a contractual fine on April 12, 2010.
*   *   *
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Parent company

Cash:

At the end of 1Q10 the Company had a positive cash balance of R$ 1,0159 billion, including R$986.3 million in short-term, highly liquid deposits earning interest at a charge-exempt rate of 102.5% of the CDI, and the remaining R$ 29.6 million in cash and bank deposits. Compared to the previous quarter, our cash position rose by R$ 988.9 million, boosted by the proceeds deriving from the capital increase
Investments:
· MMX’s Investment Plan is still under review, as previously reported; upon completion of the Company’s internal reviews, the market will be fully and timely informed of the Company's investment plan. 

Shareholders’ Equity:
· The Parent Company’s shareholders' equity closed the first quarter of 2010 at R$ 833.6 million. 

Expenses:

General and Administrative Expenses amounted to R$ 4.4 million in the quarter, practically unchanged over the previous quarter.
Operating Performance and Financial Statements
Iron Ore
Production

[image: image2]
In 1Q10 MMX produced 1.8 million tons of iron ore, 6% more than in the previous quarter and 165% more than in 1Q09. 

Sales

[image: image3]
In 1Q10 MMX sold 1.5 million tons of iron ore - 61% to the domestic market and 39% to foreign markets. Sales contracted by 16% over 4Q09 and improved by 168% over 1Q09. 

Sudeste System
1.2 million tons of iron ore were sold in the first quarter of 2010, 24% less than in the previous quarter and 117% more than in 1Q09. MMX Sudeste made 3 shipments of iron ore to foreign markets in 1Q10, representing 39% of total sales. The domestic market – mainly represented by pig iron producers, steelmakers and large mining companies purchasing iron ore to produce blends for export – accounted for 61% of our total sales. 

Corumbá System
333 thousand tons of ore were sold in the first quarter of 2010, 36% more than in the previous quarter and 1,558% more than in 1Q09. In 1Q10, 39% of sales were exports.  The domestic market accounted for 61% of sales. 

32,000 tons of pig iron were also sold in 1Q10, consisting of the residual inventory of MMX Metálicos. 

Cost of Goods Sold - CPV
In the first quarter of 2010 amounted to R$ 68.2 million, of which R$ 15.2 million refers to the sale of pig iron to MMX Metálicos and R$ 53.0 million to iron ore.  If the CPV related to iron ore only for this quarter is compared with 4Q09 and 1Q09, as there was no pig iron CPV in these quarters, the contraction would be 20% and 47% respectively.

An analysis of the CPV/ton for iron ore in 1Q10 shows a 5% decrease over 4Q09 and a decrease of 80% over 1Q09. The decrease over 4Q09 is in line with the cost cutting policy being implemented by the company.

General and Administrative Expenses – G&A

[image: image4]
Consolidated General and Administrative Expenses – Consolidated G&A – totaled R$ 18.3 million in 1Q10, dropping by R$ 3.6 million from 4Q09 and by R$ 8.4 million over 1Q09. This G&A decrease was brought about by initiatives to cut costs, as reported in previous quarters.

General and Administrative Expenses of Operations – G&A Operations – fell by R$ 3.6 million and R$ 6.1 million over 4Q09 and 1Q09 respectively. 
General and Administrative Expenses of the Parent Company – G&A Parent Company – held steady in 1Q10 compared with the expenses in 4Q09 and fell by R$2.3 million over 1Q09.  


[image: image5]
EBITDA
In 1Q10, the Ebitda was R$ 23.5 million negative, against R$ 70.4 million negative in 4Q09 and R$ 166.7 million negative in 1Q09, as shown in the table below:  

[image: image6]
MMX Sudeste posted positive EBITDA of R$ 6.0 million in 1Q10, an increase of R$ 19.8 million over 4Q09.  This is the first time MMX Sudeste has reported a positive EBITDA since 2008, which pays testimony to MMX’s efforts to increase its operational efficiency and consequently cover the costs of its production processes.

MMX Corumbá Mineração posted negative EBITDA of R$ 22.1 million in 1Q10 against R$ 52.0 million in 4Q09, mainly as a result of a provision for sinter feed inventory at market value totaling R$ 31.1 million.   The adjustment for seasonally lower sales in the first quarter had a negative impact on net income. 
MMX Metálicos Corumbá posted negative EBITDA of R$ 1.4 million in 1Q10, an increase of R$ 3.0 million from 4Q09.  The negative effect in 1Q10 is explained by the difference between the cost of forming the pig iron inventory and the goods’ sale value, taking exchange effects into account. In terms of cash generation there was no expenditure in 2010 on forming this pig iron inventory, with the only change being the entry of cash from the sale of this remaining inventory.
Financial Income/Loss
In 1Q10, MMX reported a financial loss of R$ 62.7 million, resulting from the balance of financial revenue of R$ 8.1 million, financial expenses of R$ 42.9 million and exchange variance losses of R$ 28.5 million, as shown in the table below: 

[image: image7]
Financial Revenue of R$ 8.1 million was reported for 1Q10, including R$ 6.5 million from deposits earning interest at 99.4% of the CDI rate and R$ 1.6 million under the item ‘other revenue’, referring to interest on taxes recoverable from previous years. This figure fell by 14.2 million over 1Q09 and rose by 66% over 4Q09, as a result of proceeds contributed by WISCO in February. 
The Financial Expense in 1Q10 totaled R$ 70.8 million, broken down as: (i) IOF expenses amounting to R$ 2.6 million (ii) R$ 35.6 million referring to loan interest and (iii) R$28.5 million in exchange variance. These financial expenses rose by 34% over 4Q09, due to the lengthening of the short-term debt in January and February and the devaluation of the Brazilian real against the U.S. dollar in January.
Net Income
The net loss in the first quarter of 2010 was R$ 81 million, mainly due to exchange variance losses.

Cash, Debt and Acquisitions
Cash
Net position:
At the end of 1Q10 the Company had a positive cash balance of R$ 1.0159 billion, including R$ 986.3 million in short-term, highly liquid deposits earning interest at a charge-exempt rate of 99.4% of the CDI, and the remaining R$ 29.6 million in cash and bank deposits. Compared to the previous quarter, our cash position rose by R$ 988.9 million, boosted by the proceeds deriving from the capital increase.
Debt: 

[image: image8]
The Company’s net financial debt totals R$ 1.1304 billion, as shown in the graph above. R$730 million consists of short-term debt and R$ 400.4 million of long-term debt. The financial debt fell by R$ 7.8 million compared to 4Q09 and by R$ 168 million in relation to 1Q09. 

Most of the financial debt (77%) is denominated in U.S. dollars. The average weighted cost of MMX’s financial debt diminished, from 7.93% p.a. in 4Q09 to 7.19% p.a. in 1Q10, plus exchange variance in U.S. dollars. The average term of the debt at the end of 1Q10 was 16 months. 

In 1Q10 MMX and its subsidiaries rolled forward USD 57 million at an average rate of 7.2% in U.S. dollars.  This roll forward consisted of lengthening the terms of the existing trade finance loans which were due in January and February 2010. USD 40 million of the amount above was lengthened for the term of 4 years in an export prepayment agreement with the bank Bradesco. The company is continually seeking options such as these to improve its debt maturity profile.
The graph below shows the behavior of the Company’s debt maturity profile. 
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Acquisitions
Debt in connection with acquisitions stood at R$ 174.3 million at the end of the quarter, which represents a 40% decrease over the previous quarter.  The mining rights of Bom Sucesso were settled.  The balance of acquisitions at the end of 1Q10 broke down as follows:
  
[image: image11]
Investments
As reported, MMX has resumed its investment cycle and has set itself the target of reaching 45 million tons. The company is going to invest R$ 200 million this year in expanding drilling and equipment acquisitions. 
1. SHAREHOLDERS WITH OVER 5% OF COMPANY SHARES OF EACH TYPE AND CLASS (*)

	SHARE POSITION OF THE HOLDERS OF OVER 5% OF THE SHARES OF EACH KIND AND CLASS OF THE COMPANY, UP TO THE LEVEL OF INDIVIDUAL

	Company: MMX MINERAÇÃO E METALICOS S.A.
	Position as of March 31, 2010 (In Units)

	Shareholder
	Common shares
	Preferred shares
	Total

	
	Qty
	%
	Qty
	%
	Qty
	%

	EBX Investimentos Ltda
	171,981,622
	36.36%
	-
	-
	170,981,622
	36 36%

	WISCO (Wuhan Iron and Steel Group)
	101,781,171
	21.52%
	-
	-
	101,781,171
	21.52%

	Other
	198,673,106
	42.12%
	-
	-
	198,673,106
	42.12%

	Total 
	472,435,899
	100%
	-
	-
	472,435,899
	100%


2.  HOLDINGS BY CONTROLLING SHAREHOLDERS AND MANAGERS, AND SHARES OUTSTANDING (*)
	CONSOLIDATED SHARE POSITION OF THE CONTROLLING SHAREHOLDERS AND MANAGERS AND SHARES OUTSTANDING

Position as of March 31, 2010

	Shareholder
	Number of Common Shares (Units)
	Number of Preferred Shares (Units)
	%
	Number of Common Shares (Units)
	%

	Controlling Shareholder
	192,673,179
	40.74%
	-
	192,673,179
	40,74%

	Management
	
	
	
	
	

	Board of Directors 
	5,555,903
	1.17%
	-
	5,555,903
	1.17%

	Officers 
	4,000
	0.00%
	-
	4,000
	0.00%

	Fiscal Council
	
	
	
	
	

	
	
	
	
	
	

	Treasury shares
	-
	-
	-
	-
	-

	
	
	
	
	
	

	Other Shareholders
	274,202,817
	58.09%
	-
	274.202.817
	58.09%

	
	
	
	
	
	

	Total
	472,435,899
	100%
	-
	472,435,899
	100%

	
	
	
	
	
	

	Shares Outstanding
	274.202.817
	58.09%
	
	274.202.817
	58.09%


	CONSOLIDATED SHARE POSITION OF THE CONTROLLING SHAREHOLDERS AND MANAGERS AND SHARES OUTSTANDING (*)
Position as of March 31, 2009

	
	Number of Common Shares (Units)
	%
	Number of Preferred Shares (Units)
	%
	Total Number of Shares (Units)
	%

	Controlling Shareholder
	193,828,159
	63.52%
	
	-
	193,828,159
	63.52%

	
	
	
	
	
	
	

	Management
	
	
	
	
	
	

	Board of Directors
	4,077,521
	1.34%
	
	-
	4,077,521
	1.34%

	Executive Board
	1,143,000
	0.37%
	
	-
	1,143,000
	0.37%

	
	
	
	
	
	
	

	Fiscal Council
	-
	-
	
	-
	
	

	
	
	
	
	
	
	

	Treasury shares
	-
	-
	
	-
	
	

	
	
	
	
	
	
	

	Other Shareholders
	105,817,960
	34.68%
	
	
	105,817,960
	34.68%

	
	
	
	
	
	
	

	Total
	304,866,640
	100%
	
	
	304,866,640
	100%

	
	
	
	
	
	
	

	Shares Outstanding
	105,817,960
	34.71%
	
	
	105,817,960
	34.71%


2. THE COMPANY IS SUBJECT TO ARBITRATION IN THE COURT OF ARBITRATION OF THE MARKET, PURSUANT TO AN ARBITRATION CLAUSE CONTAINED IN ITS BY LAWS.

(*) Information not reviewed by KPMG Auditores Independentes

Independent accountants’ review report
(A free translation of the original report in Portuguese as published in Brazil containing Quarterly Information prepared in accordance with the accounting rules adopted in Brazil and regulations issued by the Brazilian Securities Commission - CVM)
To

The Board of Directors and Shareholders of 

MMX Mineração e Metálicos S.A.

Rio de Janeiro - RJ

1. We have reviewed the accounting information included in the Quarterly Information - ITR of MMX Mineração e Metálicos S.A. (“the Company”) and in the consolidated Quarterly Information of the Company and its subsidiaries, for the quarter ended March 31, 2010, which comprises the balance sheets and the related statements of operations, changes in shareholders’ equity (deficit), and cash flows, the explanatory notes and the management report, which are the responsibility of its management.
2. Our review was conducted in accordance with the specific auditing standards established by IBRACON – The Brazilian Institute of Independent Auditors and the Federal Accounting Council - CFC, which comprised mainly: (a) inquiry and discussion with management responsible for the accounting, financial and operational areas of the Company and its subsidiaries, regarding the main criteria adopted in the preparation of the Quarterly Information; and (b) review of the information and subsequent events, which have, or may have, a material effect on the financial position and operations of the Company and its subsidiaries.
3. Based on our review, we are not aware of any material change that should be made to the accounting information included in the Quarterly Information referred to in the first paragraph, for them to be in accordance with the accounting rules adopted in Brazil and with regulations issued by the Brazilian Securities Commission - CVM, specifically applicable to the preparation of the Quarterly Information.

4. As mentioned in Note 3, CVM has approved, throughout 2009, several accounting pronouncements, interpretations and orientations issued by the Accounting Pronouncements Committee (CPC), which are effective for 2010, and change the accounting practices adopted in Brazil. As permitted by Deliberation CVM nº 603/09, Company’s Management opted to present its Quarterly Information using the accounting rules adopted in Brazil as of December 31, 2009, and therefore not applying those Standards in force for 2010. As required by Deliberation CVM nº 603/09, the Company has disclosed in note 3 this fact,  the description of the main changes which may impact its financial statements for the year ending, and the estimate of possible effects on the shareholders’ equity and statement of operations. 

Rio de Janeiro, May 13, 2010

KPMG Auditores Independentes

CRC SP-014428/O-6 F-RJ

Original in Portuguese signed by

Manuel Fernandes Rodrigues de Sousa

Accountant CRC RJ-052428/O-2
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547





          





 





511





          





 





0%





7%





Total G&A Parent Company 





4,434





         





 





4,428





      





 





6,781





      





 





0%





-35%





R$ thousand





1Q10





4Q09





1Q09





Change %             





1Q10 / 4Q09





Change %               





1Q10 / 1Q09





Consolidated EBITDA





(23,503)





  





 





(70,373)





  





 





(166,711)





 





67%





86%





EBITDA of Operations





Sudeste





6,007





      





 





(13,812)





  





 





(5,799)





    





 





143%





204%





Corumbá Mineração





(22,092)





  





 





(52,043)





  





 





(32,488)





  





 





58%





32%





Metálicos Corumbá





(1,368)





    





 





1,587





      





 





(124,974)





 





-186%





99%





R$ thousands





1Q10





4Q09





1Q09





Change %             





1Q10 / 4Q09





Change %               





1Q10 / 1Q09





Financial Revenue





8,141





       





 





4,897





       





 





22,311





    





 





66%





-64%





Financial Expense





(42,292)





   





 





(31,447)





   





 





(887)





         





 





34%





-4668%





Exchange Variance





(28,530)





   





 





18,821





    





 





-





                





 





-252%





-





Net Financial Income





(62,681)





   





 





(7,729)





     





 





21,424





    





 





-711%





-393%





469 





286 





174 





1,298 





1,138 





1,130 





1,685 





1,397 





288 





Mar/09





Dec/09





Mar/10





Debt (R$ Million)





Acquisition Debt





Financial debt





Net Debt





Mar/10





Mar/09





Dec/09





Long-term





Short-term





NE Urucum





5.0





Complexo Serra Azul





169.3





Total





174.3





R$ million









